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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, Illinois:

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and aggregate remaining fund information of the
Village of Freeburg, Illinois (“Village™), as of and for the year ended March 31, 2024, and

the related notes to the financial statements, which collectively comprise the Village’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective modified cash basis financial position of the governmental
activities, business-type activities, each major fund, and the aggregate remaining fund
information of the Village of Freeburg, Illinois as of March 31, 2024, and the respective
changes in modified cash basis financial position, and, where applicable, cash flows thereof
for the year then ended in accordance with the basis of accounting as described in Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Village of Freeburg, Illinois and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, Whlch describes the ba51s of
accounting. As described in Note 11, in the current year, the Village adopted a policy of
preparing its business-type and proprietary financial statements on the modified cash basis
of accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. The financial statements for the current year have
been retrospectively adjusted to reflect the modified cash basis of accounting adopted in
the current year. As of March 31, 2024, the entire financial statements of the Village are
prepared on the modified cash basis of accounting, which is a basis of accounting other than

accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting as described in Note
1, and for determining that the modified cash basis of accounting is an acceptable basis for
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the presentation of the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to

the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to error or fraud.

 Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinions. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when -t exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Village’s internal control.
Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raisc substantial doubt about the Village’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.



Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Village's basic financial statements. The accompanying
combining nonmajor fund financial statementis are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is
the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the combining nonmajor fund financial

statements are fairly stated, in all material respects, in relation to the basic financial
statements as a whole,

Other Information

Management is responsible for the other information included in the annual report. The
other information comprises the budgetary comparisons but does not include the basic
financial statements and our auditor's report thereon. Our opinions on the basic financial

statements do not cover the other information, and we do not express an opinion or any
form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read
the other information and consider whether a material inconsistency exists between the
other information and the basic financial statements, or the other information otherwise
appears to be materially misstated. If, based on the work performed, we conclude that an

uncortected material misstatement of the other information exists, we are required to
describe it in our report.

C.Q Seclloapans WLLL

7
Certified Public Accountants
Alton, Illinois

August 20, 2024




VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

MARCH 31, 2024
Governmental Business-type
Activities Activities Total
Assets
Cash and Cash Equivalents $ 2,849,156 $ 461,517 $ 3,310,673
Certificates of Deposit 1,150,641 2,476,536 3,627,177
Leased Asset - net of amortization 101,898 - 101,898
Capital Assets: ‘
Land ° 83,840 426,700 510,540
Buildings and Improvements 1,119,648 19,434,440 20,554,088
Swimming Pool - 1,112,996 1,112,996
Infrastructure 1,058,210 - 1,058,210
Distribution and Collection Systems - 15,902,935 15,902,935
Vehicles and Equipment 1,146,951 2,120,959 3,267,910
Less: Accumulated Depreciation (1,632,311) {20,627,187) (22,259,498)
Net Capital Assets 1,776,338 18,370,843 20,147,181
Total Assets $ 5,878,033 $ 21,308,896 $ 27,186,929
Deferred Quiflows of Resources
Deferred Refunding Loss $ - $ 11,946 $ 11,946
Liabilities
Payroll Liabilities $ 21,731 $ - 3 21,731
Customer Deposits - 173,481 173,481
Lease Liability 94,691 - 94,691
Noncurrent Liabilities: ' ' ‘ '
Due Within One Year 162,173 771,009 933,182
Due In More Than One Year 97,216 11,113,535 11,210,751
Total Liabilities 375,811 12,058,025 12,433,836
Net Position
Net Investment in Capital Assets 1,516,949 4,656,141 6,173,090
Restricted 1,040,440 - 1,040,440
Unrestricted 2,944 833 4,606,676 7,551,509
Total Net Position $ 5,502,222 $ 9,262,817 $ 14,765,039

The notes to the financial statements are an integral part of this statement
4




JUQUERES ST 30 Hed (RIEXIU Uk SIk SIUSWEIR)S [RIAUBLY oY) 0} SJOU ST,

6E0°SOLYT §

L1R'Z9T6 $  TZTTOSS § Buypug - wonIsod PN
TL89ETYI PRETIEG 838°C68 Y PRSIy SV - Summ3ag - UOHISO] WN
L91'8Z8 Gotoz) FECSTD TOIsed $oN Ul AFue)
9SF LT e 000"LST 9SHEL0'E siopsuer], pue spdiacay [eISUSD) (HOL
- $T6°6T - (cz6’sT) S10]STRL],
££E'TS - £EETS SNOAUERTIR0STIA]
8ERR (zot1'n) 00001 s1essy 30 [esodst uo (s507) UIED
TLE°T1Z GII6L SEPTET sSupey WAURSAU] POLESITU()
689°THT - 689°1%T ¥el, AN
8LOL - BLOL XB [, SIqETIE))
LDT'SEL - LOT'SET ¥u], BUILUED) 0PIA
LIE00T - LIE00T - XR], [oNf JOI01N
TP 6E - ZhreE ¥e, 9510Xy
LS EhL - £CH eV X8| OUIONU] SIBIS
STLCT - STLST X |, Juataneiday
787688 - 78L688 ¥B], 98] PUR S3]2g
iz1'689 121°e8 00099 sasodimg [eiousry J0J pataa ‘xe], Auadoad
51dieoay] [ROUSD
(682720.°7) (L91°1L7) (zzl'szve) - £ §  Or1009'% § eRere il § JAUNLIDAOD) [EI0],
(L91°LLT) (Lor'LLe) - LI9E0VL PRLI089'L souANRY adAy-ssausng (2101
(z65°86) (Z69"86) - 081°56 TLIEBT [o0d Bupuimg
LLL'8LE LLL'SLE - TTI'88T'1 SPEa06 Tamag
(cop'8L1) (£0¥°3LT) - 86T'6¥0°T 199°L2T°1 SYHOMISIE M,
(6p8°2.8) §  {e¥s'sLe) % - LEO'LLE Y 906°6¥5°S Iomog pur JYSTT 0109
SoNANoY adA-sseursnyg
(CRARTA A CAANYZ A, - 66YTOT' 690°6%9°E SSMIANOY EIUSIIIRA0D TRIOL
G0y (2907 - - €907 192 tu8,],-SueT U 3898
(coL’s) {€0L's) - 16£'68C FEOP6T uoREI LS
(cor9c9) (£0t0£9) - - £0°9£9 s1030g pue SAEMUSIH
(per'e) (PEE°3) - - EF'S esuaya FAKD
(o10°TTS 1) {o10°ZT5° 1) - 126°L11 188° 1591 antod
:A3ages otqnd
{e05°skz)  § (605°stT) § - $ § L8766L § PEIPOO'T  § WSUWILIIAOD) [RISISD)
SANIATOY [BILOUIIAOD
STEIS0ISUOTa
[RoT, SIRIANOY SAMIANIY SUCTITIYLIUO)) SUOMNMQLIUO) S30]AISE SHISWSSINGSECY
2dAy-ssoursng [BMIMUILLISACD puB SULIND pue sjuRIny 107 sadiegy
[endeny Sunerdo
SIOSSY 19N T Saguel)) s3d1909y] we1dold

pue fdpoey] (sjusumsmgsyg) 9N

$20Z '1£ HOYVIN QHONA YVAXA FHL 404
SISVE HSVD ILIIAON - SHILIATLDV 40 LNSWHLVLS

SIONITTI "Dd09THd4 40 ADOVTIIA



VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

GOVERNMENTAL FUNDS
MARCH 31, 2024
Other Total
Governmental Governmental
General Funds Funds
Assets
Cash and Cash Equivalents $ 2,011,191 $§ 673,510 $ 2,684,701
Certificates of Deposit 948,166 - 948,166
Total Assets $ 2,959,357 $ 673,510 $ 3,632,867
Liabilities and Fund Balance
Liabilities:
Payroll Liabilities $ 21,731 $ - $ 21,731
Total Liabilities 21,731 : - 21,731
Fund Balance: :
Restricted - 673,510 673,510
Unassigned 2,937,626 - 2,937,626
Total Fund Balance 2,937,626 673,510 3,611,136
Total Liabilities and _ . .
Fund Balance $ 2,959,357 $ 673,510 § 3,632,867

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT OF ASSETS,
LIABILITIES AND FUND BALANCES ARISING FROM MODIFIED
CASH BASIS TRANSACTIONS TO THE STATEMENT OF NET POSITION
MARCH 31, 2024

Amounts reported for governmental fund balances are different because:
Fund balances - total governmental funds $ 3,611,136

Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported on the balance sheet of the
governmental funds, 1,776,338

Leased assets used in governmental activities are not financial resources
and, therefore, are not reported on the balance sheet of the
governmental funds. Likewise, the related liability is also not reported
in the governmental fund statements. 7,207

Long-term debt (e.g., bonds, loans) is not reported as a liability on the
balance sheet of the governmental funds. (259,389)

Internal service funds are included in the statement of net position in

the government wide financial statements as these funds benefit the
general government as a whole. 366,930

Net position of governmental activities $ 5,502,222

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE

ARISING FROM MODIFIED CASH BASIS TRANSACTIONS
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2024

Other Total
Governmental  Governmental
General Funds Funds
Receipts:
Property Tax £ 636000 S - & 636,000
Utility Tax 241,689 - 241,689
Intergovernmental:
Replacement Tax 15,725 - 15,725
Sales Tax 707,428 - 707,428
State Income Tax 743,453 - 743,453
Local Use Tax ) 178,354 - 178,354
Excise Tax 39,442 - 39,442
Motor Fuel Tax - 200,317 200,317
Video Gaming Tax 135,107 - 135,107
Cannabis Tax 7,078 - 7,078
Grants 19,498 - 19,498
Franchise Fees 29,208 - 29,208
Licenses and Permits 78,449 - 78,449
Fines and Penalties . 7232 - 7,232
Garbage Collection 285,391 - 285,391
Investment Earnings 96,599 30,803 127,402
Reimbursements 110,689 - 110,689
Donations 1,950 - 1,950
Misceilaneous 52,333 - 52,333
_Total Receipts 3,385,625 231,120 3,616,745
Disbursements:
Current: : :
General Government 375,430 - 375,430
Public Safety:
Police 1,540,468 - 1,540,468
Civil Defense 4,175 - 4,175
Highways and Sireets 475,986 115,952 591,938
Sanitation 285,949 - 285,949
Debt Service: . .
Principal on Lease 32,682 - 32,682
Principal on Debt 76,651 - 76,651
Interest and Charges 4,063 - 4,063
Leased Capital Outlay 127,373 - 127,373
Capital Outlay 211,540 - 211,540
Total Disbursements 3,134,317 115,952 3,250,269
Excess of Receipts Over Disburserments 251,308 115,168 366,476
Other Financing Sources {Uses):
Proceeds from Disposal of Assets 10,000 - 10,000
Proceeds from Debt 161,540 - 161,540
Proceeds from Lease 127,373 - 127,373
Operating Transfers (25,925) - (25,925)
Total Other Financing Sources {Uses) 272,988 - 272,988
Excess of Receipts and Other
Financing Sources Over Disbursements 524,296 115,168 639,464
Fund Balance, Beginning of Year 2,413,330 558,342 2,971,672
Fund Balance, End of Year $ 2937626 $ 673,510 $ 3,611,136

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT OF RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE ARISING FROM MODIFIED CASH BASIS
TRANSACTIONS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2024

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $ 639,464

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays ($211,540) exceeded depeciation expense
($154,473) in the current year. i 57,067

The issuance of lease agreements provides current financial resources to
governmental funds, while the repayment of the principal of leases
consumes the current financial resources of governmental funds, Neither
transaction, however, has any effect on net assets. This amount is the net
effect of those differences in the treatment of llease liabilities and the
related amortization. 7,207

The issuance of long-term debt (c.g., bonds, loans) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of
governmental funds. Also, governmental funds report the effect of
issuance costs, premiums, discounts and similar items when debt is issued,
whereas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of those differences in the
treatment of long-term debt and related items. (84.889)

Activity related to the internal service funds are included in the statement

of net position in the government wide financial statements as these funds
benefit the general government as a whole. 29,485

Change in net position of governmental activities $ 648,334

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND
NET POSITION ARISING FROM MODIFIED CASH BASIS TRANSACTIONS
PROPRIETARY FUNDS
MARCH 31, 2024

Non-Major
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
. Assels
Current Assets:
Cash and Cash Equivalents 3 - b - $ 891,089 % 673 5 891,762 $ 164,455
Certificates of Deposit 1,496,813 294,907 684,816 - 2,476,536 202,475
Total Current Assets 1,496,813 294 907 1,575,905 673 3,368,298 366,930
Capital Assets:
Land 211,375 50,094 158,981 6,250 426,700 -
Buildings and Improvements 6,564,283 - 12,607 487 262,670 19,434,440 -
Swimming Pool - - - 1,112,996 1,112,996 -
Distribution and Collection Systems 8,191,776 4,367,949 3,343,210 - 15,902,935 -
Vehicles and Equipment 1,298,878 405,712 344,469 71,900 2,120,959 -
16,266,312 4,823,755 16,454,147 1,453,816 38,992,030 -
Less - Accumulated Depreciation 13,385,570 4,132,388 2,196,437 912,792 20,627,187 -
Net Capital Assets 2,880,742 691,367 14,257,710 541,024 18,370,843 -
Total Assets § 4,371,555 $ 986,274 § 15833615 $ 541,697 § 21,739,141 $ 366,930
Deferred Qutflows of Resources
Deferred Refunding Loss $ 8,596 $ - $ - $ 3,350 L) 11,946 $ -
$ 8,506 $ - $ - 3 3,350 $ 11,946 $ -
Liabilities
Current Liabilities:
Cash Deficit $ 88,158 $§ 342,087 S - $ - % 430,245 b -
Current Portion of Long Term Debt 409,754 25,3806 290,869 45,000 771,009 -
Customer Deposits 93,299 45,837 34,645 - 173,481 -
Total Current Liabilities 591,211 413,010 325,514 45,000 1,374,735 -
Moncurrent Liabilities:
Long Term Debt (Net of Current) 455,432 34,390 10,523,713 100,000 11,113,535 -
Total Noncurrent Ljabilities 455,432 34,390 10,523,713 100,000 11,113,535 -
Total Liabilities 1,046,643 447,400 10,849,227 145,000 12,488,270 -
Net Position
Net Investment in Capital Assets 2,015,556 631,591 1,612,970 396,024 4,656,141 -
Committed - - - - - - - - 366,930
Unreserved 1,323,652 (92,7117 3,371,418 4,023 4,606,676 -
Total Net Position 3,339,508 538,874 4,984 388 400,047 9,262,817 366,930
Total Liabilities, Deferred Inflows of
Resources and Net Position $ 4,386,151 $ 686,274 $ 15,833,615 3 545,047 § 21,751,087 $ 366,930

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF RECEIPTS, DISBURSEMENTS
AND CHANGES IN NET POSITION ARISING
FROM MODIFIED CASH BASIS TRANSACTIONS
PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31, 2024

Non-Major .
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Operating Receipts:
Charges for Services $ 4,875,492 $ 991,596 $ 1,280,984 § 67943 $ 7216015 $ 691,530
‘Connection Fees 14,950 8,050 _ 6,750 - 29,750 -
Supplies Sold 824 23,818 - 27,237 51,879 -
Miscellaneous 79,791 25,794 388 - 105,973 -
Total Operating Receipts 4,971,057 1,049,258 1,288,122 95,180 7,403,617 691,530
Operating Disbursements:
Personal Services 914,218 431,318 356,045 80,779 1,782,360 667,098
“Contractual Services and Other 526,552 105,317 197,331 7,538 836,738 -
Electricity and Water Purchased 3,192,313 426,633 - - 3,618,946 -
Supplies and Materials 182,310 122,655 68,573 32,565 406,103 -
Heat, Light and Power 9,948 4,908 25,003 - 39,859 -
Depreciation 503,996 134,827 131,259 68,549 838,631 -
Total Operating Disbursements 5,329,337 . 1,225,658 778,211 189,431 7,522,637 667,098
Operating Income (Loss) (358,280) (176,400} 509,911 {94,251) (119,020) 24,432
Nonoperating Receipts {Disbursements):
Property Taxes - - - 53,121 53,121 -
Gain (Loss) on Disposal of Assets - - - (1,162) (1,162) -
Interest Income 50,666 15,291 13,159 - 79,116 5,053
Interest Expense {20,569) (2,003 (131,134) (4.441) {158,147) -
Total Nonoperating Receipts - : ‘ .
{Disbursements) 30,097 13,288 (117,975) 47,518 (27,072) 5,053
Operating Transfers - - - 25,925 25,925 -
Change in Net Position (328,183) (163,112) 391,936 (20,808) (120,167) 26,485
Net Position, Beginning of Year,
As Restated 3,667,691 701,986 4,592,452 420,855 9,382,984 337,445
Net Position, End of Year $ 3,339,508 § 538,874 § 4984388 % 400,047 § 9,262,817 $ 366,930

The notes to the financial statements are an integral part of this statement
11




VILLAGE OF FREEBURG., ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31, 2024

Non-Major
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Cash Flows from Operating Activities
Cash Received from Customers $ 4,971,057 $ 1,049,258 $ 1,288,122 $ 95180 $ 7,403,617 $ 691,530
Cash Paid to Suppliers (4,187,436) {791,895) (402,929) (48,572) (5,430,832) (667,098)
Cash Payments to Employees for Services {639,095) (299,718) {243.931) (72,310) {1,255,054) -
Net Cash Provided (Used) By :
Operating Activities 144,526 (42,355) 641,262 (25,702) 717,731 24,432
Cash Flows from Capital Financing Activities
Purchase of Fixed Assets (91,445) (6,682) (1,825,416) - (1,923,543) -
Proceeds from Debt - - 1,879,540 - 1,879,540 -
Principal Paid on Debt {404,191) (24,786) (111,019) {50,000) (585,996) -
Interest Paid on Debt B (14,502) (2,003) (131,134 (3,101 (150,740) -
Net Cash Provided (Used) By '
Capital Financing Activities {510,138) (33,471) (188,029) (53,101) (784,739 -
Cash Flows from Investing Activities
Net Change in Investments @47,158) (5,233 (481,007} - (533,488) (202,4753)
Interest Income 50,666 15,291 13,159 - 79,116 5,053
Net Cash Provided (Used) By
Investing Activities 3,508 10,058 {467,938) - {454,.372) (197,422)
Cash Flows from Non-Capital Financing Activities
Property Tax - - - 53,121 53,121 -
Payment from (to) Other Funds - - - 25,925 25,925 -
Customer Deposits 1,251 3,390 3,410 - 8,051 -
Net Cash Provided By
Non-Capital Financing Activities 1,251 3,390 : 3,410 79046 87,097 -
Net Increase {Decrease) in Cash
and Cash Equivalents (360,853) (62,378) (11,295) 243 (434,283) {172,990}
Cash and Cash Equivalents,
Beginning of Year 272,695 (279,709) 902,384 430 895,800 337,445

Cash and Cash Equivalents, End of Year § (88,158 § (342,087) § 891,089 3 673 $ 461,517 § 164,455

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31, 2024

Non-Major
Major Funds Fund Governmental
Electric Activities -
Light and Swimnming Internal
Power Waterworks Sewer Pool Total Service Fund
Operating Income (Loss) $ (358,280) § (1764000 $ 509911 $ (94251) § (1190200 § 24432
Adjusiments to Reconcile Operating
Income (Loss) to Net Cash
Provided by Operating Activities:
Depreciation 503,996 134,827 131,259 68,549 838,631 ' -
Decrease (Increase) in:
None - “ - - - -
Increase (Decrease) in:
Cash advances . {1,190) (782) 92 - (1.880) -
Net Cash Provided (Used) by
Operating Activities § 14452 - § (42,355) § 641,262 $ (25702 0§ 712,731 $ - 24432

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Freeburg, Illinois have been prepared in
conformity with the modified cash basis of accounting as applied to government units.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The
more significant of the government’s accounting policies are described below.

(a)

(b)

Financial reporting entity

The Village’s combined financial statements include the accounts of all Village
operations. The criteria for including organizations as component units within the
Village’s reporting entity, as set forth in Section 2100 of GASB’s Codification of
Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)
the Village holds the corporate powers of the organization

the Village appoints a voting majority of the organization’s board

the Village is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the
Village

o there is fiscal dependency by the organization on the Village

The Village has determined that no other outside agency meets the above criteria
and therefore, no other agency has been included as a component unit in the
Village’s financial statements. In addition, the Village is not aware of any entity that
would exercise such oversight, which would result in the Village being considered
a component unit of the entity.

Govérnmen’s—wide and fund financial statements

The government-wide financial statements (the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of

a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(c)

1} charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are resiricted to meeting the operational or capital
requirements, of a particular function or segment. Taxes and other items, properly
not included[ among program revenues, are reported instead as general revenues,

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds
are reported as separate columns in the fund financial statements,

Measurement focus, basis of accounting and financial statement presentation

The Village’s financial statements are reported using the current financial resources
measurement focus and the modified cash basis of accounting. Accordingly, receipts
are recorded when cash is received and disbursements are recorded when checks are
written. Only assets representing a right to receive cash arising from a previous
payment of cash are recorded as assets of a fund. In the same manner, only liabilities
resulting from previous cash transactions are recorded as liabilities of a particular

fund. Property taxes are recognized as revenues in the year for which they are
received. '

The government reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

The Village reports the following major proprietary funds:

The Water Fund and the Sewer Fund accounts for all activitics related to the
billing, administration, distribution and collection processes of the water and
sewer utilities. The Village operates the water distribution system as well as the
‘sewage treatment plant, sewage pumping stations and collection systems.

The Electric Light and Power Fund accounts for all activities related to the
billing, administration and distribution processes of the Village’s electric and
power operations,

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are

reimbursements between funds for direct costs applicable to the other fund.

Elimination of these charges would distort the direct costs and program revenues

reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund’s principal
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(d)

ongoing operations. The principal operating revenues of the Village’s enterprise funds
arc charges to customers for sales and services. The Village also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting
new customers to the system. Operating expenses for enterprise funds include the cost
of sales and services, administrative expenses and depreciation on capital assets. All

revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Assets, liabilities and net assets or equity

Deposits and investments

The Village’s cash and cash equivalents are considered to be cash on hand, demand
deposits, certificates of deposits and short-term investments with original maturities -
of three months or less. All deposits and investments are reported at fair value.

The Village is authorized by state statute to invest in obligations of the United States
of America, insured inferest bearing accounts of banks, savings and loan associations
or credit unions, certain short-term obligations of corporations organized in the United
States, money market mutual funds that invest in obligations of the United States of ~
America or its agencies or are guaranteed by the full faith and credit of the United
States of America, the Illinois Funds and repurchase agreements of government
securities. Investment income is recognized as earned.

Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds”
Any residual balances outstanding between the governmental activities and business-

type activities are reported in the government-wide financial statements as “internal
balances.”

Capital assets . . -
Capital assets, which include property, plant and equipment, are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. The government defines capital assets as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of two yeats.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects when
constructed.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Property, plant, and equipment are depreciated using the straight line method over the
following estimated useful lives:

Type of Property Estimated

and Equipment Useful Lives

Buildings and Improvements 15 — 40 Years

Infrastructure 40 Years

Swimming Pool 20 Years
Distribution and Collection

Systems 15-350 Years

Vehicles and Equipment 5-10 Years

Compensated absences

Sick leave is accrued for all employees at the rate of 1 day per month, On January 1%
of the year an employee celebrates their fifth year employment anniversary, and all
years thereafter, employees shall be granted twelve sick days. Sick leave can be carried
forward, but not to exceed 65 work days. All full-time employees of the Village who

have been employed for at least one (1) full year shall become eligible for vacation as
indicated by the following table:

Vacation
Service Allowed
Having Completed 1 Year 5 Working Days
2-8 Years Continuous 10 Working Days
9-17 Years Continuous 15 Working Days
18 or More Years Continuous 20 Working Days

1 day for each year over
18 years of service

An employee separated from the service of the Village shall be compensated for all
unused vacation leave accumulated prior to his/her effective date of separation but not
for accumulated sick leave. Any liability at March 31, 2024 is immaterial.

Long-term obligations
In the government-wide financial statements and enterprise fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the

statement of net position. Debt premiums and discounts are deferred and amortized
over the life of the debt using the effective interest method.

In the fund financial statements, governmental fund types recognize debt premiums
and discounts, as well as debt issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures,
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(e)

Fund balances

In the fund financial statements, the Village classifies the governmental fund balances
based upon the following criteria:

Nonspendable - includes amounts that cannot be spent because they are either 1)
not in spendable form, or 2) legally or contractually required to remain intact.

Restricted — balances with constraints that are either externally imposed by

creditors or imposed by law through constitutional provisions or enabling
legislation.

Committed — balances that are to be only used for specific purposes pursuant to

constraints imposed by formal action of the Village Board, the highest level of
decision-making authority.

Assigned — balances that are constrained by the government’s intent to be used
for specific purposes, but are neither restricted nor committed.

Unassigned— the residual classification of the General Fund balance.

The following details the description and amount of all constraints recorded by the
Village in the fund financial statements:

Governmental Funds

Restricted:
Motor Fuel Tax Fund $ 642992
Itpact Fees Fund 30,518
Total Restricted $ 673,510
Committed:
Internal Service Fund $ 366,930

When expenditures are incurred for which the Village has both restricted and
unrestricted funds available, the Village spends any restricted funds before using
unrestricted sources. Likewise, the Village uses committed, assigned and then
unassigned balances, in that order, when spending amounts for which all three
categories are available.

Budgetary Control

Budgets are adopted on a basis consistent with the modified cash basis of accounting.
Annual appropriated budgets are adopted for all governmental funds. All annual
appropriations lapse at fiscal year-end.

On March 6, 2023 the Village Board approved an ordinance adopting the
appropriations which is the budgetary data reflected in these financial statements.

Formal budgetary integration is employed as a management contro! device during the
year for the General Fund and Special Revenue Funds.
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VILLAGE OF FREEBURG, ILLINOCIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(f) Risk Management

The Village is exposed to various risks of loss related to torts; thefts of, damage to and
destruction of assets; errors and omissions and natural disasters for which the Village
catries commercial insurance. There have been no significant reductions in coverage

from the prior year and settlements have not exceeded coverages in the past three
years,

(g) Estimates

The Village uses estimates and assumptions in preparing these financial statements.
These estimates and assumptions affect the reported amounts of assets and liabilities

and the reported revenues and expenditures. Actual results could vary from estimates
that were used.

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

At March 31, 2024, the carrying amount of the Village's deposits was $4,720,563 and the
bank balance was $4,890,108. The deposits were comprised of checking, interest
checking, money market funds and certificates of deposit.

At March 31, 2024, the Village had the following deposits and investments:

Weighted Average

Investment Maturity {Days) Fair Value

The Illinois Funds (external investment pool) Daily $ 2,216,672

Petty Cash 615

Deposits as reported above 4,720,563

Total deposits and investments $ 6,937,850
As Reported in the Statement of Net Position:

Cash and Cash Equivalents - - $ 3,310,673

Certificates of Deposit 3,627,177

$ 6,937,850

Custodial Credit Risk. Custodial credit risk is the risk that in the event of a bank failure,
the Village’s deposits may not be returned to it. As of March 31, 2024, all cash deposit

balances in excess of FDIC insurance were collateralized with investments by the
financial institution.,

Interest Rate Risk. The Village’s investment policy limits investment maturities in order
to maintain sufficient liquidity to reflect the cash flow needs of the fund type being

invested. The Village only maintains investments in the Iilinois Funds, which is an external
investment pool.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The Tllinois Funds are pooled investments that are operated by the State of Illinois as a
not-for-profit common law trust and are not registered with the SEC. The funds are
monitored regularly through the State by internal and external audits. The goals of the
funds are to provide liquidity and to maintain balances that are equal to the par value of
the invested shares with no loss to market fluctuations. The fair value of the Village's
position in the pool is the same as the value of the pool shares,

Credit Risk. As of March 31, 2024, the credit rating of the Village’s investment was as

follows:
Standard & Moody's Investors
Invesiment Poor's Rating Service Rating
The Illinois Funds (external investment pool) AAAmM -

Concentration of Credit Risk. As of March 31, 2024, the Village did not have a
concentration of credit risk.

Foreign Currency Risk. As of March 31, 2024, the Village has no foreign currency risk.

NOTE 3: RETIREMENT FUND COMMITMENTS

(a) [linois Municipal Retirement Fund

Plan Description. The Village’s defined benefit pension plan for regular employees
provides retirement and disability benefits, post retirement increases, and death
benefits to plan members and beneficiaries. The Plan is affiliated with the Illinois
Municipal Retirement Fund (IMRF), an agent muitiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. The report
may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, members are required to contribute 4.50 percent of
their annual covered salary, The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of
its own employees. The employer annual required contribution rate for calendar year
2023 was 4.49 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute.

Covered Employees. The following types of employees comprise the membership of

the plan.
Retirees and Beneficiaries 27
Inactive, non-Retired Members 16
Active Members 31
Total 74
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 4:

(b)

Benefits Provided. The IMRF benefit plans have two tiers. Employees hired before
January 1, 2011 are eligible for Tier 1 benefits. Tier 1 employees are vested for
pension benefits when they have at least eight years of qualifying service credit. Tier
1 employees who retire at age 55 (at reduced benefits) or afier age 60 (at full benefits)
with eight years of service are entitled to an annual retirement benefit, payable
monthly for life, in an amount equal to 1 2/3% of the final rate of earnings for the first
15 years of service credit, plus 2% for each year of service credit after 15 years up to
a maximum of 75% of their final rate of earnings. Final rate of earnings is the highest
total earnings during any consecutive 48 months within the last ten years of service,
divided by 48. Under Tier I, the pension is increased by 3% of the original amount on
January 1 every year after retirement,

Employees hired on or after January 1, 2011 are eligible for Tier 2 benefits. For Tier
2 employees, pension benefits vest after ten years of service. Participating employees
who retire at age 62 (at reduced benefits) or after age 67 (at full benefits) with ten
years of service are entitled to an annual retirement benefit, payable monthly for life,
in an amount equal to 1 2/3% of the final rate of earnings for the first 15 years of
service credit, plus 2% for each year of service credit after 15 years up to a maximum
of 75% of their final rate of earnings. Final rate of earnings is the highest total earings
during any consecutive 96 months within the last ten years of service, divided by 96.
Under Tier 2, the pension is increased on January 1 every year afier retirement, upon
reaching age 67, by the lesser of 3% of the original pension, or % of the increases in
the Consumer Price Increase of the original pension amount.

The Village paid $97,110 for IMRF, the total required contribution for the current
fiscal year.

Social Security

All employees, including those qualifying for coverage under the Illinois Municipal
Retirement Fund, are covered under Social Security. The Village paid $183,743, the
required contribution for the current fiscal year.

LEGAL DEBT MARGIN

The computation of legal debt margin at March 31, 2024 is as follows:

*

Bonded Debt Limit* $ 10,419,025
Bonded Indebtedness 259,389
Iegal Debt Margin $ 10,159,636

The bonded indebtedness of the Village is limited by Chapter 65, Section 5/8-5-1 of

the Illinois Compiled Statutes to 8.625% of the assessed valuation of taxable
tangible property.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 5: PROPERTY TAXES

The Village’s property tax is levied each year on all taxable real property located in the
Village on or before the second Tuesday in December. The Board passed the levy on
November 6, 2023, Property taxes attach as an enforceable lien on property as of January
1 and are payable in two installments. The County had not mailed tax bills as of March
31, 2024. Past mailing practices of the County have been subsequent to March 31 of each
year. The Village begins to receive significant distributions of tax receipts in June and
July after the bills are mailed by the County. The Village budgets and records property

tax revenue in the year the property taxes are received.

The following are the tax rates applicable to the various levies per $100 of assessed

valuation:
Maximum
_ Levy
Tax Rates:
General $ 0.2500
- Bonds and Interest None
IMRF None
Police Protection 0.0750
Audit None
Civil Defense (ESDA) 0.0500
Total
Assessed Valuations
Tax Extensions:
General
Bonds and Interest
IMRF
Police Protection
Audit
Civil Defense (ESDA)
Total
Tax Collections
Percent Collected

2022

2023 2021
$ 02037 $ 02057 § 02257
0.0434 0.0474 0.0487
0.1523 0.1668 0.1703
0.0704 0.0668 0.0736
0.0087 0.0094 0.0095
0.0125 0.0107 0.0100 .
$ 04910 $ 05068 § 05378
$ 120,800,203  $112,330,078  $100,576,132
$ 246070 $ 231,063 $ 227,000
52,427 53,244 48,981
184,583 187,367 171,281
85,043 75,036 74,024
10,510 10,559 9,555
15,100 12,019 10,058
$ 593,733 0§ 569288 $ 540,899
$ - $ 567969 § 539,025
0.00% 99.77% 99.65%
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NOTE 6:

CAPITAL ASSETS

Capital asset activity for the year ended March 31, 2024 was as follows:

Governmental activities:
Capital assets, not being depreciated:
TLand

Capital assets, being depreciated:
Buildings and improvements
Infrastructure
Vehicles and equipment

Total capital assets being depreciated

Less accmmlated depreciation for:
Building and improvements
Infrastructure
Vehicles and equipment

Total accurmlated depreciation

Total capital assets, being depreciated, net

Governmental activities capital assets, net

Business-type activities:

Capital assets, not being depreciated:
Land

Capital assets, being depreciated:
Buildings and improvements
Swimming pool ‘
Distribution and collection system
Vehicles and equipment

Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and improvements
Swimming pool
Distribution and collection system
Vehicles and equipment

Totalaccurmulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

Beginning Ending

Balance Increases Decreases Balance
$ 83,840 % - % - % 83,840
1,119,648 - - 1,119,648
1,058,210 “ . - 1,058,210
1,043,678 211,540 108,267 1,146,951
3,221,536 211,540 108,267 3,324,809
530,161 35,001 - 565,162
210,508 28,406 ) - 239,314
845.036 01.066 108,267 827,835
1,586.105 154.473 108.267 1,632,311
1,635.431 57.067 “ 1.692.498
$  1,719271 § 57,067 % - $ 1,776,338
$ 426,700 $ - % - % 426,700
17,615,706 1,818,734 . 19,434,440
1,112,996 “ - 1,112,996
15,874,557 28,378 - 15,902,935
2,074,281 76431 29.753 2.120,959
36,677,540 1,923,543 29,753 38,571,330
5,952,980 203,084 - 6,156,064
663,759 52,177 - 717,936
11,771,612 469,163 - 12,240,775
1,426.796 114,207 28.591 1,512,412
19,817,147 838.631 28,591 20,627,187
16,860,393 1,084,912 1,162 17,944,143
$ 17,287,093 § 1084912 § 1,162 $ 18,370,843
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Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities:

General government $ 21,666
Public safety 80,197
Highways and streets ' 44465
Sanitation 8,145
Total depreciation expense - governmental activities $ 154,473

Business-type activities:

Electric light and power $ 503,996
Water ) 134,827
Sewer 131,259
Swimming pool 68.549
Total depreciation expense - business-type activities 5 838,631

NOTE 7: LONG-TERM DEBT

The Village has the following long-ferm debt as of March 31, 2024:
Notes Payable

$140,000 loan with Citizens Community Bank to be repaid in five annual payments of
$30,344, including interest at 2.74%. The loan was used to pay for upgrades to the police
departroent building. The loan is unsecured, The balance outstanding as of March 31, 2024
is $29,793. The loan will be repaid by the General Fund.

$87,780 loan with Bank of Belleville to be repaid in three annual payments of $30,371,
including interest at 1.86%. The loan was used to pay for two police vehicles. The loan is

unsecured. The balance outstanding as of March 31, 2024 is $29,447. The loan will be
repaid by the General Fund.

$143,095 loan with Bank of Bellevilie to be repaid in three annual payments of $50,011,
including interest at 2.37%. The loan was used to purchase two trucks to be split between

the General, Sewer, and Water Funds, The loan is unsecured. The balance outstanding as
of March 31, 2024 is $96,322.

$148,000 loan with Citizens Community Bank to be repaid in seven annual payments of
$23,168, including interest at 2.34%. The loan was used to purchase a boring machine to
be split between the Electric Light and Power and Water Funds. The loan is unsecured.
The balance outstanding as of March 31, 2024 is $66,372.

$119,900 loan with Citizens Community Bank to be repaid in seven annual payments of
$18,740, including interest at 2.30%. The loan was used to purchase equipment to be split
between the Electric Light and Power, Water, and Sewer Funds, The loan is unsecured.
‘The balance outstanding as of March 31, 2024 is $70,816.
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$36,130 loan with Citizens Community Bank to be repaid in three annual payments of
$12,626, including interest at 2.40%. The loan was used to purchase a vehicle to be split
between the Water, and Sewer Funds. The loan is unsecured. The balance outstanding as
of March 31, 2024 is $12,348.

$161,540 loan with Citizens Community Bank to be repaid in three annual payments of
$60,189, including interest at 5.78%. The loan was used to purchase four police vehicles.
The loan is unsecured. The balance outstanding as of March 31, 2024 is $161,540,

Upon default with the loans being held by the banks, the lender may declare the full unpaid
balance and interest to be due immediately.

Annual debt service requirements to maturity for notes payable are as follows:

Year Ended Governmental Business-type
March 31 Activities Activities
Principal Interest Principal Interest
2025 $ 128864 § 12209 § 79,660 § 4,903
2026 73,120 7,073 68,910 3,004
2027 57405 3,415 40,532 1,415
2028 - 18,347 432

§ 259389 § 22697 § 207449 § 9,754

Bonds Payable

$330,000 General Obligation Refunding Bonds, Series 2020A dated November 10, 2020,
due in annual installments of $45,000 to $50,000 through December 1, 2026; interest at
1.39%. The amount of bonds outstanding as of March 31, 2024 is $145,000. These bonds
are being retired by the Swimming Pool Fund.

$2,290,000 General Obligation Refunding Bonds, Alternatc Revenue Source, Series
2020B dated November 10, 2020, duc in annual installments of $380,000 to $395,000
through December 1, 2025; interest at 1.03%. The amount of bonds outstanding as of

March 31, 2024 is $780,000, These bonds are being retired by the Electric Light and
Power Fund.

Annual debt service requirements to maturity for bonds are as follows:

Year Ended Business-type
March 31 Activities
Principal Interest
2025 $ 430,000 $ 10,337
2026 445,000 5,659
2027 50,000 795

§ 925000 % 16,791
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IEPA Loans

$583,674 loan with the Illinois Environmental Protection Agency to be repaid with semi-
annual installments of $18,648, including interest at 2,925%. The loan was used to assist

in the construction of sewer lines on North State Street. The balance outstanding as of
March 31, 2024 is $301,712.

$1,085,569 loan with the Illinois Environmental Protection Agency to be repaid with
semi-annual installments of $33,757, including interest at 1.86%. The loan was used to
assist in the construction of the North Trunk Extension/Deerfield Relief Sewer Project.
The balance outstanding as of March 31, 2024 is $776,450.

$9,673,933 loan with the Illinois Environmental Protection Agency to be repaid with
semi-antual installments, including interest at 1.01%. The loan was used to assist in the
construction of the Sewer Plant. Repayment has not begun as the IEPA has not distributed
the full loan amount. Interest is accrued vntil repayment begins. The balance outstanding
as of March 31, 2024 is $9,673,933. The IEPA has forgiven $1,950,000 of this loan.

Annuval debt service requirements to - maturity for EPA Loans are as follows:

Year Ended
March 31 EPA Loans
Principal Tuterest
2025 $ 261349 § 222,132
2026 368,857 114,645
2027 373467 110,035
2028 378,143 105,359
2029 382,885 100,617
2030-2034 1,950,418 429,801
2035-2039 1,779,062 316,908
2040-2044 1,604,938 228,518
2045-2049 1,751,140 142,317
2050-2054 . 1,841,806 51,652

‘SV 10,752,095 § 1,822,004
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The following is a summary of changes in long-term debt for the year ended March 31,

2024.
Amounts
Beginning Ending Due Within
Balance Additions  Reductions Balance One Year
Governmental Activities:
Notes from Direct Borrowings:
Notes Payable $ 174500 $ 161540 § 76651 $ 250389 § 162173
$ 174500 $ 161540 § 76651 & 259389 § 162,173
Business-type Activities:
Bonds Payable $ 1,355,000 S - § 430,000 $ 925000 § 430,000
Notes from Direct Borrowings:
Notes Payable 285,249 77,800 207,449 79,660
EPA Loans 8,954,754 1,879,540 82,199 10,752,095 261,349
$ 10,595,003 §$ 1,879,540 § 580,999 $ 11,884,544 $§ 771,009

NOTE 8: INTERFUND TRANSKFERS

The Village’s General Fund made a transfer to the Swimming Pool Fund for $25,925 to
provide cash for operations.

NOTE 9: LEASE LIABILITY

The Village has leased body cameras for a term of five years beginning December 2023
and ending in December 2028, with varying annual payments. The Village made an initial
payment upon lease signing of $33,309 for the year ended March 31, 2024.

Future minimum lease payments as of March 31, 2024, including imputed interest are as

follows: /

. Fiscal

Year Ended Governmental Activities

March 31 Lease Interest Total
2025 $ 21,650 § 5650 § 27,300
2026 22,954 4,346 27,300
2027 24,320 2,980 27,300
2028 25,7767 1,533 27,300

$ 94,691 §$ 14,509 § 109,200

The leases are being amortized using an interest rate of 5.78% for the body cameras. The
related assets are being reported as Leased Assets on the Statement of Net Position.
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NOTE 10:

NOTE 11:

NOTE 12:

LEASED ASSETS

Leased capital asset activity for the vear ended March 31, 2024 was as follows:

Beginning . Ending
Balance Additions Deletions Balance
Gevernmental activities:
Leased capital assets, being amortized:

Machinery and Equipment 5 - 3 127373 8§ - 3 127,373
Total leased capital assets being amortized - 127,373 - 127,373
Less accumutated amortization for:

Machinery and equipment - 25475 - 25475
Total accumulated amertization - 25,475 - 25475
Total leased capital assets, being

amortized, net 3 - § 101,898 § - 8 101,898

CHANGE IN ACCOUNTING METHOD

In the current year, the Village changed the accounting method for the Business-type
Activities and the proprietary funds from the accrual basis of accounting to the modified
cash basis of accounting. The change was made to provide consistency of accounting
methods throughout the entire audit report. The change decreased the beginning net
position of those funds by $612,172. '

SUBSEQUENT EVENTS

The Village has evaluated events occurring after the financial statement date
through August 26, 2024 in order to determine their potential for recognition or disclosure
in the financial statements. The latter date is the same date the financial statements were
available to be issued.
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS -
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS

MARCH 31, 2024
Motor
Impact Fuel
Fees Tax Total

Assets _
Cash and Cash Equivalents $ 30,518 $ 642,992 $ 673,510
Total Assets $ 30,518 $ 642,992 $ 673,510

Liabilities and Fund Balance .

Liabilities:

None $ - $ - $ -

Total Liabilities - - -
Fund Balance;

Restricted 30,518 642,992 673,510
Total Fund Balance 30,518 642,992 673,510
Total Liabilities and

Fund Balance : $ 30,518 - § 642,992 $ 673,510
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS
AND CHANGES IN FUND BALANCE ARISING FROM
MODIFIED CASH BASIS TRANSACTIONS -
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2024

Motor
Impact Fuel
Fees Tax Total
Receipts: : 7 :
Motor Fuel Tax $ - $ 200,317 $ 200,317
Investment Income 272 30,531 30,803
Total Receipts 272 230,848 231,120
Disbursements:
Current:
Highways and Streets - 115,952 115,952
Total Disbursements - 115,952 115,952
Excess of Receipts
Over Disbursements 272 114,896 115,168
Fund Balance, Beginning of Year 30,246 528,096 558,342

Fund Balance, End of Year $ 30,518 $ 642,992 $ 673,510
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VILLAGE OI' FREEBURG, ILLINOIS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
MODIFIED CASH BASIS
GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2024

Actual
Budgeted Amounts {Budget
Original Final Basis)
Receipts;
Property Tax $ 655,500 $ 655500 $ 636,000
Replacement Tax 15,000 15,000 15,725
Sales Tax 500,000 500,000 707,428
State Income Tax . ' 525,000 525,000 743,453
Local Use Tax 230,000 230,000 178,354
Bxcise Tax 55,000 55,000 39,442
Video Gaming Tax 90,000 90,000 135,107
Cannabis Tax 6,000 6,000 7,078
Franchise Tax 25,000 25,000 29,208
Utility Tax ) 251,000 251,000 241,689
Licenses and Permits 76,300 76,300 78,449
Fines and Penalties 12,400 12,400 7,232
Garbage Collection 236,000 236,000 285,391
Rental/Lease Income 6,750 6,750 6,850
Investment Earnings 15,000 19,000 96,599
Grants 19,498 19,498 19,498
‘Reimbursements 110,000 110,000 110,689
Donations 500 500 1,950
Miscellaneous 33,500 33,500 55,483
Total Receipts 2,866,448 2,866 448 3,395,625
Disbursements:
Current: ] ‘ : . -
General Govermment 409,365 409,363 375,430
Public Safety:
Police 1,428,070 1,428,070 1,540,468
Civil Defense 14,000 10,000 4,175
Highways and Streets 552,885 552,885 475,986
Sanitation 226,000 226,000 285,949
Capital Outlay 174,609 174,609 50,000
Debt Service 30,400 30,400 113,396
Transfers 31,900 31,900 25,925
Total Disbursements 2,863,229 2,863,229 2,871,329
Net Change in Fund Balances 3,219 $ 3219 524,296

Change for modified cash basis reporting

None

As reported on the Statement of Receipts and Disbursements

Arising From Modified Cash Basis Transactions

524,296



