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TIF JOINT REVIEW BOARD AGENDA

A TIF Joint Review Board Meeting of the Village of Freeburg will be held at the
Municipal Center, Executive Board Room, Tuesday, October 29, 2019, at 10:00
a.m.

A. OLD BUSINESS:
1. Approval of October 23, 2018 minutes
B. NEW BUSINESS:
1. Review of FY2019 TIF Report
C. GENERAL CONCERNS
D. PUBLIC PARTICIPATION

E. ADJOURN

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
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The meeting of the Joint Review Board for the TIF was called to order by Tony Funderburg
at 10:30 a.m. on Thursday, October 23, 2018, in the Municipal Center. Those in attendance were
Terry Beach, St. Clair County; Mark Janssen, Freeburg District 70; Marianne Recker and Ken Bald,
Freeburg Township; Emil Kromat, Freeburg Fire District; Kristin Green, Freeburg Area Library;
Adam Hoerner, SWIC; Village Administrator Tony Funderburg and Office Manager Julie Polson.
Freeburg School District #77 and Freeburg Recreation Park District not present. Guest present:
Tom Carpenter from the Freeburg Tribune.

A. OLD BUSINESS:
1. Approval of October 23, 2018 Minutes: Mr. Terry Beach motioned to approve the October 19, 2017
minutes and Mr. Emil Kromat seconded the motion. All voting yea, the motion carried.

B. NEW BUSINESS:

1. Review of FY2018 TIF Report: Village Administrator Tony Funderburg provided a summary
sheet of the TIF revenue, principal and interest payments and fund balance to everyone. He
has forwarded that to our bond attorney to confirm the numbers. Our goal is to pay off the
TIF by 2021/2022. This year, we received $232,445.15 in property taxes, paid $189,940.50 in
principal and interest with $42,504.65 left over. The bonds will be callable in April of 2019,
and we are working to get it paid off early. At that time, the remaining monies will be
distributed appropriately. Tony believes this is a good project as we were not receiving
income from that area and is a good addition to our tax base.

Tony advised everyone this year we had an issue with the entrance and spent $11,361.40
on road repair. [t wasnot expected and we won’t have to do that again. Terry Beach asked about
the occupancy of the Marketplace, and Tony believes it is full. Tony also advised the board the
taxes were lowered last year. As you can see from the property tax revenue numbers, that did
not put the village in a bind with paying the bonds. Mark Janssen stated he is happy with the
way we are headed. Tony will continue to provide the yearly projections. Tony confirmed any
leftover money in the TIF fund will go back to the taxing districts.

C. GENERAL CONCERNS: None.
D. PUBLIC PARTICIPATION: None.

E. ADJOURN: Mr. Mark Janssen motioned to adjourn the meeting at 10:39 a.m. and Mr. Emil Kromat
seconded the motion. All voting yea, the motion carried.

Julie Polson
Office Manager

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH







FY 2019

ANNUAL TAX INCREMENT FINANCE STATE OF ILLINOIS
REPORT COMPTROLLER
SUSANA A. MENDOZA

Name of Municipality:  Village of Freeburg Reporting Fiscal Year: 2019
County: St. Clair County Fiscal Year End: 3/31/2019
Unit Code:

FY 2019 TIF Administrator Contact Information
First Name: Tony Last Name: Funderburg
Address: 14 Southgate Center Title: Village Administrator
Telephone: 618-539-5705 City: Freeburg Zip: 62243
E-mail-

required  tfunderburg@freeburg.com

1 attest to the best of my knowledge, that this FY 2019 report of the redevelopment project area(s)

in the City/Village of: Freeburg
is complete and accurate pursuant to Tax Increment Allocation Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] and or
Industrial Jobs- Recovery Law [65 ILCS 5/11-74.6-10 et. seq.].

76-7”_\ Ofrofzol

Written signature of TIF Administrator Date

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.6)*)
FILL OUT ONE FOR EACH TIF DISTICT

Name of Redevelopment Project Area Date Designated MM/DD/20YY Da_té Terminated
MM/DD/20YY

North State Street 12/6/2004

*All statutory citations refer to one of two sections of the Hlinois Municipal Code: The Tax Increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et, seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]



SECTION 2 [Sections 2 through § must be completed for gach redevelopment project area listed in Section 1.]
FY 2019

Name of Redevelopment Project Area (below):
North State Street

Primary Use of Redevelopment Project Area*: Retall

* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

If "Combination/Mixed" List Component Types:

Under which section of the lilinois Municipal Code was Redevelopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act X

Industrial Jobs Recovery Law

Please utilize the information below to properly label the Attachments.

i rb e e D ey & Lo No Yes
Were there any amendments to the redevelopment plan, the redevesopment pro; . rea, or the State Sales Tax Boundary? {65
ILCS 5/11-74.4-5 (d) (1) and 5/11-74.6-22 (d) (1) X
If yes, please enclose the amendment (labeled Attachment A).
Certification of the Chief Executive Officer of the municipality that the municipality has complied with all of the requirements of the
Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6-22 (d) (3)] X
Please enclose the CEQ Certification (labeled Attachment B).
Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and 5/11-74.6-22 (d) (4)]
Please enclose the Legal Counsel Opinion (labeled Attachment C). X
Statement setting forth all activities undertaken in furtherance of the objectives of the redevelopment plan, including any project
implemented.and a description of the redevelopment activities. [65 ILCS 5/11-74.4-5(d) (7) (A and B) and 5/11-74.6-22 (d) (7} (A X
and B)] '
If yes, please enclose the Activities Statement (labled Attachment D).
Were any agreements entered into by the municipality with regard to the disposition or redevelopment of any property within the
redevelopment project area or the area within the State Sales Tax Boundary? [65 IL.CS 5/11-74.4-5 (d) (7) {C) and 5/11-74.6-22 %
(d) (7 (C)]
If yes, please enclose the Agreement(s) (labeled Attachment E).
Is there additional information on the use of all funds received under this Division and steps taken by the municipality to achieve
the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and 5/11-74.6-22 (d} (7) (D)} X
If yes, please enclose the Additional Information (labeled Attachment F).
Did the municipality’s TIF advisors or consuitants enter into contracts with entities or persons that have received or are receiving
payments financed by tax increment revenues produced by the same TIF?'[65 ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6:22 (d) X
(7) (E)]
If yes, please enclose the contract(s) or description of the contract(s) (labeled Attachment G).
Were there any reports submitted to the municipality by the joint review board? [65 ILCS 5/11-74.4-5 (d) (7) (F) and 5/11-74.6-
22 (d) (7Y (F)] . _ X
If yes, please enclose the Joint Review Board Report (labeled Attachment H).
Were any obligations Issued by the municipality? [65 ILCS 5/11-74.4-5 (d){8) (A) and
5/11-74.6-22 (d) (8) (A)]
If yes, please enclose any Official Statement (labeled Attachment I). If Attachment | is answered yes, then the Analysis X
must be attached and (labeled Attachment J).
An analysis prepared by a financial advisor or underwriter setting forth the nature and term of obhgafncm and projected debt.
service including required reserves and debt coverage. [65 ILCS 5/11-74.4-5 (d) (8) (B) and 5/11-74.6-22 (d) (8) (B)} X
If attachment | is yes, then Analysis MUST be attached and (labeled Attachment J).
Has a cumulative of $100,000 of TIF revenue been deposited into the special tax allocation fund? 65 ILCS 5/11-74.4-5 (d) (2) and
5/11-74.6-22 (d) (2) B _ _
If yes, please enclose Audited financial statements of the special tax allocation fund X
(labeled Attachment K). _
Cumulatively, have deposits of incremental taxes revenue equal to or greater than $100,000 been made into the special tax
allocation fund? [65 ILCS 5/11-74.4-5 (d) (2) and 5/11-74.6-22 (d) (9)] x

If yes, the audit report shall contain a fetter from the independent certified public accountant indicating compliance or
noncompliance with the requirements of subsection (q) of Section 11-74.4-3 (labeled Attachment L).

A list of all intergovernmental agreements in effect to which the municipality is a part, and an accounting of any money _
transferred or received by the municipality during that fiscal year pursuant to those intergovernmental agreements. {65 ILCS 5/11-

: X
74.4-5 (d) ( 10)1
If yes, please enclose the list only, not actual agreements (labeled Attachment M).




SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d)(5)(a)(b)(d)) and (65 ILCS 5/11-74.6-22 (d) (5)(a)(b)(d))

Provide an analysis of the special tax allocation fund.

FY 2019

North State Street

*|fthereis a positive fund balance at the end of the reporting period, you must compiete.Section 3.3

Previous Year Explanation:

Special Tax Allocation Fund Balance at Beginning of Reporting Period | § 466,466 |
Revenue/Cash Cumulative
SOURCE of Revenue/Cash Receipts: Recelpts for Ioums ?f
pls: Current Reporting -RevenuelCas_h
Year Receipts for life
of TIF % of Total

Property Tax Increment $ 245,784 [ § 2,373,638 47%
|State Sales Tax Increment $ - | 9 571,362 11%
Local Sales Tax Increment $ -1 8 - 0%
State Utility Tax Increment $ -1$ - 0%
Local Utility Tax Increment $ -1% - 0%
{Interest $ 778 | § 37,645 1%
Land/Building Sale Proceeds $ K - 0%
Bond Proceeds 5 -{$ 2,050,000 41%
Transfers from Municipal Sources $ -19% - 0%
Private Sources $ -18 - 0%
Other (identify source ; if multiple other sources, attach | _

schedule) $ -1 % - 0%
All Amount Deposited in Special Tax Allocation Fund [ $ 246,562 |

Cumulative Total Revenues/Cash Receipts [$ 5,032,645 | 100%|
Total Expenditures/Cash Disbursements (Carried forward from $ 189,940 |

Section 3.2)

Transfers to Municipal Sources. $ -

Distribution of Surplus

Total Expenditures/Disbursements E 189,940 |

Net/lncome/Cash Receipts Over/(Under) Cash Disbursements K 56,622 |

Previous Year Adjustment (Explain Below) [8 - |

FUND BALANCE, END OF REPORTING PERIOD* [s 523,088 |




SECTION 3.2 A- {65 ILCS 5/11-74.4-5 {d} {5) {c) and 65 ILCS 5/11-74.8-22 (d} (5)(c))

FY 2019
TIF NAME: North State Street
ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
(by category of permissible redevelopment project costs }
PAGE 1
Category of Permissibie Redevelopment Cost [65 ILCS 5/11-74.4-3 (q) and 65 ILCS 5/11:74.6-10 {0)] -Amounts Reporting Fiscal Year

1. Cost of studies, surveys, development of plans, and specifications. Implementation and administration
of the redevelopment plan, staff and professionat service cost.

2. Annual administrative cost.

$
3. Cost of markeling sites.

§
4, Property assembly cost and site preparation costs.

$
5. Costs of renovation, rehabilitation, reconstruction, relocation, repair or remadeling of existing public or
private building, leasehold improvements, and fixtures within a redevelopment project area.

$

6. Costs of the constructuion of public works or improvements.




SECTION3.2 A

PAGE 2

7. Costs of efiminating or removing contaminants and other impeadiments.

8. Cost of job training and refraining projects.

9. Financing costs.

155,000

34,940 |

10. Capital costs:

. 189,940

11. Cost of reimbursing school districts for their increased costs caused by TIF assisted housing projects.

12. Cost of reimbursing library-districts for their increased costs caused by TIF assisted housing projects.




SECTION3.2 A
PAGE 3
13. Relocation costs.
$ s
14, Payments in lieu of taxes.
$ f
15. Costs of job training, retraining, advanced vocational or career edycation.
$ 4
16. Interest cost incurred by redeveloper or other nongovernmental persons in connection with a
redevelepment project, )
$ s
17. Cost of day care services.
$ s
18. Other. B
$ =

[TOTAL ITEMIZED EXPENDITURES | B 189,940 |




Section 3.2B
FY 2019
TIF NAME: North State Street

Optional: Information in the following sections is not required by law, but would be helpful in creating fiscal
transparency.

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current reporting year.

Name Service Amount




SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5d) 65 ILCS 5/11-74.6-22 (d) (5d)
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period by source

FY 2019
TIF NAME: North State Street
FUND BALANCE BY SOURCE [$ 523,088 |

Amount of Original

Issuance Amount Designated

1. Description of Debt Obligations
TIF Bond$S Series 2014 $ 1,850,000 | $ 1,175,000
TiF Bonds Series 2014 Interest $ 144 177
Total Amount Designated for Obligations $ 1,950,000 | $ 1,319,177
2. Description of Project Costs to be Paid
Total Amount Designated for Project Costs [ $ -
TOTAL AMOUNT DESIGNATED [ $ 1,319,177 |
SURPLUS/(DEFICIT) [$ (796,089)|



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]
FY 2019

TIF NAME: North State Street

Provide a description of all property purchased by the municipality during the reporting fiscal year within the
redevelopment project area.

Check here if no property was acquired by the Municipality within the
Redevelopment Project Area.

Property Acquired by the Municipality Within the Redevelopment Project Area.

Property (1):

Street address:

|Approximate size or description of property:
Purchase price: '
Seller of property:

Property (2):

Street address:

Approximate size or description of property:
Purchase price:

Seller of property:

Property (3):

Street address:

Approximate size or description of property:
Purchase price;

Seller of property:

Property (4):

Street address: _
Approximate size or description of praoperty:
Purchase price:

Seller of property:




SECTION 5 - 20 ILCS 620/4.7 (7)(F)

FY 2019

TIF Name:

PAGE 1

North State Street

Page 1 is to be included with TIF report. Pages 2 and 3 are to be included ONLY if projects are listed.

Select ONE of the following by indicating an 'X":

l1. NO projects were undertaken by the Municip_aliTy Within the Redevelopment Project Area.

complete 2a.)

2. The Municipality DID undertake projects within the Redevelopment Project Area. (If selecting this option,

2a. The total number of ALL activities undertaken in furtherance of the objectives of the redevelopment

plan: e
LIST ALL projects undertaken by the Municipality Within the Redevelopment Project Area:
Estimated Investment
_ for Subsequent Fiscal | Total Estimated to

TOTAL: 11/1/99 to Date Year Complete Project
|Private Investment Undertaken (See Instructions) $ 6,000,000 | $ -1 % 6,000,000

Public Investment Undertaken $ 22052691 % 150,000 | $ 3,018,517

Ratio of Private/Public Investment 2 31/43 181/82

Project 1*:

*PROJECT NAME TO BE LISTED AFTER PROJECT NUMBER

Private Investment Underiaken (See Instructions)

] 5,000,000

$ 5,000,000

Public Investment Undertaken

3 2,205,269 | § 150,000

$ 3,018,517

Ratio of Private/Public Investment

2 4/15

121/32

Project 2*:

Private investment Undertaken (See Instructions)

$ 1,000,000

$ 1,000,000

Public Investment Undertaken

Ratio of Private/Public Investment

Project 3%

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 4*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investmant

Project 5*;

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 6*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment




Optional: Information in the following sections is not required by law, but would be helpful in evaluating the
performance of TIF in lllinois. *even though optional MUST be included as part of the complete TIF report

SECTION 6
FY 2019

TIF NAME: North State Street

Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area
Year redevelopment
project area was Reporting Fiscal Year
designated Base EAV EAV

i I I ]

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

Check if the overlapping taxing districts did not receive a surplus,

Surplus Distributed from redevelopment
Overlapping Taxing District project area to overlapping districts
$ : §
% =
3 &
$ ~
$ -
s i
s -
3 N
$ L
3 -
$ £
3 5
$ B
SECTION 7
Provide information about job creation and retention:
Description and Type
Number of Jobs Number of Jobs {Temporary or
Retained Created Permanent) of Jobs Total Salaries Paid

R R a ot o ocd B ) B
1

SECTION 8
Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area
Map of District
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September 1, 2019 Attachment B

IL Office of the Comptroller

Local Government Division

100 W. Randolph Street, Suite 15-500
Chicago, IL 60601

Re:  North State Street Redevelopment Project Area
Unit Code: 088/070/32

To Whom it May Concern:

This will certify that, to the best of my knowledge, and based on my_in_quiry of
those directly responsible for reviewing the available records, that the Village of
Freeburg complied with the requirements of 65 ILCS 5/11-74.4-3, “Tax Increment
Allocation Redevelopment Act” during the fiscal year ended March 31, 2019.

Should you have any questions regarding this matter, please do not hesitate to
contact me at 618/539-5705.

Sincerely,
Village of Freeburg

e —

Seth Speiser
Village President

SES/ip

ce: File

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH




Attachment C

WEILM%’CENSTER
KECK rc.

September 29, 2019

Mr. Tony Funderburg
Village Administrator
Village of Freeburg
Freeburg Municipal Center
14 Southgate Center
Freeburg, IL 62243

Re:  Tax Increment Financing District
Annual Report for Fiscal Year 2018-2019

Dear Tony,

Pursuant to your request, I have reviewed various materials provided by the Village of
Freeburg with respect to the Tax Increment Financing District. Based uponmy review of the
materials provided, it is my opinion that the Village of Freeburg, Illinois, is in compliance with
65 ILCS 5/11-74.4-5(d)(4) and 65 ILCS 5/11-74.6-22(d)(4) of the Illinois Municipal Code.

If you have any questions or wish to discuss this matter further, please do not hesitate to
call me.

Sincerely,.

By: ; .
Frgderick W. Keck
FWK/sb
J. MICHAEL WEILMUENSTER FREDERICK W. KECK NATHANIEL O. BROWN
jmw@weilmuensterlaw.com Fwk@weilmuensterlaw.com ‘nob@weilmuensterlaw.com
Licensed in Hlinois and Missouri Licensed in lllinofs and Missouri Licensed in Hiinois

3201 WEST MAIN | BELLEVILLE, IL 62226 | WEILMUENSTERLAW.COM | P 618-257-2222 | F 618-257-2030



VILLAGE PRESIDENT

VILLAGE OF FREEBURG

Attachment H

VILLAGE ADMINISTRATOR

Seth Speiser Tony Funderburg

VILLAGE CLERK FREEBURG MUNICIPAL CENTER PUBLIC WORKS DIRECTOR
Jerry Menard John Tolan

_ 14 SOUTHGATE CENTER, FREEBURG, IL 62243

VILLAGE TRUSTEES PHONE: (618) 539-5545  «  FAX: (618) 539-5500 FLLACE Sy

Ray Matchett, Jr. Web Site: 4 ; Michael J. Schutzenhofer
Mike Blaies eb Site: www.freeburg.com

Planive Afberd ESDA COORDINATOR
Dean Pruett Eugene Kramer

Michael Heflp TIF ZONING ADMINISTRATOR
Lisa Meehling Joint Review Board Meetjng Matt Trout
'VILLAGE TREASURER Tuesday, October 23, 2018 at 10:30 a.m. VILLAGE ATTORNEY

Weilmuenster & Keck, P.C.

The meeting of the Joint Review Board for the TIF was called to order by Tony Funderburg
at 10:30 a.m. on Thursday, October 23, 2018, in the Municipal Center. Those in attendance were
Terry Beach, St. Clair County; Mark Janssen, Freeburg District 70; Marianne Recker and Ken Bald,
Freeburg Township; Emil Kromat, Freeburg Fire District; Kristin Green, Freeburg Area Library;
Adam Hoerner, SWIC; Village Administrator Tony Funderburg and Office Manager Julie Polson.
Freeburg School District #77 and Freeburg Recreation Park District not present. Guest present:
Tom Carpenter from the Freeburg Tribune.

Bryan A, Vogel

A. OLD BUSINESS:
1. Approval of October 23, 2018 Minutes: Mr. Terry Beach motioned to approve the October 19, 2017
minutes and Mr. Emil Kromat seconded the motion. All voting yea, the motion carried,

B. NEW BUSINESS:

1. Review of FY2018 TIF Report: Village Administrator Tony Funderburg provided a summary
sheet of the TIF revenue, principal and interest payments and fund balance to everyone. He
has forwarded that to our bond attorney to confirm the numbers. Our goal is to pay off the
TIF by 2021/2022. This year, we received $232,445.15 in property taxes, paid $189,940.50 in
principal and interest with $42,504.65 left over. The bonds will be callable in April of 2019,
and we are working to get it paid off early. At that time, the remaining monies will be
distributed appropriately. Tony believes this is a good project as we were not receiving
income from that area and is a good addition to our tax base.

Tony advised everyone this year we had an issue with the entrance and spent $11,361.40
on road repair. It was not expected and we won't have to do that again. Terry Beach asked about
the occupancy of the Marketplace, and Tony believes it is full. Tony also advised the board the
taxes were lowered last year. As you can see from the property tax revenue numbers, that did
not put the village in a bind with paying the bonds. Mark Janssen stated he is happy with the
way we are headed. Tony will continue to provide the yearly projections. Tony confirmed any
leftover money in the TIF fund will go back to the taxing districts.

C. GENERAL CONCERNS: None.
D. PUBLIC PARTICIPATION: None.

E. ADJOURN: Mr. Mark Janssen motioned to adjourn the meeting at 10:39 a.m. and Mr. Emil Kromat
seconded the motion. All voting yea, the motion carried.

Julie Polson
Office Manager

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
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VILLAGE OF FREEBURG, ILLINOIS

FINANCIAL STATEMENTS AND
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FOR THE YEAR ENDED
MARCH 31, 2019
233 East Center Drive, F.O. Box 416 B0 Edwardsville Professional Park
Alton, Hlinois 62002 Edwardsville, Hlinois 62025
(618) 465-7717 Fax (618) 465-7710 {618) 656-2146 Tax (618) 656-2147

@) Fces

" A P A I F RSN P Tiary

" www.cjsco.com



VILLAGE OF FREEBURG, ILLINOIS

TABLE OF CONTENTS
MARCH 31, 2019

Independent Auditor's Report
Mansagement’s Discussion and Analysis
Basic Financial Stafements:

-Government-wide Financial Statements:
Statement of Net Position
Statement of Activities

Fund Financial Statements:

Staternent of Assets, Liabilities and Fund Balances Arising
From Modified Cash Basis Transactions - Governmental Funds

Reconciliation of the Statement of Assets, Liabilities and Fund Balances
Arising From Modified Cash Basis Transactions to the Statement
of Net Position

Statement of Revenues and Expenditures Arising From Modified
Cash Basis Transactions - Governmental Funds

Reconciliation of the Statement of Revenues and Expenditures Arising
From Modified Cash Basis Transactions to the Statement of Activities

Statement of Net Position — Proprietary Funds

Statement of Revenues, Bxpenses and Changes in Fund Net Position
- Proprietary Funds

Statement of Cash Flows — Proprietary Funds

Notes to Financial Statements
Required Supplementary Information/Other Information:
Budgetary Comparison Schedule (Modified Cash Basis):
General Fund

Schedule of Changes in Net Pension Liability and Related Ratios
Schedule of Contributions

Other Supplementary Information:

Combining Fund Financial Statements:
Combining Balance Sheet —
Nonmajor Special Revenue Governmental Funds
Combining Statement of Revenues, Expenditures
and Changes in Fund Balance —
Nonmajor Special Revenue Governmental Funds

Independent Auditor’s Report on Compliance with Tax Increment
Financing Act

-P-'u,__.l;:
t oy |m
5o B

13
14

15

16
17

18
19

20
21-22

23 —40

41
42

43
44

45

46 —47



2 C. J. SC]H{L@SSER David M. Bartosiak
& COMPANY, L.L.C. Cindy A. Tefteller

CERTIFIED PUBLIC ACCOUNTANTS Kevin J. Tepen

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, lllinois:

We have audited the accompan}dng financial statements of the govermnental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the Village of Freeburg, Ilinois as of and for the year ended March 31, 2019, and the
related notes to the financial statements, which collectively comptise the V1Ilage s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the governmental
funds financial statements in accordance with the modified cash basis of accounting as
described in Note 1; this includes determining that the modified cash basis of accounting
is an acceptable basis for the presentation of the governmental fund financial statements
in the circumstances. Management is also responsible for the prepa:ration and fair
presentation of the business-type and proprietary fund financial statements in accordance:
with acoountmg principles generally accepted in the United States of America.

Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud ot error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s intemal control. Accordingly, we express no such opinion, An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by the management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropnate to
provide a basis for our opinion.

Opinion

In our opinion, the financial statements referred to ebove present fairly, in all material
respects, the respective financial position of the governmental activities (modified cash
basis), the business-type activities (accrual basis), each major fund and the aggregate
remaining fund information of the Village of Freeburg, Illinois, as of March 31, 2019,
and the respective changes in financial position and, where applicable, cash flows
(Governmental activities - modified cash basis, Business-type activities — accrual basis)
thereof for the year then ended in conformity with the basis of accounting described in
Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of
accountmg, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, except for the Vﬂlages Propnetary Funds,
which have been prepared on the accrual basis of accounting. Our opinion is not modified
with respect to that matter,

Other Matters
Reguired Supplementary Information/Other Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 4 to 12, the budgetary comparison
information on page 41, and the schedules of pension funding information on pages 42-
43 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical
context, We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.



Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Village of Freeburg, Illinois’ basic financial statements,
The combining and individual nonmajor fund financial statements are presented for
purposes of additional analysis and are not a required part of the financial statements.

The combining and individual nonmajor fund financial statements are the responsibility
of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements, Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole,

€ .(). Schbone 70y 11¢
Certified Public Accountants
Alton, Illinois

August 21, 2019



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Village of Freeburg, Ilinois’ (Village) annual audit presents a
management’s discussion and analysis of the Village’s financial activity during the fiscal
year ended March 31, 2019, The Management’s Discussion and Analysis (MD&A) is
designed to focus on current activities, resulting changes and currently known facts and
should be read in conjunction with the basic financial statements and footnotes.
Responsibility for the completeness and fairness of this information rests with the
Village.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management’s Discussion and Analysis is intended to serve as an introduction to the
Village’s basic financial statements, There are three components to the basic financial
statements:

1. Government-wide financial statements
‘2. Fund financial statements
3. Notes to the basic financial statements

This report also contains required supplementary information/other information in
addition to the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad
averview of the Village’s finances, in a manner similar to a private-sector business. The
government-wide financial statements exclude any fiduciary fund activities.

The government-wide financial statements distinguish functions of the Village that are
principally supported by taxes and intergovernmental revenues (governmenta) activities)
from other functions that are intended to recover all or a significant portion of their costs
through user fees and charges (business-type activities), The governmental activities of
the Village include general government, public safety, highways and streets, sanitation
and development. The business-type activities include water, sewer, electric Light and
power, and swimming pool.

The statement of net position presents information on all of the Village’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Village is improving or detetiorating.

The statement of activities presents information showing how the Village’s net position
changed during the most recent fiscal year. Changes in net position are reported on the
modified cash basis of accounting for the governmental activities and the accrual basis of
accounting for the business-type activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Village, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements, All of the funds of the Village can be divided into two
categories: governmental and proprietary.

Governmental Funds. Governmental funds are used to account for essential functions
reported as governmental activities in the government-wide financial statements. Because
the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of
the Village’s near-term financial decisions. Both the governmental fund statement of
assets, liabilities and fund balances arising from modified cash basis transactions and the
governmental fund statement of revenues and expenditures arising from modified cash
basis transactions provide a reconciliation to facilitate this comparison between the
governmental funds and the government-wide governmental activities.

The Village maintains four individual governmental funds. Information is presented
separately in the governmental funds statement of assets, liabilities and fund balances
atising from modified cash basis transactions and in the governmental fund statement of
revenues and expenditures arising from modified cash basis transactions for the major
fund: General Fund. Data for the other nonmajor governmental funds dre combined in the
supplementary information and reported in total in a separate column,

The Village adopts an annual budget for all governmental funds. A budgetary comparison
schedule for the General Fund has been provided to demonstrate legal compliance with
the adopted budget.

Proprietary funds. Enterprise funds are used to report the same functions and the same
type of information presented as business-type activities in the government-wide
financial statements. The Vlﬂage uses an enterprise fund to account for its water, sewer,
electric light and power, and swimming pool operations.

Notes to the basic financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements.

Required supplementary information/Other Information. The Village reports
budgetary comparison and retirement funding progress related to IMRF as required
supplementary information/other information following the notes to the financial
statements.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

Other supplementary information. The combining fund statements, referred to earlier
in connection with non-major governmental funds, are presented immediately following
the required supplementary information,

Basis of accounting. The Village presents its financial statements for the governmental
funds on the modified cash basis of accounting, The modified cash basis of accounting is
a basis of accounting other than generally accepted accounting principles. Basis of
accounting is a reference to when financial events are recorded, such as the timing for
recognizing revenues, expenses, and their related assets and liabilities. Under the
Village’s modified cash basis of accounting, revenues and expenses and related assets
and liabilities are recorded when they result from cash transactions, except for the
recording of depreciation expense related to capital assets in the government-wide
financial statements for all activities.

As a result of the use of this modified cash basis of accounting, certain assets and their
related revenues (such as accounts receivable and revenue for unbilled or provided
services not yet collected) and certain liabilities and their related expenses (such as
accounts payable and expenses for good or services received but not yet paid, and
accrued expenses and liabilities) are not recorded in the financial statements for the
governmental funds. Therefore, when reviewing the financial information and discussion
within this annual report, the reader should keep in mind the limitations resulting from
the use of the modified cash basis of accounting,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Village has presented its financial statements under the reporting model pursuant to
Governmental Accounting Standards Board Statement No. 34 (GASB 34), Basic
Financial Statements and Management’s Discussion and Analysis for State and Local
Governments.

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the Village, assets exceeded liabilities by $10,530,032 at
the close of the most recent fiscal year.

The largest portion of the Village’s net position reflects its investment in capital assets
(e.g., lend, buildings, machinery, equipment and infrastructure), less any related debt
used to acquire those assets that is still outstanding, The Village uses these capital assets
to provide services to citizens; consequentially, these assets are not available for future
spending. Although the Village’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these
Habilifies.



VILLAGE OF FREEBURG, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

The condensed statement of net position is as follows:

Governmental Activities Business-type Activities Total
March 31, March 31, March 31, March 31, March 31, ‘March 31,
2019 2018 2019 2018 2019 2018
Current and other assets 3 1,705,594 $ L776390 $ 4274842 5§ 4,280,537 $. 5980236 § 6,056,927
Capital assets 1,420,076 1,171,151 9,918,718 10,635,187 11,338,794 11,806,338
Total assets 3,125,670 2,047,541 ) 14,193,360 14915,724 17,319,030 17,863,265
Deferred Outflows - - 112,225 - 112,225 -
Long-term liabilitics
outstanding 1,231,750 1,411,019 5,090,116 5,153,238 6,321,866 6,564,257
Other liabilities 14,015 6,079 565,342 506,521 579,357 512600
Total ligbilities 1,245,765 1,417,098 3,655,458 5,659,759 6,901,223 1,076,857
Deferred Inflows “ - - 349,124 - 349,124
Not position:
Net invested in capital
BSSELS 1,363,326 1,138,166 5,358,768 5,571,945 6,722,094 6,710,111
Restricted 933,138 876,528 - - 933,138 876,528
Unrestricted ! (416,559) {484 251) 3291359 3,336,89_6 2,874,800 2,850,645
Total net position $ 1879905 § 1,530443 § 8650127 § 8006841 § 10530032 § 10437284

Total net position increased $92,748 resulting in a balance of $10,530,032 as of March
31, 2019. Current assets, which include cash, investments and accounts receivable,
decreased $76,691. Non-current assets decreased $467,544, due to current year
depreciation being in excess of asset additions. Total liabilities decreased $175,634
resulting in a balance of $6,901,223 as of March 31, 2019. Qutstanding debt, including
long-term and short-term portions, decreased $242,391 due to regular debt refirements.

The change in net position is further examined in the Analysis of Net Position section of
the MD&A., '

ANALYSIS OF NET POSITION
2019 2018
Analysis of Nef Position Percent Amount Percent Amount
Net investment in capital assets 63,8% $ 6,722,094 64.3% $ 670,111
Restricted 8.9% 933,138 8.4% 876,528
Unrestricted 27.3% 2,874,800 27.3% 2,850,645
Total net position 100.0% $ 10,530,032 100.0% $ 10,437,284

Total net position balances increased by $92,748 in fiscal year 2019 to a total ending
balance of $10,530,032. Capital net position balances increased by $11,983 in the current
year due to capital additions and debt reduction exceeding depreciation. The unrestricted
net position balances changed by the net income of the related operating activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The revenue and expenditure comparisons that comprise the current year increase are as
follows:

GOVIERNMENTAL ACTIVITIES
Revenues/Receipts 2019 2018
Property tax $ 775680 § 741,280
Sales and use tax 533,657 525,926
State income tax 417,663 424,228
Replacement tax 5,061 5,463
Video gaming tax 47,490 40,298
Charges for services 352,080 335,704
Telecommunications tax 84,657 02,640
Motor fuel tax 111,098 110,259
Utility tax 258,381 254,645
Investment income 14,503 12,158
Operating grants/contributions 29,940 19,952
‘Gain on disposal of assets 20,572 45,986
Miscellaneous 19,125 18,350
Total revenues $2.669907  $2,626,889

Total revenues for the govemmental activities increased $43,018 for the year ended
March 31, 2019. The increase is mainly due to having operating grants/contubutions as
well as an increase in property taxes.

2019 2018

Expenditures by category  Percent Amount Percent Amount

General government 13.7% § 318,998 112%  $ 249,057
Public safety 51.9% 1,204,016 52.6% 1,173,866
Highways and streets 22.2% 514,731 23.3% 520,374
Development 0.0% - 0.5% 11,361
Sanitation 10.6% 245,143 10.6% 236,890
Interest on long-term debt 1.6% 37,557 1.7% 38,693
Total expenditures 100.0%  $2,320,445 100.0%  $2,230,241

The Village reported an increase in expenses for governmental activities of $90,204. The
general government had significantly higher expenditures in the current year, Public
safety reported the highest expenditure category with 52% of all governmental
expenditures.



VILLAGE OF FREEBURG, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

The above expenditure categories include amounts for depreciation expense on assets
purchased in the current and prior years, The breakdown by category is as follows:

General government
Public safety
Highways and streets
Sanitation

2019 2018
$ 32000 § 31,169
70,252 52,376
43,742 35,574
10,523 10,080

Total depreciation  $ 156,607  § 129,199

Total capital outlay expenditures in the governmental fund financial statements for the

current year totaled $405,532.

BUSINESS-TYPE ACTIVITIES

Revenues 2019 2018
Water charges $ 881,256 $ 918,130
Sewer charges 685,768 704,472
Electric charges 5,249,568 5,166,996
Swimming pool charges 87,359 83,755
Property taxes 52,053 55,704
Grant revenue 90,154 -
Gain (Loss) on disposal of assets 4,651 -
Investment income 71,400 66,448

Total revenues

$7,122,209 $6,995,505

Total revenues for the business-type activities increased $126,704 for the year ended
March 31, 2019. The Village had general increases in electric charges for services and

grant revenue in the current year.

2019 2018

Opetating Expenditures Percent Amount Percent Amount

Personal services 19.7%  $ 1,428,063 209%  § 1,510,498
Contractual services 10.6% 772,936 9.5% 686,402
Electricity and water purchase. 51.1% 3,715,331 50.7% 3,661,002
Supplies and materials 3.7% 269,022 3.5% 256,104
Heat, light and power 0.5% 38219 0.5% 35,006
Depreciation 14.3% 1,041,473 14.9% 1,073,269
Total expenditures 100.0% _§$ 7,265,044  100.0% $ 7,222,281

Expenses in the business-type activities increased in total by $42,763. As in the prior
year, the largest categories of operating expense were for electricity and water purchases
‘which increased $54,329 in the current year, Personal services decreased due to the large
increase in the prior year for the IMRF liability that was considerably lower in the current

year.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUNDS FINANCIAL ANALYSIS

As noted earlier, the Village uses fund accounting to ensure and demonsttate compliance
with finance-related legal requirements.

Governmental funds., The focus of the Village’s governmental funds is fo provide
information on near-term inflows, outflows and balances of spendable resources. Such
information is useful in assessing the Village’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of the end of the 2019, the Village’s governmental funds reported combined ending
fund balances of $1,595,671, a decrease of $79,195 in comparison with the prior year. A
large portion of this balance constitutes unreserved, undesignated fund balance, which is
available for spending at the Village’s discretion. However, $837,230 (TIF Fund and
‘Special Revenue Funds) has been restricted for future debt payments and other restricted
expenditures.

The General Fund is the chief operating fund of the Village. At the end of the cutrent
fiscal year, the unreserved fund balance of the General Fund was $758,441. This balance
decreased $135,342 in the current year.

The TIF Fund increased $56,622 in the current year for a fund balance of $523,088. The
Motor Fuel Tax Fund reported a decrease of $1,038 for an ending balance of $284,871.
The Impact Fees Fund reported an increase of $563 in the current year for a fund balance
of $29.271.

Proprietary fund. The Village’s proprietary funds provide the same information found
in the government-wide financial statements, but in more detail.

Unrestricted net position of the Waterworks, Sewer, Electric Light and Power, and
Swimming Pool funds at the end of the year amounted to $3,291,359, a decrease of
$43,537 in comparison with prior year. Other factors concerning the finances of this fund
have already been addressed in the discussion of the Village’s government-wide financial
statements,

BUDGETARY HIGHLIGHTS

A comparison of budget and actual expenditures for the General Fund is as follows:

Budget Actual
General Fund $2,692,895 §2,446,864

The budget was passed on March 5, 2018.

10



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

Governmeital Actlvitios Business-type Activities Totnl
March 31, Mareh 31, March 31, March 31, Mareh 31, March 31,
2019 2018 2019 2018 2019 2018

Land 3 83,840 ¥ ‘83,840 § 426,700 § 426700 3 510,540 % 510,540
Buildings and

Improvements 445,881 277,528 2,390,360 2,458,133 2,836,241 2,735,661
Swimming Pool - - . 642,434 693,310 642,434 693310
Infrastructure 630,589 519,244 - 630,589 519244
Distribution and

Collection Systems . = 5,687,132 6,172,903 5,687,132 6,172,903
Vehicles and

Equipmen! 239,766 290,539 C 712092 884,141 1,031,858 1,174,680

$ 1420076 § 1170151 0§ 9918718 0§ 10635187 §_ 11338794 $ 11,806,338

The Village’s investment in capital assets for its governmental and business-type
activities as of March 31, 2019 amounts to $11,338,794, net of accumulated depreciation.
This investment in capital assets includes land, buildings and improvements, equipment,
vehicles and infrastructure. The total outlay for capital assets for the current year was
$748,075. The largest additions in the current year were for the Belleville Street
reconstruction, electrical line additions, two vehicles, and a playground at the pool. These |
additions were offset by current year depreciation expense of $1,198,080, thereby
resulting in a net decrease in net capital assets for the current year. Additional
information related to capital assets can be found in Note 4 of the financial statements,

Long-term Debt

At the end of 2019, the Village had total long-term debt obligations for governmental
activities and business-type activities in the amount of $1,231,750 and $4,559,950,
-respectively, compared to $1,411,019 and $5,063,242 at the end 0f 2018.

Governmental Activities Business-type Activilies Total
March 31, March 31, March 31, March 3], March 31, Mareh 31,
2019 2018 2019 2018 2019 2018 _
Loans Payabie $ - & - % 1534156 8§ 1621169 & 1534156 § 1,621,169
Notes Payable 44,149 70,119 98,715 160,373 142,864 230,492
Capital Leases 12,601 10,900 27,079 16,700 35,680 27,600
Bonds Payable _ L175000 1,330,000 2,500,000 3,265,000 4,075,000 4,595,000
Total Debt $ 1231750 % 1411019 § 4550950 5§ 5063242 § 579,700 § 6474261

The governmental activities reported decreases in long-term debt of $179,269. The
business-type activities reported a decrease in long-term debt of $503,292. Overall, the
decrease in debt was $682,561. Additional information related to long-term debt can be
found in Note 6 of the financial statements.

11



VILLAGE OF FREEBURG., ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Village of
Freeburg’s finances for all those with an interest in the Village’s finances. Questions
concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Village Clerk’s Office, 14 Southgate
Center, Freeburg, IL 62243.

12



VILLAGE OF FREEBURG, ILLINOIS -

STATEMENT OF NET POSITION

(BUSINESS -TYPE ACTIVITIES - ACCRUAL BASIS)
(GOVERNMENTAL ACTIVITIES - MODIFIED CASH BASIS)

MARCH 31, 2019

Governmerital Business-type
Activities Activities Total
Assets
Cash and Cash Equivalents $ 1,515,885 $ 1,367428 § 2,883,313
Investments 189,709 2,174,432 2,364,14]
Receivables (Net of allowance
for uncollectible): - 667,280 667,280
Escrow - 12,000 12,000
Prepaid Expenses - 53,502 53,502
Capital Assets;
Land 83,840 426,700 510,540
Buildings and Improvements 854,915 7,553,451 8,408,366
Swimming Pool - 1,099,984 1,099,984
Infrastructure 728,658 - 728,658
Distribution and Collection Systems - 15,445,388 15,445,388
Vehicles and Equipment 989,348 2,679,398 3,668,746
Less: Accumulated Depreciation (1,236,685) _ (17,286,203) {18,522.888)
Net Capital Assets 1,420,076 9,918,718 11,338,794
Total Assets $§ 3125670 $ 14,193,360 § 17,319,030

Deferred Qutflows of Resources

Future Pension Expense 5 - 3 112,225 § 112,225
Liabilities

Accounts Payable $ 14015 8§ 348,306 % 362,321
Accrued Salaries - 36,059 36,059
Accrued Interest - 26,627 26,627
Customer Deposiis - 154,350 154,350

Noncurrent Liabilities:
Due Within One Year 188,428 559,002 747,430
Due In More Than One Year: 1,043,322 4,531,114 5,574,436
Total Liabilities 1,245,765 5,655,458 6,901,223

Net Position

Net Investment in Capital Assets 1,363,326 5,358,768 6,722,004
Restricted 033,138 - 933,138
Unrestricted (416,559) 3,291,359 2,874,800
Total Net Position $ 1,879,905 § 8,650,127 $ 10,530,032

The notes to the financial statements are an integral part of this statement
13



1

1 5
Governmental Activities:
" General Governimen1
Public Safery:
Police
Civil Defense
Highways and Strests
Sanitation
Interest.on Long-Term Debt
Total Governmental Activitics
Business-fype Activities:
Electric Light and Power
Waterworks
Sewer
Swimming Pool
Tolal Business-type Activities:

Total Government

VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ACTIVITIES
(BUSINESS -TYPE ACTTVITIES - ACCRUAL BASIS)
{GOVERNMENTAL ACTIVITIES - MODIFIED CASH BASIS)
‘FOR THE YEAR ENDED MARCH 31,2019

Net (Expenss) Revenue and
Program Revenues Changes in Net Assets
Operating Capital
Charges for Grants and Grants end ‘Governmental  Business-type
Expenses Services Contributions _Contributions Adtivilies Activities ‘Fotal
S 318998 § 83046 5 - .5 -8 (230,952) $ (230952)
1,191,540 9,000 29,940 - {1,152,600) {1,152,600)
2,476 - - . (12,476) (12,476)
514,731 - - - {514,730 (514,731)
245,143 255,034 - - 9,891 9,891
37,551 - - - (31557 (37,557
2,320,445 352,080 29,940 - (1,938,425) (1,938,425)
5,448,544 5,249,568 - - $ (198,976) §  (198,976)
1,112,183 881,256 - - (230,927 (230,927)
628,293 685,768 - - 57475 57475
189,903 87,350 - 90,154 12,350 (12,390)
7,378,923 6,903,951 - 90,154 (384,818) (384,818)
$ 9600168 5 7256031 5 20040 § 90,154 {1,938.425) (384,818} (2,323.243)
General Revenues:

Property Tax, Levied for General Purposes 775,680 52,053 827,733
Sales and Use Tax 533,657 = 533,657
Replacement Tax 5,061 - 5,061
State Income Tax 417,663 - 417,663
Telecommunications Tax 84,657 - 84,657
‘Motor Fuel Tex 111,098 - 111,098
Video Gaming Tax 47,490 - 47,490
Utility Tax 258,381 - 258,381
Unrestricted Investment Earnings 14,503 71,400 85,903
Gain (Less) on Disposat of Assets 20,572 4,651 25223
Miscellaneous 19,125 - 19,125
Total Geneza! Revenues 2,287,887 128,104 2415991
Change in Net Position 349,462 (256,714) 92,748
Net Position - Beginning 1,530,443 8,906,841 10,437,284
Net Position ~Ending 5 1879905 § 8,650,127 $ 10,530,032

The nates 1o the finencial statements arc an integral part of this statement



VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND

FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

GOVERNMENTAL FUNDS
MARCH 31, 2019
Other Total
Governmental Governmental
General Funds Funds
Assets
Cash and Cash Equivalents $ 729752 % 690225 $ 1,419977
Investments 41,476 148,233 189,709
Due from Other Funds 1,228 - 1,228
Total Assets $ 772456 $ 838,458 $ 1,610,914
Liabilities and Fund Balance
Liabilities:
'Accounts Payable $ 14,015 § - 3 14,015
Due to Other Funds ~ 1,228 1,228
Total Liabilities 14,015 1,228 15,243
Fund Balance:
Restricted - 837,230 837,230
Unassigned 7_58,441 - 758,441
Total Fund Balance 758,441 837.230 1,595,671
Total Liabilities and
Fund Balance $ 772,456 $ 838,458 $ 1,610,914

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, JILLINOIS

RECONCILIATION OF THE STATEMENT OF ASSETS,
LIABILITIES AND FUND BALANCES ARISING FROM MODIFIED

CASH BASIS TRANSACTIONS TO THE STATEMENT OF NET POSITION

MARCH 31, 2019

Amounts reported for governmental fund balances are different because:

Fund balances - total governmental funds $ 1,595,671
Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported on the balance sheet of the
governmental funds. 1,420,076
Long-term debt (e.g., bonds, leases) is not reported as a liability on the
balance sheet of the governmental funds. (1,231,750)
Internal service funds are included in the statement of net position in the
government wide financial statements as these funds benefit the general
government as a whole. 95,908
Net position of governmental activities $ 1,879,905

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES
ARISING FROM MODIFIED CASH BASIS TRANSACTIONS
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2019

Other Total
Goverminental  Governmental
General Funds . Funds
Revenues:
Property Tax $ 520806 § 245784 % 775,680
Utility Tax 258,381 - 258,381
Intergovernmental: '
Replacement Tax 5,061 - 5,061
Sales Tax 405,756 - 405,756
State Income Tax 417,663 - 417,663
Local Use Tax 127,901 - 127,901
Telecommunications Tax 84,657 - 84,657
Motor Fuel Tax - 111,098 111,098
Video Gaming Tax 47,490 “ 47,490
Franchise Fees 26,656 - 26,656
Licenses and Permits 61,390 - 61,390
Fines and Penalties 9,000 - 9,000
Garbage Collection 255,034 - 255,034
Investment Earnings 6,817 7223 14,040
Miscellaneous 49,065 - 49,065
Total Revenues 2,284,767 _ 364,105 2,648,872
Expenditures:
Current:
General Government 286,908 - 286,908
Public Safety:
Police 1,129,029 - 1,129,029
Civil Defense 4,735 - 4,735
Highways and Streets 352,971 118,018 470,989
Devslopment - - .
Sanitation 234,620 . 234,620
Debt Service:
Principal 30,452 155,000 185,452
Interest and Charges 2,617 34,940 37,557
Capital Outlay 405,532 . - 405,532
Total Expenditures 2,446,864 307,958 2,754,822
Excess (Deficiency) of Revenues Over Expenditures (162,097) 56,147 (105,950)
Other Financing Sources (Uses):
Proceeds from Disposal of Assets 20,572 - 20,572
Proceeds from Loan 6,183 - 6,183
Total Othei Financing Sources (Uses) 26,755 - 26,755
Excess (Deficiency) of Revenues and Other
Financing Sources Over Expenditures (135,342) 56,147 (79,195)
Fund Balance, Beginning of Year 893,783 781,083 1,674,866
Fund Balance, End of Year $ 758,441 $ 837230 § 1,595,671

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES AND
EXPENDITURES ARISING FROM MODIFIED CASH BASIS
TRANSACTIONS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2019

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $ (79,195

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which capital outlays ($405,532) exceeded
depreciation expense ($156,607) in the current year. 248,925

The issuance of long-term debt (e.g., bonds, leases) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources
of governmental funds. Also, governmental funds report the effect of
issuance costs, premiums, discounts and similar items when debt is
issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of those
differences in the treatment of long-term debt and related items. 179,269

Activity related to the internal service funds are included in the
statement of net position in the government wide financial statements

as these funds benefit the general government as a whole. 463
Change in net position of governmental activities $ 349462

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
MARCH 31,2019

Major Funds Governmental

Electric Activities -

Light and § Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Assets
Current Assets; _ _
Cash and Cash Equivalents $  M3314 % 284258 %3 338477 % 1,379 0§ 1,367428 $ 95908
Investments 1,710,926 326,486 137,020 - 2,174,432 .
Receivables:

“Customers 311,091 48,805 42,871 - 402,767 -
Unbilled Revenue 195,720 36,409 30,978 - 203,107 "
Other 1,406 - - - 1,406 .

Escrow - - 12,000 - 12,000 5
Prepaid Insurance 45,020 4,236 4,246 - 53,502 -
Total Current Assets 3,007,477 700,194 565,592 1,379 4,274,642 95,908
Capital Assets:
Land 211,375 50,094 158,981 6,250 426,700 -
Buildings and Improvements 6,253,494 . 1,030,386 269,571 7,553,451 -
Swimming Pool - - . 1,009,084 1,099,984 -
Distribution and Collection Systems 8,171,032 4,091,627 3,182,729 ' - 15,445,388 -
Vehicles and Equipment 1,427,532 666,987 461,528 123.351 2,679,398 -
16,063,433 4,808,708 4,833,624 1,499,156 27,204,921 -
Less - Accumulated Depreciation 10,904,225 3,810,133 1,952,696 619,149 17,286,203 -
Net Capital Assets 5,159,208 098,575 2,880,928 880,007 9,518,718 -
‘Total Assets $ 8166685 $ 1698769 § 3446520 5 881,386 % 14193360 § 95908
Deferred Qutflows of Resources
Future Pension Expense ‘8 62913 $ 27479 § 21833 § - 3 102225 % -
Linbilities
Current Liabilitles:
Accounts Paysble § 264,551 $ 32031 $ 512 % 453 $ 348306 % -
Accrued Salaries 20,477 8,564 7,018 - 36,059 -
Accrued Interest 21,161 - - 5,466 26,627 -
Current Porfion of Long Term Debt 377,245 25,218 121,539 35,000 559,002 -
Customer Deposits 88,453 37,991 - 27906 - _ 154,350 -
Total Current Liabilities 771,887 103,804 207,734 40,919 1,124,344 -
Noncurrent Liabilities:
Net Pension Liability 297,208 129,815 103,143 = 530,166 .
Long Term Debt (Net of Current) 2,252,570 5,125 1,433,253 310,000 4,000,948 -
Total Noncurrent Liabilities 2,549,778 134,940 1,536,396 310,000 4,531,114 -
Tota} Liabilities 3,321,665 238,744 1,744,130 350,919 5,655,458 -
Net Position
et Tnvestment in Capital Assets 2,529,393 968,232 1,326,136 535,007 5,358,768 -
Commiitted - - - - - 95,908
Unreserved 2,378,540 519,272 398,087 {4,540 3,291,359 =
Total Net Position 4,907,933 1,487,504 1,724,223 530,467 8,650,127 95,908
Totai Liabilities, Deferred Inflows of
Resources and Net Posttion $ 8229598 § 1,726,248  § 3468353 5 8R1L3R6  § 14,305,585 § 95908

The notes to the financial statements are an integral part of this statement
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Operating Revenue:
Charges for Services
Connection Fees
Supplies Sold
Miscellaneous
Total Operating Revenue

Operating Expenses:
Personal Setvices

Contractual Services and Other
Efectricity and Water Purchased

Supplies and Materials
Heat, Light and Power
Depreciation

Total Operating Expenses

Operating Income (Loss)

Nonoperaiing Reventes (Expenses):
Property Taxes
Grants Revenue
Gain (Loss) on Disposal of Assets
Interest Income

Interest Expense
Total Nonoperating Revenues
{Expenses)

‘Change in Net Position
Net Position, Beginning of Year

Net Position, End of Year

VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31, 2019

Major Funds Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund

$5,197855 § B35508 $ 679,018 % 68244 $6,780625 § -

9,980 6,740 6,750 - 23,470 .
9,172 23,714 - 19,115 52,001 ° %
32,561 15,294 - - 47,855 .
5,249,568 881,256 685,768  _ B7.359 6,903,951 ”
743,938 333,382 287,400 63,343 1,428,063 -
528,669 96,199 143,481 4,587 772,936 .
3,324,147 391,184 - . 3,715,331 .
122,266 77,064 39,044 30,648 269,022 -
11,362 5873 20,984 - 38219 .
646,913 206,773 113,781 74,006 1,041,473 .
5,377,295 1,110,475 604,690 172,584 7265044 -
(122,727 (229.219) 81,078 (85,225) (361,093) -
- - - 52,053 52,053 .

: - . 90,154 90,154 “

6,955 - (2,304) - 4,651 -
44,453 21,484 5457 6 71,400 463
(71,249) {1,708) (23,603) (17,319) (113,879) .
{19,841) 19,776 (20,450) 124,894 104,379 463
(147,568) (209,443) 60,628 39,669 (256,714) 463
5,055,501 1,696,947 1,663,595 490,798 8,906,841 95,445

$4907,933  §$1,487504 § 1,724,223 § 530467  § 8,650,127 § 95908

The notes to the financial statements are an integral part of this statement
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YILLAGE OF FREEBURG. ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31, 2019

Major Funds Governmental
Electric Activities ~
Light and _ Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Cash Flows from Operating Activities
‘Cash Received from Customers $ 5212937 $ 877274 § 683,171 % 87359 % 6,860,741 $ -
Cash Paid to Suppliers (4,192,450} {666,645) {242,720} {42,620} (5,144,435) "
Cash Payments to Employees for Services (537,864) (244,728) {203,442) (55,980) _ (1,042,014) -
‘Net Cash Provided (Used) By
Operating Activities 482,623 (34,009) 237,009 (11,241) 674,292 -
Cash Flows from Capiial Financing Activities
Purchase of Fixed Assets (146,121) (37,439) (66,234) (717,514) (327,308) ‘
Proceeds from Assets Sales 6,955 - - - 6,955 -
Proceeds from Debt 6,183 6,183 6,183 - 18,549 f
Grant Proceeds = - - 90,154 90,154 -
Principal Paid on Debt {364,185) (29,547) (93,109) (35,000 (521,841) .
Interest Paid on Debt (73,059) (1,708) . {23,603) (17,755} (116,125) .
Net Cash Provided (Used) By
Capital Financing Activities {570,227y . (62,511 (176,763) (40,115) (849,616) -
Cash Flows from Investing Activities
Purchase of Investment (12,214) (6,283) (1,356) - (19,853) R
Interest Income 44,453 21,484 5,457 6 71,400 463
Net Cash Provided By
Investing Activities 32239 15201 4,101 6 51,547 463
Cash Flows from Non-Capital Financing Activitics
Property Tax - - - 52,053 52,053 -
Customer Deposits (995) (784) 240 - {1,539) -
Net Cash Provided (Used) By . .
Non-Capital Financing Activities (995} (784) 240 52,053 50,514 -
Net Increase (Decrease) in Cash _
end Cash Equivalents {56,360) (82,193) 64,587 703 (73,263) 463
Cash and Cash Equivalents, ‘
Beglaning of Year 799,674 366,451 273,890 676 1,440,601 05,445

Cash ond Cash Equivalents, End of Year $ 743314 § 284258 8 3383477 % 1,379 § 1,367,428 § 95908

The notes to the financial statements are an integral part of this statement
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Operating Income (Loss)

Adjustments to Reconcile Operating -

Income (Loss) to Net Cash

Provided by Operating Activities:

Depreciation

Decrease (Increase) in:
Accounts Receivable
Other Receivables
Unbilled Revenue
Prepaid Insurance
Future Pension Expense

Increase (Decrease) in:
Accounts Payable
Net Pension Liability
Accrued Salaries

Net Cash Provided (Used) by
Operating Activities

VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2019

Major Funds Governmenta!
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
$ (127,727) % (229219) § 81,078 § (85225) § (361,093) 8 -
646,913 206,773 113,781 74,006 1,041,473 .
(59,740) (5,038) (3,768) - (68,546) <
8,528 - - - 8,528 %
14,581 1,056 1L - 16,808 .
(3,405) (638) {262) - (4,305) .
(257,788) (114,910) (88,651) - {461,349) >
13,577 37 47,022 2) 60,950 -
246,974 107,277 85,919 . 440,170 -
710, 27 719 - 1,656 -
$ 482623 S _(34099) § 237009 §_(1L41) § 674292 8 ;

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Freeburg, Iilinois have been prepared in
conformity with the modified cash basis of accounting for the Governmental Fund
Types and the accrual basis of accounting for the Proprietary Fund Types as applied to
government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the government’s accounting policies are
deseribed below.

(®

®)

Financial reporting entity

The Village’s combined financial statements include the accounts of all Village
operations. The criteria for including organizations as component units within the
Village’s reporting entity, as set forth in Section 2100 of GASB’s Codification of
Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)
the Village holds the corporate powers of the organization

the Village appoints a voting majority of the organization’s board

the Village is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on
the Village

o there is fiscal dependency by the organization on the Village

e o & o @

The Village has determined that no other outside agency meets the above criteria
and therefore, no other agency has been included as a component unit in the

Village’s financial statements. In addition, the Village is not aware of any entity

that would exercise such oversight, which would result in the Village being

‘considered a component unit of the entity.

Government-wide and fund financial statements

The government-wide financial statements (the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of
the government. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for suppott.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(©

The statement of activities demonstrates the degree to which the direct expenses of
a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include
1) charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital

‘requirements of a particular function or segment, Taxes and other items, properly

not included among program revenues, are reported instead as general revenues,

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds
are reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting and financial statement presentation

The proprictary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, Revenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental find financial statements are reported using the current financial
resources measurement focus and the modified cash basis of accounting.
Accordingly, receipts are recorded when cash is received and disbursements are
recorded when checks are written. Only assets representing a right to receive cash
arising from a previous payment of cash are recorded as assets of a fund. In the
same manner, only liabilities resulting from previous cash transactions are
recorded as liabilities of a particular fund. Property taxes are recognized as
revenues in the year for which they are received.

The government-wide financial statements are reported using the same basis of
accounting as used by the individual funds in the fund financial statements.

The government reports the following major governmental fund:

The General Fund is the Village’s primary operating fund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

The Village reports the following major proprietary funds:

The Water Fund and the Sewer Fund accounts for all activities related to the
billing, administration, distribution and collection processes of the water and
sewer utilities. The Village operates the water distribution system as well as the
sewage treatment plant, sewage pumping stations and collection systems.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

@

The Electric Light and Power Fund accounts for all activities related to the
billing, administration and distribution processes of the Village’s electric and
power operations.

The Swimming Pool Fund accounts for all activities related to administration
and collection processes of the Village’s swimming pool operations,

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are
reimbursements between funds for direct costs applicable to the other fund,
Elimination of these charges would distort the direct costs and program revenues
reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. The principal operating revenues of the Village’s enterprise
funds are charges to customers for sales and services. The Village also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting
new customers to the system. Operating expenses for enterprise funds include the
cost of sales and services, administrative expenses and depreciation on capital assets.

 All revenues and expenses not meeting this definition are reported as nonoperating

revenues and expenses.

Assets, libilities and net assets or equity

Deposits and investments

The Village’s cash and cash equivalents are considered to be cash on hand, demand
deposits, cert_iﬁcates of deposits and short-term investments with original maturities
of three months or less. All deposits and investments atre reported at fair value,

The Village is authorized by state statute to invest in obligations of the United States

of America, insured interest bearing accounts of banks, savings and loan associations

or credit unions, certain short-term obligations of corporations organized in the
United States, money market mutual funds that invest in obligations of the United
States of America or its agencies or are guaranteed by the full faith and credit of the
United States of America, the Illinois Funds and repurchase agreements of
government securities. Investment income is recognized as earned,

Receivables and payables
Activities between funds that are representative of lending/borrowing arrangements

outstanding at the end of the fiscal year are referred to as “due to/from other funds”
Any residual balances outstanding between the governmental activities and business-
type activities are reported in the government-wide financial statements as “internal
balances.” '
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO TBE FINANCIAL STATEMENTS (CONTINUED)

Unbilled electric, water, and sewer utility receivables related to the business-type
activities are recorded at year-end. They are determined by taking cycle billings
subsequent to March 31 and prorating the applicable number of days to the current
fiscal year,

The Village records accounts receivable in the Statement of Net Position for
amounts that are due to the Village but have not been received at year-end. Accounts
receivable are largely comprised of billed and unbilled amounts for utilities in the
business-type activities. These balances are considered fully collectible at year-end,

Capital assets

Capital assets, which include property, plant and equipment, are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. The government defines capital assets as assets with an initial,
individual cost of more than $500 and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. ‘Donated capital assets are recorded at estimated fair market value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects when
constructed. Interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed.

Property, plant, and equipment are depreciated using the straight line method over
the following estimated useful lives:

Type of Property Estimated

and Equipment Useful Lives

Buildings and Improvements 15—40 Years

Infrastructure 40 Years

Swimming Pool 20 Years
Distribution and Collection

Systems 15 - 50 Years

Vehicles and Equipment 5-10 Years
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Compensated absences

Sick leave is accrued for all employees at the rate of 1 day per month. On January 1%
of the year an employee celebrates their fifth year employment anniversary, and all
years thereafter, employees shall be granted twelve sick days. Sick leave can be
carried forward, but not to exceed 65 work days. All full-time employees of the
Village who have been employed for at least one (1) full year shall become eligible
for vacation as indicated by the following table:

Vacation
Service Allowed
Having Completed 1 Year 5 Working Days
2-8 Years Continuous 10 Working Days
9-17 Years Continuous 15 Working Days
18 ot More Years Continuous 20 Working Days

1 day for each year over
18 years of service

An employee separated from the service of the Village shall be compensated for all
unused vacation leave accumulated prior to his’her effective date of separation but
not for accumulated sick leave. Any liability at March 31, 2019 is immaterial,

Long-term obligations

In the government-wide financial statements and enterprise fund financial
statements, long-term debt and other long-term obligations are reported as Habilities
in the statement of net position,

Fund balances _
In the fund financial statements, the Village classifies the governmental fund
balances based upon the following criteria:

Nonspendable ~ includes amounts that cannot be spent because they are either
1) not in spendable form, or 2) legally or contractually required to remain intact.

Restricted — balances with constraints that are either externally imposed by
creditors or imposed by law through constitutional provisions or enabling
legislation.

Committed — balances that are to be only used for specific purposes pursuant to
constraints imposed by formal action of the Village Board, the highest level of
decision-malking authority.

Assigned — balances that are constrained by the government’s intent to be vsed
for specific purposes, but are neither restricted nor committed.

Unagsigned — the residual classification of the General Fund balance,
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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The following details the description and amount of all constraints recorded by the
Village in the fund financial statements:

Governmental Funds

Restricted:
Tax Increment Financing District $ 523,088
‘Motor Fuel Tax Fund 284,871
Impact Fees Fund 29,271
Tota] Restricted $ 837,230

Committed;
Internal Service Fund $ 95908

When expenditures are incutred for which the Village has both restricted and
unrestricted funds available, the Village spends any restricted funds before using
unrestricted sources. Likewise, the Village uses committed, assigned and then
unassigned balances, in that order, when spending amounts for which all three
categories are available.

Budgetary Control

Budgets are adopted on a basis consistent with the modified cash basis of
accounting. Annual appropriated budgets are adopted for all governmental funds, All
annual appropriations lapse at fiscal year-end.

On March 5, 2018 the Village Board approved an ordinance adopting the
appropriations which is the budgetary data reflected in these financial statements.
Formal budgetary integration is employed as a management control device during
the year for the General Fund and Special Revenue Funds,

Risk Management

The Village is exposed to various risks of loss related to torts; thefts of, damage to
and destruction of assets; errors and omissions and natural disasters for which the
Village carries commercial insurance. There have been no significant reductions in
coverage from the prior year and settlements have not exceeded coverages in the past
three years.

Estimates

The Village uses estimates and assumptions in preparing these financial statements
in accordance with accounting principles generally accepted in the United States of
America, These estimates and assumptions affect the reported amounts of assets and
liabilities and the reported revenues and expenditures. Actual results could vary from
estimates that were used.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

At March 31, 2019, the carrying amount of the Village's deposits was $5,046,523 and
the bank balance was $5,162,386. The deposits were comprised of checking, interest
checking, money market funds and certificates of deposit.

At March 31, 2019, the Village had the following deposits and investments:

Weighted Average
Investiment Maturity (Days) Fair Value

The Illinois Funds (external investment pool) Daily $ 200316
Petty Cash 615
Deposits as reported above 5,046,523
Total deposits and investments $ 5,247,454
As Reported in the Statement of Net Position:

Cash and Cash Equivalents $ 2,883,313

Investments 2,364,141

§ 5,247,454

Custodial Credit Risk. Custodial credit risk is the risk that in the event of a bank failure,
the Village’s deposits may not be returned to it. As of March 31, 2019, all cash deposit
balances in excess of FDIC insurance were collateralized with investments by the
financial institution.

Interest Rate Risk. The Village’s investment policy limits investment maturities in order
to maintain sufficient liquidity to reflect the cash flow needs of the fund type being
invested. The Village only maintains investments in the Illinois Funds, which is an
external investment pool.

The Illinois Funds are pooled investments that are operated by the State of Illinois as a
not-for-profit common law trust and are not registered with the SEC. The funds are
monitored regulatly through the State by internal and external audits. The goals of the
funds are to provide liquidity and to maintain balances that are equal to the par value of
the invested shares with no loss to market fluctuations. The fair value of the Village's
position in the pool is the same as the value of the pool shares.

Credit Risk. As of March 31, 2019, the credit rating of the Village’s investment was as

follows:
: Siandard & Moody's Investors
Investment Poor's Rating Service Rating
The Illinois Funds (external investment pool) AAAmM -

Congcentration_of Credit Risk. As of March 31, 2019, the Village did not have a
concentration of credit risk.

Foreign Currency Risk. As of March 31, 2019, the Village has no foreign currency risk,
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 3: PROPERTY TAXES

The Village’s property tax is levied each year on all taxable real property located in the
Village on or before the second Tuesday in December. The Board passed the levy on
December 3, 2018, Property taxes attach as an enforceable lien on property as of January
1 and are payable in two installments. The County had not mailed tax bills as of March
31, 2019. Past mailing practices of the County have been subsequent to March 31 of
each year. The Village begins to receive significant distributions of tax receipts in June
and July after the bills are mailed by the County. The Village budgets and records

property tax revenue in the year the property taxes are received.

The following are the tax rates applicable to the various levies per $100 of assessed

valuation:

Tax Rates:
General
Bonds and Iriterest
IMRF
Police Protection
Audit
Civil Defense (ESDA)

Total
Assessed Valuations

Tax Extensions:
General
Bonds and Interest
IMRF
Police Protection
Audit
Civil Defense (ESDA)

Total
Tax Collections.

Percent Collécted

Maximum
Levy

$ 0.2500
None
None
0.0750
None
0.0500

30

2018 2017 2016
$ 02271 % 02097 § 0.2009
0.0577 0.0607 0.0557
0.1930 0.1981 0.1963
0.0682 0.0699 £.0704
0.0097 0.0100 0.0100
_ 0.0091 0.0100 0.0042
$ 0.5648  § 0.5584 § 0.5475
$ 88,083,697 § 85,854,730 § 84,623,062
$ 200,038 $ 180,037 § 170,008
50,824 . 52,114 55,597
170,002 170,078 166,115
60,073 60,012 50575
8,544 8,586 8,462
8,016 8,586 3,554
$ 497497 $§ 479413 0§ 463311
$ - % 477,754 $ 463,961
0.00% 99.65% 100.14%



VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 4:

CAPITAL ASSETS

Capital asset activity for the year ended March 31, 2019 was as follows:

Governmental activities:
Capital assets, not being depreciated:
Land

Capital assets, being depreciated:
Buildings and improvements
Infrastructure
Vehicles and equipment

Totsdl capital assets being depreciated

Less accumulated depreciation for;
Building and. improvements
Infrastructure
Vehicles and equipment

Total accumulated depreciation

Total capital assets, being depreciated, net
Governmenta] activities capital assets, net

Business-type activities:
Capital assets, not being depreciated:
Land

Capital assets, being depreciated:
Buildings and improvements
Swimming pool
Distribution and collection system
Vehicles:and equipment

Total capital assets, being depreciated

Less accumuiated depreciation for:
Buildings and improvements
Swimming pool
Distribution and collection system
Vehicles and equipment

Total accumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net
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Beginning Ending
-Balance Increases  Decreases Balance
5 83,840 $ - 8 - § 83,840

657,805 197,110 - 854915
599,022 129,636 - 728,658
924,758 78,786 14,196 089,348
2,181,585 405,532 14,196 2,572,921
380,277 28,757 - 409,034
79,778 18,291 - 98,069
634219 109.559 14,196 729.582
1094274 _ 156,607 __ 14,196 _ 1236685
1,087.311 248,925 - 1,336,236
$ 1,171,151 $ 248925 % - § 1,420,076
$ 426,700 % - 8 - § 426,700
7,410,177 143,274 - 7,553,451
1,099,984 - - 1,099,984
15,334,713 115,541 4,866, 15,445,388
2,655.786 83,728 60,116 2.,679.398
26,500,660 342,543 _ 64982 _26,778.221
4,952,044 211,047 - 5,163,001
406,674 50,_876 . 457,550
9,161,810 6{]]_,312, 4,866 9,758,256
1,771,645 178,238 42577 1.907.306
16,292,173 1,041,473 47443 17.286.203
10,208,487 (698,930) 17.539 9,492,018
$10,635,187 $ (698,930) § 17,539 $ 9,918,718




VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 5:

Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities;

General government 3 32,000
Public safety 70,252
Highways and streets 43,742
Sanitation . 10,523
Total depreciation expense - governmental activities $ 156,607

Business-type activities:

Electric light and power § 646913
Water 206,773
Sewer 113,781
Swimming pool _ 74,006
Total depreciation expense - business-type activities $ 1,041,473

RETIREMENT FUND COMMITMENTS

(a) Illinois Municipal Retirement Fund

Plan Description. The Village’s defined benefit pension plan for regular employees
provides retirement and disability benefits, post retirement increases, and death
benefits to plan members and beneficiaries. The Plan is affiliated with the Tlinois
Mummpal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. The
report may be obtained on-line at www.imrf.org,

Funding Policy. As set by statute, members are required to contribute 4.50 percent of
their annual covered salary. The statute requires employers to contribute the amount

necessary, in addition to member contributions, to finance the retirement coverage of

its own employees. The employer annual required contribution rate for calendar year

2018 was 9.86 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Roard

of Trustees, while the supplemental retirement benefits rate is set by statute.

Covered Employees. The following types of employees comprise the membership of
the plan.

Retirees and Beneficiaries 22
Inactive, non-Retired Members 13
Active Members 29
Total 64
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Discount Rate. GASB Statement No. 68 includes & specific requirement for the
discount rate that is used for the purpose of the measurement of the Total Pension
Liability. This rate considers the ability of the fund to meet benefit obligations in the
future. To make this determination, employer contributions, employee contributions,
benefit payments, expenses and investment returns are projected into the future. The
Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years. As long as assets are projected
to be on hand in a future year, the assumed valuation discount rate is used. In years
where assets are not projected to be sufficient to meet benefit payments, the use of a
“risk-free” rate is required, as described in the following paragraph.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods. The SDR
reflects (1) the long-term expected rate of return on pension plan investments (during
the period in which the fiduciary net position is projected to be sufficient to pay
benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year
general obligation bonds with an average AA credit rating (which is published by the
Federal Reserve) as of the measurement date (to the extent that the contributions for
use with the long-term expected rate of return are not met).

For the purpose of this valuation, the expected rate of return on pension plan
investments is 7.25%; the municipal bond rate is 3.71%; and the resulting single
discount rate is 7.25%.

Actnarial Valuation Date 12/31/18
Measurement Date of the Net Pension Liability 12/31/18
Fiscal Year End 03/31/19
Development of the Single Discount Rate as of December 31, 2018
Long-Term Expected Rate of Investment Return 1.25%
Long-Term Municipal Bond Rate 3.71%
Last year ending December 31 in the 2019 to 2118 projection period
for which projected benefit payments are fully finded 2118
Resulting Single Discount Rate based on the above development 7.25%
Single Discount Rate calculated using December 31, 2017 Measurement Date 7.50%

The Long-Term Municipal Bond Rate is based on the Fidelity Index's "20 Year Municipal
GO AA Index" as of December 31, 2018.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Actuarial Assumptions. The following are the actuarial assumptions used in the
calculation of the net pension liability.

Actuarial Cost Method Aggregate Entry Age Normal
Amortization Method Level Percentage of Payroll, Closed
Remgining Amortization Non-Taxing bodies: 10 year rolling period
Period Taxing bodies; 25 year closed period.

Early Retirement Incentive Plan liabilities: & period up to 10 years selected by
the Employer upon edoption of ERI.
Asset Valuation Method 5-Year smoothed market; 20% corridor

Wage growth 3.50%

Price Inflation 2.75%

Salary Increases 3,75% to 14.50% including inflation

Investment Rate of Return ~ 7.50%

Retirement Age Experience-based table of rates that ere specific to the type of eligibility

condition, Last updated for the 2014 valuation pursuant to an experience study
of the period 2011-2013.

Mortality For non-disabled retirees, an IMRF specific mortality table was used with
fully generational projection scale MP-2014 (base year 2012), The IMRP
specific rates were developed from the RP-2014 Blue Collar Health Annuitant
Mortality Table with adjustments to match current IMRF experience. For
disabled retirees; an IMRF specific mortality table was used with fully
generational projection scale MP-2014 (base year 2012). The IMRF specivic
rates were developed. from the RP-2014 Disabled Retirees Mortality Table
applying the same adjustment that were applied for non-disabled lives. For
active members, an IMRF specific mortality table was used with fully
generational projection scale MP-2014 (base year 2012). The IMRF specific
rates were. developed from the RP-2014 Employee Mortality Table with
-adjustments to match current IMRF experience.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Net Pension Liability. The following is a summary of the Net Pension Liability as
shown as a liability in the financial statements.

Total pension liability
Service Cost $ 159,826
Interest on the Total Pension Liability 516,984
Changes of benefit terms -
Difference between expected and actual experience
ofthe Total Pension Liability (113,945)
Changes of assumptions 202,420
Benefit payments, including refinds '
of employee contributions (322,474)
Net change in total pension fability $ 442811
Total pension liability - beginning 6,974,443
Total pension liabiltty - ending $7.417,254
Plan fiduciary net position
Contributions - employer $ 167,746
Contributions - employee 76,557
Net nvestment income (354,450)
Benefit payments, including refinds
of employee contributions (322,474)
Other (Net Transfer) 45,773
Net change in plan fiduckary net position $ (382,848)
Plan fiduciary net posttion - beginning 6,802,165
Plan fiduciary net position - ending $6,419317
Net pension liability/(asset) $ 997937
Plan fiduciary net position as a percentage
of the total pension liability 86.55%
Covered valuation payroll $1,701213
Net pension linbility as a percentage 58.66%

of covered valuation payroll
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

To report the sensitivity of the net pension liability to the selected discount rate, the
following table displays the variation given a 1% increase or decrease,

Current Single
Discount Rate
1% Deorease  Assumption 1% Increase

6.25% 7.25% 25%

Total Pension Liability $ 8,320,015 § 7417254 § 6,659977
Plan Fiduciary Net Position 6,419,317 6,419,317 6,419,317
Net Pension Liability/(Asset) $ 1,909698 § 997,937 § 240,660

Deferred Outflows and Deferred Inflows of Resources by Source to be recognized in
Future Pension Expenses. The following tables display the amount of deferred inflows
and outflows related to the net pension liability and the future periods that these
deferrals will affect the financial statements,

Deferred
Outflows of
: Resources
Difference between expected and actual experience § (244,164)
. Changes in assumptions 23,455
Subsequent contributions to plan 33,156
Net difference between projected and actual earnings
on pension plan inyestments 398,797
Total $ 211,244
Net Deferred

Year Ending Outflows of
December 31, Resources

2019 $ 101,719
2020 (26,756)
2021 (31,895)
2022 162,471
2023 35,705

$ 211,244

{b) Social Security
All employees, including those qualifying for coverage under the Ilincis Municipal

Retirement Fund, are covered under Social Security, The Village paid $147,769, the
required contribution for the current fiscal year.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 6: LONG-TERM DEBT

The Village has the following long-term debt as of March 31, 2019.

Bonds Payable

$550,000 General Obligation Bonds, Series 2011 dated July 20, 2011, due in annual
installments of $35,000 to $50,000 through December 1, 2026; interest at 3.75% to
5.25%. The amount of bonds outstanding as of March 31, 2019 is $345,000. These
bonds are being retired by the Swimming Pool Fund.

$4,780,000 General Obligation Refunding Bonds, Series 2012 dated September 13,
2012, due in annual installments of $330,000 to $395,000 through December 1, 2025,
interest at 1.65% to 2.85%. The amount of bonds outstanding as of March 31, 2019 is
$2,555,000. These bonds are being retired by the Electric Light and Power Fund This
issue refunded Series 2005 Bonds.

$1,950,000 General Obligation Refunding Bonds, Series 2014 dated April 29, 2014, due
in semi-annual installments of $155,000 to $185,000 through November 1, 2025;
interest at 1.55% to 3.30%. The amount of bonds outstanding as of March 31, 2019 is
$1,175,000. These bonds are being retired by the TIF Fund. This issue refunded Series
2005 Tax Increment Revenue Bonds.

Annual debt service requirements to maturity for bonds are as follows:

“Year Ended Governmental Business-type
‘March 31 Activities Activities
Principal Interest Principal Interest

2020 $ 155000 $ 32220 § 375000 § 80,099
2021 160,000 29,352 390,000 71,900
2022 160,000 25,833 395,000 62,499
2023 165,000 21,752 405,000 52,180
2024 170,000 17,050 415,000 41,155
2025-2027 365,000 17,970 920,000 48,214

$ 1,175,000 § 144,177 § 2,900,000 § 356,047

IEPA Loans

$479,822 loan with the Illinois Environmental Protection Agency to be repaid with
semi-annual installments of $15,765, including interest at 2.535%. The loan was used to
assist in the construction of sanitary sewer lines and an excess flow clarifier at the West
Sewage Treatment Plant. The balance outstanding as of March 31, 2019 is $61,015.

$583,674 loan with the Illinois Environmental Protection Agency to be repaid with
semi-annual installments of $18,648, including interest at 2.925%. The loan was used to
assist in the construction of sewer lines on North State Street. The balance outstanding
as of March 31, 2019 is $444,411.

37



VILLAGE OF FREEBURG, ILLINOIS
'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

$1,085,569 loan with the Illinois Environmental Protection Agency to be repaid with
semi-annual installments of $33,757, including interest at 1.86%. The loan was used to
assist in the construction of the North Trunk Extension/Deerfield Relief Sewer Project.
The balance outstanding as of March 31,2019 is $1,028,730,

Annual debt service requirements to maturity for EPA Loans are as follows:

Year Ended
March 31, EPA Loans
Principal Interest
2020 $ 106,028 $ 30312

2021 108,239 28,005
2022 78,964 25,847
2023 80,566 24,247
2024 82,199 22,613

2025-2029 436,692 87,360
2030-2034 445,358 41,400
2035-2037 196,110 6,433

$ 1,534,156 $ 266,217

Notes Payable

$225,618 loan with Citizens Community Bank to be repaid with annual payments of
$36,464 through July 2020, including interest at 3.182%. The loan was used to purchase
‘a Bucket/Pole Truck for the Electric Light and Power Fund. The balance outstanding as
of March 31, 2019 is $69,596.

$67,000 loan with Midland States Bank to be repaid with annual payments of $17,934
through October 2020, including interest at 2.75%. The loan was used to purchase a
Leaf Vacuum for the General Fund. The balance outstanding as of March 31, 2019 is
$34,420.

$76,741 loan with Citizens Community Bank to be repaid in two annual payments of
$39,955, including interest at 2.74%. The loan was used to purchase three vehicles to be
used in the water, sewer, and street departments. The balance outstanding as of March
31,2019 is $38,848.
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Annual debt service requirements to maturity for notes payable are as follows:

Year Ended Governmental Business-type
March 31 Activities Activities

Principal  Interest Principal  Interest
2020 $ 26703 § 1230 § 63319 § 3,075
2021 17,446 488 3539 1,162
b 44149 § 1,718 § 98715 § 4,237

Capital Leases

$27,600 capital lease with John Deere to be paid in three annual payments of $10,065,
including interest at 4.50%. The loan was used to purchase three vehicles to be used in
the water, sewer, and Street departments. The balance outstanding as of March 31, 2019
is $18,804,

$24,731 capital lease with De Lage to be paid in monthly payments of $1,120, mcludmg
interest at 8.137%. The loan was used to purchase a phone system to be used in the
general, water, sewer, and electric departments. The balance outstanding as of March 31,
2019 is $20,876.

Annual debt service requirements to maturity for capital leases are as follows:

Year Ended ‘Governmental Business-type
March 31 Activities Activities

Principal  Interest Principal  Interest
2020 $ 6725 § 661 $ 14,655 $ 1,464
2021 5,876 245 12,424 469

$ 12,601 $ 906 $ 27079 $ 1,933
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The following is a summary of changes in long-term debt for the year ended March 31,
2019.
Amounts
Beginning Ending  Due Within
Balance  Additions Reductions  Balance One Year

Business-type Activities;

Bonds Payable $ 3,265,000 § - $ 365000 $ 2,900,000 $ 375000
Capital Leases 16,700 18,548 8,169 27,079 14,655
Notes Payable 160,373 - 61,658 98,715 63,319
EPA Loans 1,621,169 . 87,013 1,534,156 106,028
Net Pension Liablity 88,996 441170 - 530,166

$ 5152238 § 459718 § 521,840 § 5090116 § 559,002

Governmental Activities:

Bonds Payable $ 1330000 § - § 155000 $ 1,175000 § 155000
) Caplta_l Leases 10,900 6,183 4,482 12,601 6,725
Notes Payable 76,119 - 25,970 44,149 26,703

$ 1411019 8 6183 § 185452 § 1,231,750 $ 188428

NOTE7: LEGAL DEBT MARGIN

The computation of legal debt margin at March 31, 2019 is as follows:

Bonded Debt Limit* $ 7,597,219
Botided Indebtedness 1,231,750
Legal Debt Margin $ 6,365,469

* The bonded indebtedness of the Village is limited by Chapter 65, Section 5/8-5-1
of the Illinois Compiled Statutes to 8.625% of the assessed valuation of taxable
tangible property.

NOTE 8: SUBSEQUENT EVENTS

The Village has evaluated events occurring after the financial statement date
through August 21, 2019in order to determine their potential for recognition or
disclosure in the financial statements. The latter date is the same date the financial -
statements were available to be issued.
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VILLAGE OF FREEBURG, ILLINOIS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
MODIFIED CASH BASIS
GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2019

Actual
Budgeted Amounts (Budget
Original Final Basis)
Revenues: ;
Property Tax $ 527,050 $ 527,050 $ 529,896
Replacement Tax 5,500 5,500 5,061
Sales Tax 380,000 380,000 405,756
State Income Tax 460,000 460,000 417,663
Local Use Tax 80,000 80,000 127,901
Telecommunications Tax 115,000 115,000 84,657
Vidzo Gaming Tax 28,000 28,000 47,490
Franchise Tax 24,000 24,000 26,656
Utility Tax 245,000 245,000 . 258,381
Licenses and Permits 36,995 36,995 61,390
Fines and Penalties 20,200 20,200 9,000
Garbage Collection 247,050 247,050 255,034
Rental/Lease Income 2,300 2,300 12,980
Investment Earnings 4,200 4,200 6,817
Grants 20,100 20,100 &
Proceeds From Debt - - 6,183
Miscellaneous 465,410 465410 56,657
Total Revenues 2,660,805 2,660,805 2,311,522
Expenditures:
Current:
‘General Government 328,417 328417 286,908
Public Safety:
Police 1,133,947 1,133,947 1,129,029
Civil Defense 5,500 5,500 4,735
Highways and Streets 487,131 487,131 352,971
Sanitation 226,500 226,500 234,620
Capital Qutlay 511,400 511,400 405,532
Total Expenditures 2,692,895 2,692,895 2,446,864
Net Change in Fund Balances $  (32,090) § (32,000 (135,342)
Change for modified cash basis reporting
None .
As reported on the Statement of Revenues and Expenditures
Arising From Modified Cash Basis Transactions $_ (135,342)
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VILLAGE OF FREEBURG, ILLINOIS

SCHEDULE OF CHANGES IN NET PENSION LIABILTY AND RELATED RATIOS
ILLINOIS MUNICIPAL RETIREMENT FUND

MARCH 31, 2019
_ 2018 2017 016 2015

Total Pension Liability:

Service Cost § 159,826 % 179569 $ 177,858 $ 166,984

Interest 516,984 525,190 501,542 466,344

Difference between expected and actual experience. (113,945) (251,274) (44,602) D6,660

Assumption changes 202,420 (221,760) (16,734) 16,488

Benefit payments, including refunds (322,474) (340,069 (302,922) (240,854
Net change in total pension liability 442,811 (108,344) 315,142 506,122
Total pension liability - beginning 6,974,443 7,082,787 __ 6,767,645 6,261,523
Total pension liability - ending $ 7,417,254 $ 6,974,443 § 7,082,787 $ 6,767,645
Plan Fiduciary Net Position

Contributions - employer 167,746 174,004 177,706 186,321

Contributions - employee 76,557 76,243 76,818 77,063

Net investment income (354,450) 1,093,030 390,015 28,944

Benefit payments, including refunds (322,474)  (340,069)  (302,922)  (240,854)

Other . 49,773 (349,403) 60,649 (83,002)
Net change in plan fiduciary net position (382,848) 653,805 402,266 (31,528)
Plan fiduciary net position - beginning 6,802,165 6,148,360 5,746,094 5,777,622
Plan fiduciary net position - ending $ 6,419,317 § 6,802,165 § 6,148,360 § 5,746,094
Net Pension Liability $ 997937 § 172278 § 934427 § 1,021,551
Plan fiduciary net position as a percentage of

the total pension liability : 86.55% 97,53% 86.81% 84.91%
Covered-employee Payroll $ 1,701,273 § 1,694,296 §$ 1,707,064 § 1,712,505
Net position liability as a percentage of

covered-employee payroll 38.66% 10.17% 24.74% 29.65%
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Actuarial Determined Contribution
Contributions in relation to
actuarial determined contribution

Contribution deficiency (excess)

Covered-employee Payroll

Contributions as a percentage of
covered-employee payroll

SCHEDULE OF CONTRIBUTIONS
ILLINOIS MUNICIPAL RETIREMENT FUND
MARCH 31,2019
2018 017 2016 2015
$ 167,746 $ 174004 $ 177,705 $ 186,321
167,746 174,004 177,706 186,321
$ - $ - $ w $ :
1,701,273 _ 1,694,296 _ 1,707,064 _ 1,712,505
9.86% 10.27% 10.41% 10,88%

Actuarial valusation date for above 1s December 31, 2018,

The actuarial valuations presented are prepared using the following parameters:

Actuarial Cost Method:
Amortization Method:
Remaining Amortization Period:
Asset Valuation Method:

Actuarial Assumptions:

Interest Rate (current and prior)

Wage Growth
Price Inflation

Aggregate Entry Age Normal

Level Percentage of Payroll, Closed

25 years

5-Year smoothed market; 20% corridor
7.50%

3.50%
2.75%
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A ssets

Cash and Cash Equivalents
Investments

Total Assets

Liabilities and Fund Balance

Liabilities:
Due To'Other Funds
Total Liabilities
Fund Balance:
Restricted

Total Fund Balance

Total Liabilities and

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
MARCH 31, 2019
Motor
Impact Fuel

Fees Tax TIF Total
$ 7,718 159,421 $ 523,088 650,225
21,555 126,678 - 148,233
$ 29271 286,099 $ 523,088 838,458
$ - 1,228 $ - 1,228
- __1'.,228 - 1,228
29,271 284,871 523,088 837,230
29,271 284,871 523,088 837,230
$ 29,271 286,009 $ 523,088 838,458

Fund Balance
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF REVENUES,

~ EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAIJOR SPECIAL REVENUE GOVERNMENTAL FUNDS

FOR THE YEAR ENDED MARCH 31,2019

Revenues:
Property Tax
Motor Fuel Tax
Investment Income

Total Revenues

Expenditures:
Current:
Highways and Streets
Debt Service:
Principal
Interest and Fees
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Fund Balance, Beginning of Year

Fund Balance, End of Year

Motor
Fuel

Tax TIF Total
- $ 245,784 245,784
111,098 - 111,098
5,882 778 7,223
1 16,980 246,562 364,105
118,018 - 118,018
- 155,000 155,000
- 34,940 34,940
118,018 189,940 307,958
(1,038) 56,622 56,147
285,909 466,466 781,083
$ 284,871 $ 523,088 $ 837,230
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INDEPENDENT AUDITOR'S REPORT ON
COMPLIANCE WITH TAX INCREMENT FINANCING ACT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, llinois

Report on the Financial Statements

We have audited the accompanying financial statements of the Village of Frecburg, Illinois as of
and for the year ended March 31, 2019, and the related notes to the financial statements, which
collectively comprise the Village’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the modified cash basis of accounting described in Note 1; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation
of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to
error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditfor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the aundit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

'233 East Center Drive, P.O. Box 416 80 Edwardsville Professional Park
Alton, lilinois 62002 e, Edwardsville, lllinais 62025
{618) 465-7717 TFax (618) 465-7710 @» P ':: Ps (618) 656-2146 Fax (618) 656-2147
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the cash balances of the Village of Freeburg, Ilinois’ Tax Increment Financing District, as

referred to in the first paragraph, as of March 31, 2019 and the revenues it received and
expenditures it paid for the year then ended on the basis of accounting described in Note 1.

Other Matters

The management of the Village of Freeburg, Illinois is responsible for the government's
compliance with laws and regulations. In connection with our audit, referred to above, we
selected and tested transactions and records to determine the government's compliance with 65
ILCS 5/11-74.4-3, "Tax Increment Aliocation Redevelopment Act".

The results of our tests indicate that for the items tested, the Village of Freeburg, Tlinois,
complied with Subsection (g) of 65 ILCS 5/11-74.4-3, "Tax Increment Allocation
Redevelopment Act". Nothing came to our attention that caused us to believe that, for the items
not tested, the Village of Freeburg, Illinois was not in compliance with Subsection (q) of 65 ILCS
5/11-74.4-3, "Tax Increment Allocation Redevelopment Act".

C~Q- SW—M—-'J/% L o
Certified Public Accountants '
Alton, Illinois

August 21, 2019
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