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Michael J. Schutzenhofer

ESDA COORDINATOR
Eugene Kramer

Denise Albers
Michael Heap
Robert Kaiser
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Ray Matchett, Jr, ZONING ADMINISTRATOR
Lisa Meehling Matt Trout

VILLAGE TREASURER VILLAGE ATTORNEY

Bryan A. Vogel Weilmuenster Keck Brown, P.C,

IN ACCORDANCE WITH EXECUTIVE ORDER 2020-07, THE PUBLIC
CAN PARTICIPATE THROUGH THE ZOOM CLOUD MEETING
APPLICATION AND CLICKING ON THE FOLLOWING LINK:

Join URL: https://us02web.zoom.us/j/44 78727673
, Meeting ID: 447 872 7673
We ask the public to mute their phone or mic until Public Participation
If you have any questions, please contact Matt Trout at mtrout@freeburg.com
Village Hall will be open to the public for this meeting

NOTICE
MEETING OF JOINT REVIEW BOARD

A Joint Review Board Meeting of the Village of Freeburg will be held via Zoom on
Wednesday, December 8, 2021, at 10:00 a.m., for purposes of reviewing the
yearly TIF report.

Dated at Frecburg, Illinois, this 25" day of November, 2021,

Seth E. Speiser, President
Village of Freeburg

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
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VILLAGE PRESIDENT VILLAGE ADMINISTRATOR
Seth Speiser v I L l AG E o F F R E E Bu RG Tony Funderburg
VILLAGE CLERK FREEBURG MUNICIPAL CENTER PUBLIC WORKS DIRECTOR
Jerry Menard John Tolan
14 SOUTHGATE CENTER, FREEBURG, IL 62243

VILLAGE TRUSTEES PHONE: (618) 530-5545  «  FAX: (618) 539-5590 POLICE CHIEF
Denise Albers . Michael J. Schutzenhofer
Michael Heap Web Site: www . freeburg.com

; ESDA COORDINATOR
Robert Kaiser Eugene Kramer
Mike Blaics &
Ray Matchett, Jr. TIF ZONING ADMINISTRATOR
Lisa Mechling Joint Review Board Meeting Matt Trout
VILLAGE TREASURER Tuesday, October 27, 2020 at 10:30 a.m. VILLAGE ATTORNEY

Bryan A. Vogel

Weilmuenster Keck Brown, P.C,

The meeting of the Joint Review Board for the TIF was called to order by Frank
Heiligenstein at 10:30 a.m. on Tuesday, October 27, 2020, in the Municipal Center. Those in
attendance were Rick Stubblefield, St. Clair County; Greg Frerking, Freeburg District 77,
Marianne Recker, Freeburg Township; Emil Kromat, Freeburg Fire District; Holly Zipfel,
Freeburg Area Library, Carole Horner, SWIC. Mark Janssen, Freeburg School District #70, Park
District not represented; Village Administrator Tony Funderburg and Office Manager Julie
Polson Guests present: Tom Carpenter from the Freeburg Tribune, and Matt Trout, Zoning

Administrator.

A. OLD BUSINESS:

1. Approval of October 29, 2019 Minutes: Mr. Mark Janssen motioned to approve the October 29,

2019 minutes and Mr. Rick Stubblefield seconded the motion. All voting yea, the motion carried.

. NEW BUSINESS:

Review of FY2020 TIF Report: Village Administrator Tony Funderburg provided a summary

of the TIF revenues for the years 2020 through 2022. This year’s revenue is $257,088. We
discussed in the past that we had callable bonds and paid $696,000, and we have an extra
$83,910. Last year, we had a balance due of a little over $1,000,000. Qur current balance due
is $603,142. We need $520,000 to pay the TIF bonds off, and Tony stated the good news is
they will be paid off in 2021. We are refinancing all of our bonds at this time. While we are
not going to see a huge savings on the TIF bond refinancing, we anticipate a savings of
$14,000. Tony said that after the bonds are paid off, the leftover funds will be distributed
proportionately to the taxing districts. The funds not called now will stay in escrow, Frank
Heiligenstein said we are following through with what we've discussed in the past. He also
said refinancing the bonds is a big help.

Ms. Holly Zipfel motioned to approve the FY2020 TIT Report and Mr. Emil Kromat seconded the
motion. All voting yea, the motion carried.

. GENERAL CONCERNS: None,

. PUBLIC PARTICIPATION: None.

. ADJOURN: Ms. Holly Zipfel motioned to adjourn the meeting at 10:12 a.m. and Mr. Mark Janssen
seconded the motion. All voting yea, the motion carried.

e Bon

Julie Polson
Office Manager

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
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10/27/2021 9:19

Freeburg TIF
2021 Revenue $261,594.00
Prin/Int $1,714.00

$263,308.00

Current balance due; $573,700.00

Fund Balance as of October 27, 2021 -5338,405.00
$235,295.00

Current balance due: §235,295,00

Projected 2022 Revenue; ~-5263,000.00
-$27,705.00

*Projected extra revenue to be distributed







FY 2021

ANNUAL TAX INCREMENT FINANGE STATE OF ILLINOIS
REPORT COMPTROLLER.
SUSANA A, MENDOZA

Name of Municipality:  Viflage of Freebury Reporting Fiscal Yaar: 2021
County: 3. Clalr County Fiscal Year End: 373112021
Unit Code: 088/070/32

FY 2021 TIF Administrator Contact Information
First Namea: Tony Last Name: Funderburg
Addrass: 14 Southgate Center Title: Village Administrator
Telephone: §18-539-5708 Chty: Frashurg Zip: 62243
E-mail-

required tfunderburg@freeburg.com

I attest to the best of my knowledge, that this FY 2021 raport of the radevelopment project arsa(s)

In the City/Village of: Fresburg
is camplete and acolrate pursuant to Tax Increment Allocation Redavelopmant Act [B5 ILCS 5/11-74.4-3 e, s8q.] and or
Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 t. seq.].

. | ?fi /s / 2
Datd  /

Written signaturs of TIF Administrator

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.85) and 85 IL.CS &(11.74.68.22 (d) (1.5
FILL QUT ONE FOR EACH TIF DISTICT
Name of Redevelopment Project Area Date Designated Date Terminated
MM/DDIYYYY MM/DDIYYYY

North State Straet 12/6/2004

*All statutory cltations refer to one of two sectlong of the Ilinois Municipal Cods: The Tax Incrament Allocation
Redevelopment Act (85 ILCS 5/11-74.4-3 et. seq.] or the industrial Jobs Recavery Law 85 IL.CS 5/11-74.6-10 st. s8q.]




SECTION 2 [Sectlons 2 through 5 must be completed for gach redevelopment project area listed In Section 1.]
FY 2021

Name of Redevelopment Project Area (below):
North State Street

Primary Use of Redevelopment Project Area*: Refall

* Typas include: Central Business District, Retall, Other Commerglal, Industrlal, Rasidential, and Combinaticn/Mixed.

If "Combination/Mixed™ List Component Types:

Under which sectlon of the lllincls Municipal Code was Redeveslopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act X
Industrial Jobs Recovery Law

Please utilize the information below to properly label the Attachments.

No Yes

Were there any amaendments to the redevelapment plan, the redevelopment project area, or the State Sales Tax Boundary? 65
ILCS 5/11-74.4-5 {d) (1) and 5/11-74.8-22 (d} (1)] X
If yes, please enclose the amendment (labeled Attachment A),

Cartificatlon of the Chief Executive Offlcer of the munlclpallty that the municipality has complied with alf of the requirements of

Act during the preceding flscal yaar, [85 ILCS 5/11-74.4-5 (d) {3) and 6/11-74,6-22 (d) (3)] X
Please enclose the CEQ Certification (labeled Attachment B).

Opinlon of legal counsel that municipality is in compliance with the Act. [65 ILCS &/11-74.4-5 (d) (4) and 5/11-74.6-22 {d) (4)]

Please enclose the Legal Counsel Opinion (fabaled Attachment C). X

Statement setting forth all activities undertaken in furtheranse of the ob|ectives of the redevelopment plan, including any project
implemanted and a description of the redevelopment activitlas. [85 ILCS 5/11-74.4-5 (¢) {7) (A and BY and &/11-74.6-22 () (7) (A

and BY] X
If yes, please enclose the Activities Statement {labled Attachment D).

Were any agresments enterad into by the municipallty with regard o the disposltian or redevelopment of any property within the
redevelopment project area or the area within the State Sales Tax Boundary? [65 1.CS 8/11-74.4-5 {d} {7) (C) and 5/11-74.6-22 X

(@) (7) (C)]

If yes, please anclose the Agresment(s) {labeled Attachment E).

Is there additional Information on the use of all funds received undar this Diviglon and steps taken by the municipality to achieve
the objsctives of the redevalopment plan? {85 ILCS 6/11-74.4-8 (d) (7) (D) and B/11-74.6-22 (d) (7} ()] X
If yos, please enclose the Additional Information {labeled Attachmant F),

Did the muricipality's TIF advisors or consulfants enter into contracts with entitles or persons that have received or are racalving
payments financed by tax increment revenues produced by the same TIF? [65 ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6-22 {d)

(I3 (BN
If yes, please enclose the contract(s) or description of the contract(s) (labeled Attachment G).

Waere there any reports submitted to the municipality by the joint review board? [85 ILCS 5/11-74.4-5 (d) (7} {(F) and 5/11-74.6-
22 () (7) (FY X
If yas, please enclosa the Joint Review Board Repart (labeled Attachmant H).

Wore any obligations issuad by the municipality? [688 ILGS 5/11-74.4-5 () (8} (A) and
B/11-74.6-22 (d) {8) (A)]

If yes, please enclose any Official Statement (labeled Attachment I). if Attachment | 1s answered yos, then the Analysis R
must be attached and (labeled Attachment J).

An analysie prepared by a financial advisor or underwriter setting forth the nature and term of obligatior and prajected dobt
service Including required reserves and debt coverage. [65 ILCS 5/11-74.4-5 (d} {8) (B) and §/11-74.6-22 {d) (8) (B)] X
If attachment | is yes, then Analysis MUST be attached and (labeled Attachment J),

Has a cumulative of $100,000 of TIF revenua been depeslted info the speclal tax allocation fund? 5 ILCS 5/11-74.4-5 (d) {2) and
5/11-74.6-22 () (2)

If yes, pleasne enclose Audited financial statements of the special tax allocation fund X
(labeled Attachment K).

Cumulatively, have deposits of Incrementa! taxes ravenue equal to or greater than $100,000 been made into the spacial tax
allocation fund? [65 11.0S 5/11.74.4-8 (<) (9) and 5/11-74.6-22 (d) (8]

If yos, the audit report shall contain & leiter from the Independent certified pubile aceountant Indicating compliance aor X
noncompliance with the requirements of subsection {q) of Baction 11.74.4-3 (labeled Attachment L).

Alist of all Intergovarnmantal agreements in effect to which the munlcipality is a part, and an acsounting of any monay
transfarred or received hy the munlalpality durlng that fiscal year pursuant fo those intergovernmental agresments, [65 ILCS 5/11- x
74.4-6 () (10}

if yes, please enclosa the list only, not actual agreements {labeled Attachment M},




SECTION 3.1« (65 ILCS 5/11~74.4-5 (c}(5)(a)(b}{d)} and {65 IL.CS 5/11-74.8-22 (d) (5){a)}b)(d))
Provide an analysis of the spacial tax aliocation fund.

FY 2021
North State Street
Special Tax Allocation Fund Balance at Beglnning of Reporting Period | § 83,910 |
Revenue/Cash C_]E';:';‘Il;g;’e
™ Receipts for
SOURGE of Revenue/Cash Receipts: Current Reporting RavgnuelCas‘h
Yoar Receipts for lifa
of TIF % of Total
Property Tax Incremant $ 261,594 {8 28873814 658%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utllity Tax Increment 0%
Local Utility Tax Increment 0%
Interest 5 1,714 0%
Land/Building Sale Proceeds 0%
Bond Proceeds $§ 2,050,000 42%
Transfers from Municipal Scurces 0%
Private Sources 0%
0%
All Amount Deposited in Spacial Tax Allocation Fund E - 263,308 |
Cumulative Total Revenues/Cash Receipts [ 4,937,814 | 100% |
Total Expenditures/Cash Disbursements (Carried forward from 5 8,813
Section 3.2)
Transfers to Municipal Sources $ -
Bistribution of Surplus
Total Expenditures/Disbursements [$ 8,813 |
Netlincome/Cash Recelpts Over/(Under) Cash Dishursements | § 254,495 |
Previous Year Adjustment (Explain Below) 53 - |
FUND BALANCE, END OF REPORTING PERIOD* B 338,405 |

* |f there is a posltive fund balance at the end of the reporting period, you must complete Section 3.3

Previous Year Explanation:




SECTION 3.2 A (63 ILCS B/11-74.4-5 {d) (5} {c) and 85 ILCS 5/11.74.6-22 {¢l) {5){0))

FY 2021
TIF NAME: North State Strest
ITEMEZED LIST OF ALY, EXPENDITURES FROM THE SPECIAL TAX ALLQCATION FUND
{by category of permissible redevelopment project costs )
PAGE 1
Category of Permissible Redevelopmont Cout [65 ILCS 511.74.4-3 () and 85 ILCS BM1-74,6-10 (o)} Amounts Reporting Flsgal Year

1. Cost of studles, survays, daveloprmant of plang, and speoifisations. Implamentation and administration
af the redevelopment plan, staff and profasskonal sarvica cost,

2. Annual administrative oost.

3, Gost of markating sites,

4, Property assembly cost and alte preparation costs,

6, Gosts of renavatlon, rehablitation, reconsiruction, relocation, rapalr or remodeling of sxisting public or
private bullding, lsasahold Improvements, and fhduraes within a radavelopmeant project area,

4. Costs of the eenatructuion of public works or improvements.




SECTION 3.2 A
PAGE 2

7. Costs of sliminating or ramoving contaminants and ether Impediments.

8, Cosl of |ab tralning an! retralning projects.

9, Finanaing costs.

Interagt and Charges

Proceeds from Debt 2020 BondsC
Paymant to Refundad Bond Escrow Agent

10, Capital coata,

11. Cost of relmbursing school diatists for their increased ¢oste causedd by TIF assistecd housing projacts,

12. Cost of relmbursing brary districts for their increased costs caused by TIF asslsted housing projeots.




i SECTION 3.2 A
PAGE 3

13, Relocation costs, G

14, Paymarits In llau of taxes. i

18, Costs of Jobs tralning, retraining, advanced vocaticnal or caresr aducation,

16, Interest cost inaurrad by redeveloper ar othar nangovernmental persons in connection with a
redeveiopment projact.

17. Costof day care sarvices.

18. Other.

|TOTAL ITEMIZED EXPENDITURES




Saction 3.2 8
FY 2021

TIF NAME: North $tate Street

Optional: Information in the following sections Is not required by law, but would be helpful in creating Fiscal
fransparency.

List all vendors, including othar muricipal funds, that were paid in excess of $10,000 during the current reporting year.

Name Service Amount




SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5d) 65 ILCS 5/11-74.6-22 (d) {5d)
Breakdown of the Balance In the Special Tax Allocation Fund At the End of the Reporting Perfod by source

FY 2021
TIF MAME: North State Street
FUND BALANCE BY SOURCE [$ 338,405 |
Amount of Original
Issuance Amount Designated
1. Descriptiosn of Debt Obligations
TIF Bends Serles 2020C & 540,000
TiF Bonds Sarles 2020C Interest § 33,700
Total Amount Designatad for Obligations $ 573,700 | § -

2. Description of Project Costs to be Paid

Total Amount Designated for Project Costs B - |

TOTAL AMOUNT DESIGNATED B - |

SURPLUS/DEFICIT) L $ 338,405 |




SECTION 4 [65ILCS 5M1-74.4-5 (d) (8) and 85 ILCS 5/11-74,6-22 (d) (8)]
FY 2021

TIF NAME: North State Street
Provide & descripfion of al property purchased by the municipality durlng the reporting fiscal vear within the
recisvalopmaent project area.

Check here if no property was acquired by the Municipality within
the Retevalopment Project Area.

Property Acquired by the Municipality Within the Redevelopment Froject Area,

Property (1)

Street address:

Approximats slza or description of property:
Purchase price:

Seller of proparty:

Proparly (2):

Street address:

Approximata size or descripticn of property:
Purchase price:

Sefler of propetty:

Property {3):

Street address:

Approximate slze or description of property:
Purchase price:

Sellar of proparty:

Property (4%

Street address:

Approximate size or description of property:
Furchase price:

Seller of propariy:

Property (5):

Slraat addresgs:

Approxmate size or description of property:
Purchase price:

Seller of property:

Propery (6):

Street addrass:

Approximate size or description of propesty:
Purchasa prica:

Saeller of property:

Praperty (7):

Street address:

Approximate size or description of property:
Purchase price:

Seller of property:

Property (8):

Street address:

Approximate size or description of property:
Purchase price;

Seller of property:




SECTION 5 - 20 ILCS 620/4.7 (7)(F)
PAGE 1

FY 2021
TIF Name: Morth State Street

Page 1 Is io be Inchided with TIF report. Pages 2 and 3 are to be included ONLY if projects are listad.
Select ONE of the following by indicating an 'X":

1. NQ projects were undertaken by the Municipality Within the Redavelopment Project Area.

L

2. The Municipality DID undertake projects within the ﬁedevelopmant Praject Area. (If selecting this option,
complate 2a.)

2a. The total number of ALL actlvities undertaken in furtherance of the objectives of the redevelopment
plan:

LIST ALL projects undertaken by the Municipality Within the Redevelopment Project Area;

Estimated Investment

for Bubsequent Fiscal | Total Estimated to
TOTAL: 11/1/99 to Date Year Complete Project
Private Investment Undertaken (See Ingtructions) 3 6,560,000 | $ - % 6,560,000
Public Investment Undertaken & 2,205,269 | § 150,000 | § 603,142
Ratlo of Private/Public Investment 2 856/67 10 49/57

*PROJECT NAME TO BE LISTED AFTER PROJECT NUMBER

Froject 1*: Freeburg Center

Privats Investment Undertaken {Ses Instructions) $ 6,000,000 $

5,000,000

Public Investment Undertaken $ 2,205,260 | $ 150,000 1 $

603,142

Ratio of Privats/Public Investmeant 2 4/15

8 20/69

Project 2*: Medical Office

Privata Investmeni Undertaken (See Instructions} 3 1,000,000 $

1,000,000

Public Investment Undertaken

Ratic of Private/Public Investment 0

Project 3*: Traffic Light

Private Investment Undariaken (See Instruclions) $ 550,000 %

850,000

Fublie Investment Undertaken

Ratio of Private/Public Invesiment 0

Project 4*:

Private Investment Undertaken {(See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0

Project 5*:

Private Investment Undertaken (See Instructions)

Public Invesiment Undartakeon

Ratio of Private/Public Investment 0

Project 6*:

Private Invastment Undertaken (See Instructions)

Public lnvestment Undertaken

Ratio of Private/Public Investment 0




Optlonal: Information in the following sections s not required by law, but would be helpful In evaluating the
parformance of TIF in lilinols, *ever though optional MUST be Included as part of the complete TIF report

SECTION 6
FY 2021

TIF NAME: North State Street

Provide the base EAV (at the time of designation) and the EAV for the yesr reported for the redevelopment project area
Yoar redevelopment
project area was Raporting Flscal Year
designated Base EAV EAV

l ! | |

List alt cverlapping tax distrlcts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

Check if the overlapping taxing districts did not recalve a sLplus,

Burpius Distributed from redevelopmant
Overlapping Taxing District project area to overlapping districts

H2iEER ||t iee
]

=

g
&

o

S e ln e

SECTION 7
Provide information about job creation and retentlon:

Description and Type
Number of Jobs Number of Jobs {Temporary or
Retained Croated Permanent) of Jobs Total Salaries Paid
[ -
5 N
% .
3 .
% .
5 -
4 -
SECTION 8

Provide a general description of the redevelepment project area Lising oniy major boundaries:

Optional Documents Enclosed
Lagal description of redevelopmant project area
Map of District




VILLAGE PRESIDENT
Seth Speiser

VILLAGE CLERK
Jerry Menard

VYILLAGE TRUSTEES
Mike Blaies

Ray Matchett, Ir,
Lisa Meehling

Denise Albers
Michae! Heap

Bob Kaiger

VILLAGE TREASURER
Bryan A, Vogel

September 10, 2021

VILLAGE OF FREEBURG

FrREEBURG MUNICIPAL CENTER
14 SOUTHGATE CENTER, FREEBURG, IL 62243

PHONE: (618) 539-5545

FAX: (618) 539-3590

Web Bite: www.frechurg.com

IL. Office of the Comptroller
Local Government Division
100 W, Randolph Street, Suite 15-500

Chicago, IL 60601

Re:

To Whom it May Concern:

VILLAGE ADMINISTRATOR
Tony Funderburg

PUBLIC WORKS DIRECTOR
John Tolan

POLICE CHIEF
Michael J, Schutzenhofer

ESDA COORDINATOR
Eugene Kramer

ZONING ADMINISTRATOR
Matt Trout

VILLAGE ATTORNEY
Weilmuenster & Keck, P.C.

Attachment B

North State Street Redevelopment Project Area
Unit Code: 088/070/32

This will certify that, to the best of my knowledge, and based on my inquiry of
those directly responsible for reviewing the available records, that the Village of
Freeburg complied with the requirements of 65 ILCS 5/11-74.4-3, “Tax Increment
Allocation Redevelopment Act” during the fiscal year ended March 31, 2021.

Should you have any questions regarding this matter, please do pot hesitate to
contact me at 618/539-57035.

Sincerely,

Village of Freeburg

P W= e~ W

Seth Speiser
Village President

SES/p

ce: File

YILLAGE BOARD QF TRUSTERS MEETINGS ARE HELD ON THE FIRST AND THIRI? MONDAY OF EVERY MONTH

vaffingm 2



Attachment €

WEILMUENSTER KECK BROWN,PC.

September 3, 2021

Mr. Tony Funderburg
Village Administrator
Village of Freeburg
Freeburg Municipal Center
14 Southgate Center
Freeburg, IL 62243

Re:  Tax Increment Financing District
Annual Report for Fiscal Year 2020-2021

Dear Tony,

Pursuant to your request, 1 have reviewed various materials provided by the Village of
Freeburg with respect to the Tax Increment F inencing District. Based upon my review of the
materials provided, it is my opinion that the Village of Freeburg, Illinois, is in compliance with
65 ILCS 5/11-74.4-5(d)(4) and 65 ILCS 5/11-74.6-22(d)(4) of the linois Municipal Code.

If you have any questions or wish to discuss this matter turther, please do not hesitate to
call me.

Sincerely,

WEILMUENSTER KEC

P
«

By:
Freder‘iﬂ;k W. Keck
FWK/sb
Ce:  Julie Polson
J. MICHAEBL WEILMUENSTHR, FREDERICK W, KECK NATHANIEL O, BROWN
k= @wkbpe.com fred@whkbpe.com nate@wkibpe.com
Liconsed i Hiinois and Missouri Licensed in Hlinols and Missours Licansed in Hinots

3201 WEST MAIN | BELLEVILLE, IL 62226 | WKBPC.COM | I 618-257-2222 I ¥ 618-257-2030



VILLAGE PRESIDENT
Sell Speiser

VILLAGE CLERK
Tetry Menard

VILLAGE TRUSTEES
Mike Blaies

Ray Matchett, Jr,

Lisa Meehling

Denige Albers
Michas! Heap

Bob Kalser

VILLAGE TREASURER
Bryan A, Voge]

VILLAGE OF FREEBURG

FREEBURG MUNICIPAL CENTER

Attachment H

VILLAGE ADMINISTRATOR
Tony Punderburg

PUBLIC WORKS DIRECTOR
John Tolay

14 SOUTHGATE CENTER, FREEBURG, IL 62243

PHONE: (618) 535.5545

POLICE CHIER

AKX (618 -5
FAZ (618) 539-5590 Michael J, Schutzenhofer

Web Site: www fraeburg.com

Joint Review Board Meeting
Tuesday, October 27, 2020 at 10:30 a.m.

TIF

ESDA COGRDINATOR
Bugene Kramer

ZONING ADMINISTRATOR,
Matt Tront

VILLAGE ATTORNEY
Wellmuenster Keck Brown, BC.

The meeting of the Joint Review Board for the TIF was called to order by Frank

Heiligenstein at 10:00 a.m. on Tuesday, October 27, 2020, in the Municipal Center, Those in
attendance were Rick Stubblefield, St Clair County; Greg Frerking, Freeburg District 77;
Marianne Recker, Freeburg Township; Emil Kromat, Treeburg Fire District; Holly Zipfel,
Freeburg Area Library, Carole Horner, SWIC, Mark Janssen, Freeburg School District #70, Patk
District not represented; Village Administrator Tony Funderburg and Office Manager Julie
Polson Guests present: Tom Carpenter from the Freeburg Tribune, and Matt Trout, Zoning

Admindstrator,

AAU

1'

B.
1.

OLD BUSINESS;
Approval of October 29, 2019 Minutes: My, Mark Janssen motioned to approve the October 29,
2019 minutes and M. Rick Stubblefield seconded the motion, All voting yea, the motion carried.

NEW BUSINESS:

Review of FY2020 TIF Report; Village Administrator Tony Funderburg provided a summary
of the TIF revenues for the years 2020 through 2022, This year's revenue is $257,088. We
discussed in the past that we had callable bonds and paid $696,000, and we have an extra
$83,910. Last year, we had a balance due of a litte over $1,000,000. Our current balance due
is $603,142. We need $520,000 to pay the TIF bonds off, and Tony stated the good news is
they will be paid off in 2021. We are refinancing all of our bonds at this time. While we are
not going to see & huge savings on the TIF bond refinancing, we anticipate a savings of
$14,000. Tony saidt that after the bonds are paid off, the Teftover funds will be distributed
proportionately to the taxing districts, The funds not called now will stay in escrow. Frank
Feiligenstein said we are following through with whal we've discussed in the past, He also
said refinancing the bonds is a big help.

Ms, Holly Zipfel motioned to approve the FY2020 TIF Report and M. Emil Kromat seconded the
motion, All voting yes, the motion carried.

GENERAL CONCERNS: None,

PUBLIC PARTICIPATION: None,

ADJOURN: Ms, Holly Zipfel motioned to adjourn the meeting af 10:12 a.m. and Mr. Mark Janssen
secortded the motion. All voting yea, the motion carried.

ARt

Julie Polson
Office Manager

VILLAGE BOARD OF TRUSTEES WERTINGI ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
AR



Attachment I

FILED
NOV 0 € 2020

THOMAS MG LEBROOK
UMY GLrine

VILLAGE OF FREEBURG

ORDINANCE NO, 1706

AN ORDINANCE AUTHORIZING AND PROVIDING FOR THE ISSUANCE OF
NOT TO EXCEED $540,000 AGGREGATE PRINCIPAL AMOUNT GENERAL
OBLIGATION REFUNDING BONDS (TAX INCREMENT ALTERNATE
REVENUE SOURCE), SERIES 2020C, OF THE VILLAGE OF FREEBURG, ST.
CLAIR COUNTY, ILLINOIS, PRESCRIBING ALL THE DETAILS OF SAID
BONDS AND PROVIDING FOR THE COLLECTION, SEGREGATION AND
DISTRIBUTION OF CERTAIN REVENUES OF THE VILLAGE AND FOR THE
LEVY OF A DIRECT ANNUAL TAX SUFFICIENT TO PAY THE PRINICIPAL
OF AND INTEREST ON SAID BONDS,

November 2, 2020

Return To:

Village of Freeburg
14 Southgate Center
Freeburg, TL 62243



STATE OF ILLINOIS )
) 88
COUNTY OF ST. CLAIR )

BOND NOQTIFICATION
GENERAL OBLIGATION REFUNDING BONDS
(TAX INCREMENT ALTERNATH REVENUE SOURCE)
SERTES 2020C ‘
To: President and Board of Trustees of the Village of Freeburg, St. Clair County, [linois
Please be advised that responsive to authority contained in an ordinance adopted by the President

and Boerd of Trustees (the "Board ") of the Village of Freeburg, St. Clair County, Iliinols (the “Village™),
ot the 2nd day of November, 2020, and being entitled: |

AN ORDINANCE authorizing and providing for the issuance of not to

exceed $540,000 aggregate principal emount Genersl Obligation

Refunding Bonds (Tax Increment Alternate Revemue Source), Series

2020C of the Village of Freeburg, St. Clair County, Illinois, and for the

levy of a direct annual tax sufficient to pay the principal of and interest on

said bonds,
(the “Bond Ordinance”), a contract for the purchase of $540,000 General Obligation Refunding Bonds
(Tax Increment Alternate Revenue Source), Seties 2020C (the “Series 2020C Bonds™), of the Village was
awarded by fthe undersigned President of the Village pursuant to the Bond Ordinance to the purchaser
thereof, namely, Truist Bank, at a price of $540,000. It ig hereby found and determined that the Series
2020C Bonds have been sold at such price and bear interest at such rate that neither e true interest cost
(vieid) nor the net interest rate received upon the sale of the Series 2020C Bonds exceed 2,00% per annum,
ond thut no person holding any office of the Village either by election or appointment, is in any manner
financially interested directly in his own name or indirectly in the name of any other person, association,
trust or corporation, in the contract for the purchase and sale of the Series 2020C Boads.

The Series 2020C Bonds shall become due and payable in the original principal amounts not

exceeding $200,000 in orlginal principal amiount in any year as required by the Bond Ordinance.

The terms of the Series 2020C Bonds are fair and reasonable in view of curent conditions in the

bond market.

9951840



The Series 2020C Bonds shall be dated November 10, 2020, and become due (subject to right of
priot tedemption hereinafter stated) on November 1 of the vears, in the amounts and bearing interest af the

rates petcent per annum as follows:

YEAR AMQUNT RATE
2021 $5,000 1.570%
2022 5,000 1.570%
2023 160,000 1.570%
2024 185,000 1.570%
2025 185,00C 1.570%

and as shown on the foregoing table, no intevest rate on the Series 2020C Bonds exceeds 2,00%, as required
by the Bond Ordinance. Interest on the Series 2020C Bonds shall be payable on May 1 and November |
of each year, commencing May §, 2021,

Series 2020C Bonds maturing on and after November 1, 2021, shall be subject to redemption prior
to maturity at the option of the Village, from any available funds, in whole or in part, iﬁ integral multiples
of $100,000 or any integral multiple of $5,000 in excess thereof, in any order of their maturity as determined
by the Village (less than all of the Series 2020C Bonds of a single maturity to be selecied by the Bond
Registrar and within any maturity by lot), on any intetest payment dale commencing May 1, 2021, and on
any interest payment date thereafier, at the redemption prics of par pllus accrued interest to the redemption
date.

Please be further advised that Section 13 of the Bond Ordinance provides for direct arnual taxes in
and for each of the years for which any of the Series 2020C Bonds are outstanding, to pay the interest ca
the Series 2020C Bonds promptly when and as the same falls due and fo pay and discharge the principal
thereof at méturi‘l;y. Please bo further advised that the Series 2020C Bonds were sold on terms resulting in

a final schedule of taxes levied, to be abated and to be extended as follows:

9931840 -



TAX TO BE

YFEAR TAX TAX EXTENDED
OF LEVIED IN BOND TO BE SUFFICIENT TO

LEVY QRDINANCE ABATED PRODUCE

2021 $200,000 $186,733.95 $13,266,05
2022 200,000 186,600.50 13,399.50
2023 200,000 31,679.00 168,321,00
2024 200,000 9,191.00 190,809,00
2023 200,000 12,085.50 187,904.5¢

It is heteby found and determined that all of the provisions of the Bond Ordinance related to this
Bend Notification have been fully and completely satisfied in all respects whatsoever.,

Finally please be advised that this Bond Notification shall be entered into the records of the Village
and made available to all members of the Board at the next regular meeting thereof.

Respectfully submitted this ..2:_ day of November, 2020,

S s oo S

President of the Board of Trostees

ACKNOWLEDGMENT OF FILING

Filed in the office of the Village Clerk of the Village of Freeburg, St. Clair County, Ilinois, this

2-_ day of November, 2020.

Bond Motiffeation (2620C)
9951340 8-1



EXTRACT OF MINUTES of a regular public meeting of the
President and Board of Trustees of the Village of Freeburg, St. Clair
County, Illinois, held at the Freeburg, Municipal Center, 14 Southgate
Center, Frecburg, Illinois, in said Village, at 7:30 p.m., on the 2nd day
of November, 2020.

The Pregident called the meeting to order and directed the Village Clerk to call the roll,

Upon the roll being called, the following answered present:

it Kpcaors? Rsne Wodihetf Qr: e by Fdbant Wy
V&?% b %%&W pet /aézamm PSS v
The folloWing were absent from tHe meeting: :

Trustees

™

The President then discussed a proposal to refund certain outstanding bonds, notes or other
obligations of the Village of Freeburg, St. Clair County, Illinois, which included discussion (1) that
the hereinafter described ordinance provides for the issuance of alternate bonds for the purpose of
refunding certain outstanding alternate bonds of the Village, (2) that the bonds are issuablo without
referendum pursuant to the Local Govertment Debt Reform Act of the State of Illinois, as amended,
(3) that the ordinance provides for the bonds to be paid by tax increment revenues, but there is also a
back-up levy of property taxes to pay the bonds, and (4) that the ordinance provides many details for
the bonds, including tax-exempt statis covenants, provision for terms and form of the bonds, and
appropriations.

The President presented and the Vitlage Clerk read by tifle an ordinance entitled:

AN ORDINANCE authorizing and providing for the issuance of not to exceod

$540,000 aggregate principal amount General Obligation Refinding Bonds (Tax

Increment Alternate Revenue Source), Series 2020C, of the Village of Freeburg, St.

Clair County, Illinois, prescribing all the details of said bonds and providing for the

collection, segregation and distribution of certain revenues of the Village and for the

levy of a direct annval tax sufficient to pay the principal of and interest on said bonds

Trustee // Qamja , éﬂjga.wmoved that the ordinance as presented and read by title by the

Village Clerk be adopted. Trustee Mﬂ@‘@;conded the motion,

A President and Board of Trustees discussion of the matter followed. Trustee

gave a public recital of the nature of the matter, which included statements (1) that the ordinance

provides for the issuance of slternate bonds for the purpose of paying the costs of tefunding certain
9951899



outstanding alternate revenue bonds of the Village, (2) that the bonds are issuable without
referendum pursuant to the Local Government Debt Reform Act of the State of Illinois, as amended,
(3) that the ordinance provides for the bonds to be paid by the tax increment revenues and other
revenue sources, but there is also a back-up levy of property taxes to pay the bonds, and (4) that the

ordinance provides many details for the bonds, including fax-exempt status covenants, provision for

terms and form of the bonds, and appropriations.

After the full and complete discussion thereof, the President directed that the roll be called

for a vote upon the motion to adopt the ordinance as read by title,

Upon the roll being called, the following Trustees voted:

AYE: Tsitios Db Colbiose mu«ﬁl Fotvomgre Plsdidyss O i T Moo ~otinse
talis %mwﬂmm s liz ﬁfeﬁﬂM~ WAL J::&Mm%ilmé«mf Heap
NAY:

ABSENT:

ABSTAIN;

Whereupon the President declared the motion carried and the ordinance adopted, and
henceforth did sign the same in open moeting and did direct the Village Cleck to record the same in

full in the records of the Pregident and Board of Trustees of the Village,

Other business not pertinent to the adoption of said ordinance was duly transacted at said

meeting,

[Remaiader of page interitionaﬂy left blank.]

9951899
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STATEOFILLINOIS ) | v
)85 (\
COUNTY OF ST. CLAIR )

DIRECTION FOR ABATEMENT OF TAXES

To: County Clerk of
St, Clatr County, Ilinois

Please be advised that on the 2nd day of November, 2020, the President and Board of Trustees (the
“Board") of the Village of Freeburg, St. Clair County, Tllinois (the “Village "), adopted an ordinance (the
“Bond Ordinance ") entitled;

AN ORDINANCE authotizing and providing for the issuance of not to
exceed $540,000 aggregate principal amount (enersl Obligation
Refunding Bonds (Tax Increment Alternate Revenue Source), Series
2020C of the Village of Freeburg, 8t. Clair County, Illinois, and for the

levy of a direct annual tax sufficient to pay the principal of and interest on
said bonds,

You are further advised that the Bond Ordinance authorizes the issuance of not to exceed $540,000
General Obligation Refunding Bonds (Tax Increment Alternate Revenue Source), Series 2020C, of the
Village (the "Series 2020C Bonds™), and provides for the levy and collection of a direct annual tax on all
taxable property within the Village for each of the years 2019 to 2025, inclusive, for the payment of the
principal of and interest on the Series 2020C Bonds as the same become due, that the Bond Ordipance is
now in full force and effect, and that a copy thereof, certified to by the Village Clerk of the Village, is on
file in your office.

You are further advised that, in accordance with the provisicns of the Bond Ordinance, the
undersigred, as the President of the Board of Trstees of the Viilage, has been authorized to direct the
abatement of the taxes levied in the Bond Ordinance to the extent of the excess of such levy in each year
over the amount of debt service payeble on the Series 2020C Bonds in the year in which such taxes are
collectable and to file in your office as the County Clerk of St. Clair County, llinoig, notice of such
abatement,

Youare further advised that on the 2nd day of November, 2020, the President and Board of Trustees

of the Village, as the Corporate Authorities, agreed on behalf of the Village, to sell the Series 2020C Bonds

9951840



to ‘Truist Bank, in the aggregate principal amount of $340,000. The Series 2020C Bonds are due on

November 1 of the year and in the amount and bear interest at the rates per annum as follows:

YEAR AMOUNT RATE
2021 $5,000 1.570%
2022 5,000 1.570%
2023 160,000 1.570%
2024 185,000 1.370%
2025 185,000 1.57C%

YOU ARE THEREFORE ORDERED AND DIRECTED to abate from the taxes levied in
Section 15 of the Bond Ordinance that amount representing the reduction to the Village resulting from the
sale of the Series 2020C Bonds in the principal amount and bearing interest at the rates as hereinabove

referred to, the amount of such abatement and the remainder of such taxes s levied which is to be extended

for collection being as follows:

TAX TOBE
YEAR TAX TAX EXTENDED
QF LEVIED IN BOND TOBE SUFFICIENT TO
' LEVY ORDINANCE ABATED PRODUCE
2021 $200,000 $186,733.95 $13,266.05
2022 200,000 186,600.50 13,399.50
2023 200,000 31,679.00 168,321.00
2024 200,000 9,191.00 190,809.00
2025 200,600 12,095.50 187,904.50

9951840 -2
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SOURCES AND USES OF FUNDS

Viliage of Freeburg
8t. Clair County, lllinois
General Obligation Refunding Bonds
Alternate Revenue Source, Series 2020C
Truist Bank Placemert

Sources:
Bond Proceeds:
Par Amount 540,000.00
540,000.00
Uses:

Refunding Escrow Deposits:
Cash Deposlt 522,027.97

Delivery Date Expenses:
Cost of Issuanca 15,700.00

Other Uses of Funds:
Additional Proceeds 2,272.03

540,000.00
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COST OF ISSUANCE

Village of Freebury
St. Clalr Gounty, Illinois
General Obligation Refunding Bonds
Alternate Revenue Source, Series 20200
Truist Bank Placement

Cost of Issuance $71000 Amount
Bond Counsel 13.8888% 7.500.00
Bank Coungeal 9,25926 5,000.00
Flacement Agant Fee 5,00000 2,700,00

0.52583 500,00

Mlsceflanaous

29.07407 15,700.00
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BOND DEBT SERVICE

Village of Freeburg
8t. Clair County, Hlinois
General Obligation Refunding Bonds
Alternate Revenue Source, Serles 2020C
Truist Bank Placement

Perfod Annual
Ending Principal Coupon Interest Debt Service Debt Service
(5/01/2021 4,027.05 4,027.05
11/01/2021 5,000 1.570% 4,239.00 9,235.00 13,266.05
05/C1/2042 4,199.75 4,199,75
11/01/2022 5,000 1.570% 4,19%.75 9,199.75 13,389.50
05/01/2023 4,160.50 4,160,50
11/01/2023 160,000 1.570% 4,160.50 164,180.50 168,321.00
05/01/2G24 2,504.50 2,904.50
11/01/2024 185,000 1.570% 2,904.50 187,504,50 150,809.00
05/01/2025 1,452.25 1,452.25
11/01/2025 185,000 1.570% 1,452.25 186,452.25 187,904.50

540,000 33,700.05 573,700.05 573,700.08
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BOND SUMMARY STATISTICS

Village of Freehury
8t. Clair County, lllinols
General Obligation Refunding Bonds
Alternats Revenue Bource, Series 20200
Trulst Bank Placement

Dated Date 11/10/2020
Dellvery Date 11/10/2020
Last Maturity 11/01/2025
Arbitrage Yield 1.570038%
Trua Interest Cost (TIC) 1,570038%
Net Interest Cost (NIC) 1.570000%
All-In TIC 2.341968%
Average Coupon 1.570000%
Average Life (years) 3,975
Duration of Issue (years) 3.863
Par Amount 540,000.00
Bond Proceeds 540,000.00
Total Intarest 33,700.05
Net Initerast 33,700.05
Total Debt Service 573,700,035
Maximum Annual Debt Service 190,809.00
Average Annual Debt Service 115,316,589

Underwtiter's Faes (per $1000)
Average Takedown
QOther Fes

Total Underwriter's Discount

Bid Price 100.000000
Pat Average Average
Bond Component Value Prica Coupon Life
Serfal Bond 540,000,00 100.000 1.570% 3.975
540,000.00 3.975
All-In Arbitrage
TiC TIC Yiefd
Par Value 540,000.00 540,000.00 540,000.00

+ Accrued Interest

+ Pramium (Discount)

- Underwriter's Discount

~ Cost of Issuance Expense
- Other Amounts

«15,700.00

Target Value 540,000.00 524,300.00 540,000.00

Target Date 11/16/2026 1171072020 1i/10/2020
Yield 1.570038% 2.341568% 1.570038%




Oct13, 2020 955 am Preparad by Piper Sandier & Co. (Finance &,500 Freeburg:AUG2020-REF2014REF2014) Pags 5

BOND PRICING

Village of Freeburg
5t. Clair County, llinois
General Obligation Refunding Bonds
Alternate Revenue Source, Series 20200
Truist Bank Placement

Maturily
Bohd Component Date Amount Rate Yield Prics
Sarfal Bond,
11/01/2021 5,000 1.570% 1.570% 100,000
1170172022 5,000 1.570% 1.570% 100.00C
11/01/2023 160,000 1.570% 1.570% 100,000
11/01/2024 185,000 1.570% 1.570% 100,000
13/01/2025 185,000 1.570% 1.570% 100,600
11/01/202¢8 1.570% 1.570% 100,000
540,000
Pated Date 1171072020
Delivary Date 11/10/2020
First Coupon 05/01/2021
Par Amount 540,000.00
Original Issue Discount
Production 540,000.00  100,000000%
Underwriter's Discount
Purchase Price 540,000.00  100.000000%

Accrued Interest

Net Proceeds 540,000.00
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SAVINGS

Viltage of Freaburg
8t. Clair County, lilinois
General Obligation Refunding Bonds
Alternate Revenue Source, Saries 2020C
Truist Bank Placement

Pricr Refunding Present Value

Dabt Debt Annual to 111072020

Dats Sarvica Sorvica Savings Savings @ 1.5700378%
05/01/2021 8,296.25 4,027.05 4,269.20 4,237.60
11/01/202: 8,296.25 8,239.00 =042.75 3,326,45 -928.48
05/01/2022 . 8,296.25 4,199,75 4,056.50 4,003.058
11/01/2022 8,296.25 9,199,75 -503,50 3,193.00 -876.02
05/01/2023 8,296.25 4,160.50 4,135.75 3,978.73
11/01/2023 163,296,258 184,160.50 -864.25 3,271.50 824,96
05/01/2024 5,932.50 2,904.50 3,028.00 2,867.83
11/01/2024 185,932.50 187,904.50 ~1,972,00 1,086.G0 ~1,853,14
05/01/2025 3,052,50 1,452,25 1,600.25 1,492.09
11/61/2025 188,052.50 186,452.25 1,600,25 3,200.50 1,480.46
587,747.50 573,700.05 14,047 .45 14,047.45 13,577.19

Savings Summary

PV of savings from cash flow 13,577.19
Plus: Refunding funds on hand 2,272.03

Net PV Savings 15,84922




i
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SUMMARY OF REFUNDING RESULTS

Village of Freeburg
St. Clair County, lllinois
General Obligation Refunding Bonds
Alternate Revenue Source, Series 20200
Truist Bank Placement

Dated Date 11/10/2020
Dalivery Data 1171072020
Arbltrage vyield 1,570038%
Escrow yield 0.000000%

Value of Negative Arbitrage

540,000.00
1,570038%
1.570060%
1.570000%

Bond Par Amount
True Interest Cost:
Net Intarest Cost
Average Coupon

Average Life 3.975
Par amount of refunded bonds 520,000.00
Average coupor of refunded honds 3.210905%
Average life of refunded honds 4,033
PV of prior debt to 11/10/2020 @ 1.570038% 553,577.19
Net PV Savings 15,849,22
Percentage savings of refunded bonds 3.047927%

Parcantage savings of refunding bonds 2.935041%
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SUMMARY OF BONDS REFUNDED

Village of Fresbury
81. Clair County, lllinols
General Obligation Refunding Bonds
Alternate Revenue Source, Series 20200
Truist Bank Placement

PRI - Prior Dabt

Maturity Interost Far Calf Gall

Bond Dale Rate Amaunt Date Price
Alternate Revenue Bonds, Saries 2014, S2014ALT, SERIAL:

1170172023 3.050% 155,000.00  12/15/2020 100.000

11/01/2024 3.200% 180,000.00  12/15/2020 100,000

1170172025 3.300% 185,000,00  12/15/2020 100.000

320,000.00
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ESCROW COST

Village of Freeburg
8t Clair County, lllinols
General Obligation Refunding Bonds
Alternate Revenue Source, Series 2020C
Truist Bank Placement

Purchase Cost of Cash Total
Pate Securities Deposit Escrow Cost
11/10/2020 522,027.97 522,027,597

¢ 522,027.97 522,027.57
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ESCROW REQUIREMENTS

Village of Freeburg
8t. Clair County, illinols
General Obligation Refunding Bonds
Alternate Ravenue Source, Series 20200
Trulst Bank Placement

Perlod Principal
Ending Intarest Redezmed Total
12/15/2020 2,027.57 520,000.00 522,027.97

2,027.97 220,000.00 522,027.97
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CERTIFIED PUBLIC ACCOUNTANTS Kevin ). Tepen

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, Illinois:

We have audited the accompanying finzncial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the Village of Freeburg, lllinois as of and for the year ended March 31, 2021, and the related
notes to the financial statements, which collectively comprise the Village's basic financial
staternents as listed in the table of contents.

Management’s Respousibility for the Financial Staterents

Management is responsible for the preparation and fair presentation of the governmental
funds financial statements in accordance with the modified cash basis of accounting s
described in Note 1; this includes determining that the modified cash basis of accounting
is an acceptable basis for the presentation of the governmental fund financial statements in
the circumstances. Management is also responsible for the preparation and fair presentation
of the business-type and proprietary fund financial statements in eccordance with
accounting principles generally accepted in the United States of America, Management is
also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to error or fraud,

Aunditer’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit.
We conducted our andit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit t
obtain reasonable assurance about whether the financial statements are free of material
migstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the finanecial
stateroents, whether due to fraud or error, In maling those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial staternents in order to design audit procedures that are appropiiate in the
circumstances, but not for the purpose of expreasing an opinion on the effectivensss of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimetes made by the management, a3 well as evaluating the overall
presentation of the financial statements,

233 East Center Drive, RO, Box 416 BO Ecdwardsville Professional Park
Alton, llinols 62002 ; Ecwardsville, Hlinois 52025
(618) 465-7717 Fax (618) 465-7710 RPOCPS (618) 656-2146 Fax (610) B56-2147
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion

In our opiniog, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities (modified cash
basis), the business-type activities (accrual basis), each major fund and the aggregate
remaining fund information of the Village of Freeburg, Tllinois, as of March 31, 2021, and
the respective changes in financial position and, where applicable, cash flows
(Governmental activities - modified cash basis, Business-type activities — accrual basis)
thereof for the year then ended in conformity with the basis of accounting described in
Note 1,

Basis of Accounting

We draw attention to Note I of the financial statements, which deseribes the basis of
accounting. The financial statements ate prepared on the modified cash basis of accounting,
which is & basis of accounting other than accounting principles generally accepted in the
United States of America, except for the Village's Proprietary Funds, which have been
prepared on the accrual basis of accounting. Our opinion is not modified with respect to that
matter,

Other Matters
Required Supplementary Information/Other Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysls on pages 4 to 12, the budgetary comparison
information on pages 41 and 42, and the schedules of pension funding information on pages
43 and 44 be presented to supplement the basic financial statements. Such information,
although not & part of the basic financial statements, s required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, o
historical context. We have applied certain limited procedures to the reguired
supplementary information in accordance with anditing standards generatly accepted in the
United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the besic financial statements. Wo do nol
express an opinion or provide any assurance on the information because the limited
procedures do not provide ns with sufficlent evidence to express an opinion or provide any
assurance,



Other Supplementary Information

Our audit was condueted for the purpose of forming opinfons on the financial staterments
that collectively comprise the Village of Freeburg, Illinols’ basic financial statements. The
combining and individual nonmajor fund financial statements are presented for purposes
of additional analysis and are not a required part of the financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of
managetnent and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements, Such information has been
subjected to the auditing procedures applied in the andit of the basic financial statements
and certain additional procedures, including cormparing and reconeiling such information
directly to the underlying accounting and other records used to prepare the basic financial
staterents or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

C'Q.QJWM/)/% Lo S

Certified Public Accountants
Alton, Iinois

August 30, 2021



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Village of Freeburg, llinois’ (Village) annual audit presents a
management’s discussion and analysis of the Village’s financial activity during the fisoal
year ended March 31, 2021, The Management’s Discussion and Analysis (MD&A) is
designed to foeus on current activities, resulting changes and cutrently known facts and
should be read in conjunction with the basic financial statements and footrotes,
Responsibility for the completeness and faimess of this information rests with the Village.

QVERVIEW OF THE FINANCIAL STATEMENTS

This Management’s Disoussion and Analysis is intended to serve as an introduction to the
Village’s basic financtal statements, There are three components to the basic financial
statements;

1. Government-wide financial staterents
2. Hund financial staterents
3. Notes to the basic financial statements

This veport also contains required supplementary information/other fnformation in addition
to the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad
averview of the Village’s finances, in a manner similar to & private-sector business. The
government-wide financial statements exclude any fidueiary fund activities.

The government-wide financial statements distinguish functions of the Village that are
principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of theit costs
through user fees and charges (business-type activities), The governmental activities of the
Village include general government, public safety, highways and streets, sanitation and
development. The business-type activities include water, sewer, electric light and power,
and swimming pool.

The statement of net position presents information on all of the Village’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of wheiher the
{inanctal position of the Village is improving or deferiorating,

The statement of activities presents information showing how the Village’s net position
changed during the most recent fiscal year, Changes in net position are teported on the
modified cash basis of accounting for the governmental activitias and the acerual basis of
accounting for the business-type activities.



VILLAGE OF FREEBURG, ILTINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

A fund is a grouping of refated accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The Village, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with
finance-elated legal requirements, All of the funds of the Village can be divided into two
categories: governmental and proprietary,

Governmental Funds, Governmental finds are used to account for essential functions
reported as governmental activities in the government-wide financial statements, Because
the focus of governmental funds is natrower than that of the government-wide financial
statements, it is useful to compare the infotmation presented for governmental funds with
similar information presented for governmental activities in the government-wide financial
statements, By doing so, readers may better understand the long-term impact of the
Village’s near-term financial decisions, Both the governmental fund statement of assefs,
liabilities and fund balances arising from modified cash basis transactions and the
governmental fund statcment of revenues and expenditures atising from modified cash
bagls transactions provide a reconciliation to facilitate this comparison between the
governmental fands and the government-wide governmental activities.

The Village mairtaing four individual governmental funds. Information is presented
separately in the governmental funds statement of assets, liabilities and fund balanees
arising from modified cash basis transactions and in the governmental fund staternent of
revenues and expenditures atising from modified cash basis transactions for two meajor
funds: Getieral Fund and the TIF Fund. Data for the other nonmajor governmental funds
are combined in the supplementary information and reported in total in a separate column,

The Village adopts an annual budget for all governmental funds. A budgetary comparison
schedule for the General Fund and the TIF Fund has been provided to demonsirate legal
compliance with the adopted budget,

Proprietary funds. Enterprise funds are used to report the same functions and the same
type of information presented as business-type activities in the government-wide financial
statements. The Village uses an enterprise fund to account for its water, sewer, electric
light and power, and swimming pool operations.

Notes to the basic financial statements. The notes provide additional information that is
essential to a full understending of the data provided in the government-wide and fund
financial statements,

Required supplementary information/Other Information. The Village reports
budgetary comparison and retirement funding progress related to IMRF as required
supplementary information/other information following the notes to the financial
staternents,

Other supplementary information, The combining fund statements, referred to earlier in
connection with non-major governmental funds, are presented immediately foliowing the
required supplementary information.



YILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

Basis of accounting. The Village presents its financial statements for the governmental
funds on the modified cash basis of accounting, The modified cash basis of accounting is
a basis of accounting other than generally accepted accounting principles, Basis of
aceounting is a reference to when financial events are recorded, such as the timing for
recognizing revenues, expenses, and their related assets and Habilities. Under the Village’s
modified cash basis of accounting, revenues and expenses and related assets and lgbilities
are recorded when they result from cash transactions, except for the recording of
depreciation expense related to capitel assets in the govermnent-wide finanoial statements
for all ectivities,

As a result of the use of this modified cash basis of accounting, certain assets and their
related revenes (such as accounts receivable and revenus for unbilled or provided services
not yet collected) and certain liabilities and their related expenses (such as accounts payable
and expenses for good or services received but not yet paid, and acorued expenses and
liabilities) are not recorded in the financial staterments for the governmental funds,
Therefore, when reviewing the financiel information and discussion within this annual
report, the reader should keep in mind the limitations resulting from the use of the modified
cash basis of accounting,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Village has presented its financial statemenits under the reporting model pursuant to
Governmental Accounting Standards Board Statement No, 34 (GASB 34), Basic Financial
Statements and Management’s Discussion and Analysis Jor Stute and Local Governiments,

As noted earlier, net position may serve over time as a usefu! indicator of 2 government’s
financial position, In the case of the Village, assets exceeded Habilities by $10,837,170 at
the cloge of the most recent fiscal year.

The largest portion of the Village’s net position reflects its investment in capital assets
(¢.g., land, buildings, machirery, equipment and infrastructure), less any related debt used
to acquire those assets that is still outstanding. The Village uses these capital assets to
provide services to citizens; consequentially, these assets are not available for future
spending, Although the Village’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The condersed statement of net position is as follows:

Covernmental Actlvitles Businiess-type Astivities Total
March 31, March 31, March 31, Mureh 31, Mareh 31, Magh 31,
2021 2020 2021 2020 2021 2020
Current and other assats $ L769532 0§ 938,46 § 335810 § 3985162 5 5628043 § 4,923,908
Capital asseis 1,878,436 1,084,826 9,749,032 9,928,283 11,608,358 11913,109
Totai asasta 3,647,964 2,923 379 13,585,743 13,913,445 17,233,711 16,837,017
Deterred Quiflows - - 273,600 363,523 275,600 363,523
Long-tern Habilitles
owtstanding 653,446 683,324 3,756,793 4,244,274 4,410,241 4,927,598
Giher labiliting 7,133 4,996 1,612,602 1,182,667 1,819,825 1,187,663
Total Habilities 660,579 488,320 5.360.487 5,425,941 6,030,066 8,113,261
Dforred Inflows - = 642,075 603,569 642,075 605,569
Net positfon;
Net Invested in capital
assnty 1,715,112 1,821,502 5,973,137 S84, 7,688,244 7,616,274
Rastrictad 733,193 277,980 - - 733,193 277,980
Untegirieted 530,084 - 133,770 1,876,644 2,449,636 2.415,728 2,585,456
Total net position 3 2,937,380 § 2235252 % 7,849,781 5 8244458 % 10,837,170 § 10,479,710

Total net position increased $357,460 resulting in a balance of $10,837,170 as of March
31, 2021, Cutrent assets, which include cash, investments and accounts receivable,
increased $431,078. Non-current assets decreased $304,741, due to current year
depreciation being in excess of current year additions. Total liabilities decreased $85,195
resulting in a balance of $6,030,066 as of March 31, 2021, Outstanding debt, including
long-term and short-term portions, decreased $517,357 due to regular debt retiteraents and
a reduction in the net pension liability,

The change in net position is further examined in the Analysis of Net Position section of
the MD&A.,
ANALYEIS OF NET POSITION

2021 2020
Analvsis of Net Position Percent Amount Porcent Amount
Net investment in capital assets 70.9% $  7,688249 72.7% $ 7,616,274
Restricted 6.8% 733,193 2.7% 277,980
Unrestricted 22.3% 2,415,728 24, 7% 2,585,436
Total net position 100.0% $ 10,837,170 100.0% $ 10,479,710

Total net position balances increased by $357,460 in fiscal year 2021 to a total ending
balance of $10,837,170. Capital net position balances increased by $71,975 in the current
year due to capital additions and debt reduction exceeding depreciation, The unrestricted
net position balances changed by the net income of the related operating activities,



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The revenue and expenditure compatisons thet comprise the current year increase are as
follows:

GOVERNMENTAL ACTIVITIES

Revenues/Receipts 2021 2020

Property tax $ 818901 $ 811,913
Sales and use tax 683,698 597,957
State income tax 490,334 469,103
Replacement tax 6,107 6,835
Video gaming tax 39,467 63,366
Charges for services 416,812 339,915
Telecommunications tax 55,844 70,780
Motor fuel tax §56,003 151,740
Utility tax 255,131 252,649
Tnvestment income 7,398 13,168
Operating grants/contributions 217,563 37,632
Capital grants/contributions 143,473 23,500
Miscellaneons 26,162 34,186
Total revenues # 3,316,893 3 2,872,744

Total revenues for the govermnmental activities increased $444,149 for the year ended
March 31, 2021, The increase is mainly due to having operating grants/contributions as
well ag an increase in sales and use taxes.

2021 ' 2020

Expenditures by category Percent Amotnt Percent Armount

General government 140%  § 352,753 13.7% § 344,695
Public safety 52.5% 1,317,962 52.5% 1,320,774
Highways and streets 22.1% 555,007 22.3% 561,801
Sunitation 10,1% 253,912 9.8% 246,365
Interest on long-term debt 1.3% 32,729 1.7% 43,762
Tolal expenditures 100.0%  § 2,512.455 100.0% $ 2.517.397

The Village reported a decrease in ¢xpenses for governmental activities of $4,942, Public
safety reported the highest expenditure category with 353% of all governmental
expenditures,



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The above expenditure categories include amounts for deprectation expense on assets
purchased in the current and prior years, The breakdown by categoty is as follows:

2021 2020
General government § 31,918 § 32,692
Public safety 53,323 52,963
Highways and streets 47,408 40,784
Sanitation 10,523 10,523

Total depreciation  § 143,172 § 136,967

Total capital outlay expenditures in the governmental fund financial statements for the
current year totaled $36,782,

BUSINESS-TYPE ACTIVITIES

Revenues 2021 20290

Water charges ¥ 880,190 $ 873,433
Sewer charges 681,208 690,517
Electric charges 5,245,508 5,171,442
Swimming pool charges 31,591 86,487
Property taxes 34,080 51,018
Investment income 65,504 70,855
Total revenues $6,978,081 $6,943,452

Total revenues for the business-type activities increased $34,629 for the vear ended Margh

31, 2021. The Village had general decreases in pool charges in the current year.

2021 2020

Qperating Expenditures Pareant Amount Pervent Amount

Personal serviees 17.6%  § 1,285,025 192% 8§ 1,390,430
Contractual services 12.7% 926,743 11.0% 795,128
Electricity and water purchase  51.2% 3,738,502 51.7% 3,742,779
Supplies and materials 4.5% 326,447 3.6% 260,608
Heat, light and power 0.5% 36,454 0.5% 35,264
Depreciation 13.5% 083,094 14.0% 1,011,818
Total expenditures 100'0%; M‘B 7,296,265 100.0%  § 7,236,027

Expenses in the business-type activities increased in total by $60,238. As in the prior year,
the largest categories of operating expense were for eleciricity and water purchases which
decreased $4,277 in the current year, Personal services decreased due to the IMRF liability
that was considerably lower in the current yeur,



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUNDS FINANCIAL ANALYSIS

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds, The focus of the Village’s governmental funds is to provide
information on near-term inflows, outflows and balances of spendable resources. Such
information is useful in assessing the Village’s financing requirements. In particular,
unreserved fund balance may serve as a usefil measure of a government’s net resources
available for spending at the end of the fiscal year.

As of the end of the 2021, the Village’s governmental funds reported combined ending
fund balances of $1,665,448, an increase of $828,232 in comparison with the prior year, A
large portion of this balance constitutes unreserved, undesignated fund balance, which ig
available for spending at the Village’s discretion, However, $636,242 (TIF Fuad and
Special Revenue Funds) has been restricted for future debt payments and other restiicted
expenditures.

The General Fund is the chief operating fund of the Village. At the end of the current fiscal
year, the unreserved fund balance of the General Fund was $1,029,206. This balance
increased $373,434 in the current year,

The TIF Fund increased $254,495 in the current year for a fund balance of $338,405. The
Motor Fuel Tax Fund reported an increase of $199,953 for an ending balance of $267,758.
The Impact Fees Fund reported an increase of $348 in the current year for a fund balance
of $30,079. '

Proprictary fund. The Village’s proprietary funds provide the same information found in
the government-wide financial statements, but in more detail,

Unrestricted net position of the Waterworks, Sewer, Eleciric Light and Power, and
Swimming Pool funds at the end of the year amounted to $1,876,644, a decrease of
$573,042 in comparison with prior year. Other factots concerning the finances of this fund
type have alteady been addressed in the discussion of the Village's government-wide
financial statements,

BUDGETARY HIGHLIGHTS

A compatison of budget and actual expenditures for the General Fund is as follows:

Budget Actual
General Fund $2,603,017 $2,379,635

The budget was passed on March 16, 2020 and was not amended.
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VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

CARITAL ASSETS AND DEBT ADMINISTRATION

Capital Asvets

Gavernmentil Activities Business-type Activities Total
Maych 31, March 31, March 31, Mureh 31, MMareh 31, March 31,
2021 2020 2021 2020 2031 2020

Land 3 83,840 § 83840 3 426,700 4 426,700 % 510,340 8 810,340
Buildings and

Tmprovemerts 701,266 711,764 1,254,545 2,820,134 3,046,511 AA31,500
Swimming ool “ " 351,501 598,788 551,591 598,788
Infastraciure 904,114 932,518 " - 804,114 932,518
Digisfbuotfon anc

Collaction Systerns - - 4,704,573 5,183,252 4,704,573 5,183,252
Vehlcles and

Equipment 188,516 256,702 792,523 499,400 o8t 039 1,156,111

1378436 5 1984426 3 2720932 B 0028083 § 11608368 § 11,913,100

The Village’s investment in capital assets for its governmental and business-type activities
as of March 31, 2021 amounts fo $11,608,368, net of acoumulated depreciation, This
investment in capitel assets includes land, buildings and improvements, equipment,
vehicles and infrastructure, The total outlay for capital assets for the current year was
$821,525, The largest additions in the current year were for the englneering for the new
sewet plant the purchase of the Railroad Street property. These additions wete offset by
curtent year depreciation expense of $1,126,266, thereby resulting in a net decrease in nef
capital assets for the current year. Additional information related to capital assets can be
found in Note 4 of the finarcial statements,

Long-term Debt

At the end of 2021, the Village had total long-term debt obligations for governmental
activities and business-type activities in the amount of $653,446 and $3,756,795,
respectively, compared to $683,324 and $4,133,511 at the end of 2020.

Gavernmental Activities Bustness-type Activities Total
Muarel 31, Mareh 3, Marel 31, Mareh 31, March 31, March 31,
2021 2020 2081 2020 2021 2020
Loans Payable 5 - 4 -8 L3SB % 141,753 0§ 1319889 % 1,412,753
Notes Payable 113446 157 448 231,906 183,234 345,352 340,782
Capital Leages . 3,876 " 12,424 - 18,300
Bonds Payable 340,000 520,000 2,205,000 2,525,000 2,143000 3043000
Total Debt 5 653446 § 683324 % 3756,795 5 4133510 § 4410241 & 4816838

The governmental activities reported decreases in long-term debt of $29,878. The business-
type activities reported a decrease in long-term debt of $376,716. Overall, the decrease in
debt was $406,594. The Village entered into one new loan for equipment in the current
year. The Village also refunded the existing bond issues through new bond issues to take
advaniage of better {nterest rafes and reduced future payments. Additional information
telated to long-term debt can be found in Note 8 of the financial statements,

11



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

REQUESTS FOR INFORMATION

This financie! report is designed to provide a general overview of the Village of Fresburg's
finances for all those with an interest in the Village’s finances, Questions concerning any
of the information provided in this report or requests for additional finencial information
should be addressed to the Village Clerk's Office, 14 Southgate Center, Freeburg, IL
62243.

12



VILLAGE OF FREERURG, JLLINOIS

STATEMENT OF NET POSITION

(BUSINESS ~TYPE ACTIVITIES - ACCRUAL BASIS)
(GOVERNMENTAL ACTIVITIES - MODIFIED CASH BASIS)

Assets

Cash and Cash Equivalents
Tnvesiments
Receivables (Net of allowance
for uncollectible):
Prepaid Expanses
Capital Assety;
Land
Bulldings and Improveinents
Swimming Pool
Infrastructure
Distribution and Collection Systerns
Vehicles and Equipment
Less: Accumulated Depreciation
Net Capital Assets
Nut Pension Asset
Total Assata

Deferred Quifiows of Resourses

Puture Pension Expense
Deferred Refunding Loss

Liabillties

Accounta Payable
Acorued Balarios
Accrued Interest
Customer Deposits
Line of Credit
Noneuyrrent Liabilities:
Due Witkin One Year
Due In More Than One Year

Total Liabilities

Deferred Inflows of Resources

Future Pension Expense

Net Pesition
Wet Investment in Capital Agsels
Restrictad
Unreatriotacd

Total Net Position

MARCH 31, 2021

Goverimental Business-type
Activities Activities Total

5 1,680,178 $ 1,088,398 5 2,768,576
82,354 1,739,805 1,829,159

- 684,609 684,609

- 72,642 72,642

83,840 426,700 510,540
1,175,458 8,916,854 10,092,312

- 1,112,996 1,112,904

1,058,210 - 1,058,210

. 15,517,907 13,517,907

1,064,483 2,959,771 4,024,254
(1,503,555} (19,204,296) {20,707,851)
1,878,436 9,729,932 11,608,348

- 270,357 270,357

$_ 3,647,968 8 13585743 & 17233711
$ - $ 241,429 ) 241,439
34,171 34,171

b - $ 275,600 3 275,600
8 7,133 L 285,053 $ 292,186
- 41,019 61,019

£,080 8,080

158,938 158,038

- 1,099,602 1,099,602

32,189 535,223 367,412
621,257 3,221,572 3,842,829
660,379 5,369,487 6,030,066

3 - & 642,075 ¢ 642,075
1,715,112 5,973,137 7,088,249
733,193 - 733,193
335,084 1,876,644 2,415,728

$ 2987389 & 7,849,781 5 10,837,170

The rotes to the financial statements are an integral part of this statement

13
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND

FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

Assets

Cash and Cash Equivalents

Investments

e from Other Funds
Total Assets

Liabilities and Fund Balance

GOVERNMENTAL FUNDS

MARCH 31, 2021

Liabilities:

Accounts Payable
Due to Other Funds

Total Liabilities

Fund Balance:
Restricted
Unassigned

Total Fund Balance

Total Liabilities and
Fund Balance

Other Total
Governmental  Governmental

(General TIF Funds Funds
§ 946,988 § 338405 $ 297,834 $ 1,583,227
89,354 - - 89,354
- - 3 3
$ 1,036,342 § 338,405 § 297,837 § 1,672,584
3 7,133 $ - $ -5 7,133
3 - - 3
7,136 - m 7,136
- 338,405 297,837 636,242
1,029,206 - - 1,029,206
1,028,206 338,405 297,837 1,665,448
$ 1,036,342 b 338405 § 297,837 § 1,672,584

The notes to the financial statemerts are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT OF ASBSETS,

LIABILITIES AND FUND BALANCES ARISING FROM MODIFIED

CASH BASIS TRANSACTIONS TO THE STATEMENT OF NET POSITION

MARCH 31, 2021

Amounts reported for governmental find balances are different becanse:
Fund balances - total governmenta) funds
Capital assets used in governmental activities are not current fhancial
resources and, therefore, are not reported on the balance sheet of the

governmental funds,

Long-term debt (e.g., bonds, lsages) is not repotied as a lability on the
balarice sheet of the goverumenta} funds.

Internal service funds are included in the statement of net position in the

government wide financial statements as these funds benefit the general
government as a whole,

Net position of governmental activitics

$ 1,665,448

1,878,436

(653,446)

96,951

$ 2,987,380

The notes to the financial statements are an integral part of this statement
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YILLAGE QF FREEBURG, [LLINOIS

STATEMENT QF REVENUES AND EXPENDITURES
ARISING FROM MODIFIED CASH BASIS TRANSACTIONS
QOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2021

Other Total
Governmental  Goveramental
Creneral TIF Funds Funds
Ravenues:
Property Tax $ 537307 % 261,594 § - & 818,901
Utility Tax 255,131 - - 255,101
Intergoveramental:
Replacement Tax 6,107 - " 6,107
Sales Tax . 489,278 “ - 485,273
State Income Tax 490,334 - - 490,334
Loeal Use Tax 194,420 " - 154,220
Telecotimunications Tax 55,844 - - 35,844
Motor Fuel Thax - - 156,003 156,003
Video Gaming Tax 39,467 - " 39,457
CGrants 194,875 . 143,473 334,348
Franchisa Fees 28,215 - - 28,213
Licenses and Permits 46,940 - - 46,940
Fings and Penalties 11,439 " - 11,459
Garbage Collection 256,726 - - 256,726
Investimsht Barnings 4,646 1,714 621 6,981
Retmbursements 73,474 - - 73,474
Donationg 22,688 - - 22,688
Milscellaneous 26,162 - ~ 26,162
Total Revenres 2,753,011 263,308 300,057 3,316,476
Expenditures:
Cuzrent;
General Government 320,838 - " 320,838
Public Saibty:
Pollee 1,249,040 - - 1,249,040
Civil Defense 15,569 - - 15,599
Highways and Streets 407,892 - 89,796 507,688
Sanitation 243,389 " - 243,389
Debt Service:
Principal 45,578 " - 49,878
Interest and Charges 3,914 26,7853 “ 30,701
Capital Qutlay 34,782 - - 36,782
Total Expenditures 2.327.334 20,785 09,796 2,483.9153
Excess of Revanuos Qvar Expenditures 425,737 236,523 200,301 862,561
Other Financing Sources (Uses):
Proceeds from Debt - 540,000 - 340,000
Payment to Refunded Bond Ezcrow Agent - (522,028) - {522,028)
Cperating Transfers (32,301 " - (s230n
Total Other Financlog Sources (Uses) (52,301) 17,972 “ (34,329
Excess of Revenues and Other
Financing Sources Qver Expenditures 373,436 254,495 200,301 §23,212
Fund Balanee, Beginning of Year 655,770 £3,910 97,536 837,216
Fund Balanes, Bad of Year § L020206 & 338405 § 207837  § 1,665448

The notes to the financial statements are an integral part of this statement

17



VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES AND
EXPENDITURES ARISING FROM MODIFIED CASH BASIS
TRANSACTIONS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2021

Amounts reported for governmental activities in the stutement of activities are
different because:

Net change in fund balances - total governmental funds $ 828,232

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation expense ($143,172) exceeded
capital outlays ($36,782) in the current year, (106,390)

The issuance of long-term debt (e.g., bonds, leases) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources
of governmental funds. Also, governmental funds report the effect of
issuance costs, premivms, discounts and similar items when debt is
issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of those
differences in the treatment of long-term debt and related items, 29,878

Activity related to the internal service funds are included in the
statement of net position in the government wide financial statements

as these funds benefit the general government as a whole. 47
Changs in net position of governmenta) activities $ 752,137

The notes to the financial statements are ar integral part of this statement
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VILLAGE OF FREEBURG ILLINOIS
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
MARCH 31, 202!
Non-Major
Major Fundy Fund Governmantal
Eleotrie Astlvities «
Light and Swimming Interual
Powar ‘Waterworks Sawar Poal Total Servigs Fund
Hosety
Current Assets:
Cush and Cagh Equivalents 660461 0§ 152,528 0§ 275,194 % 218§ 1088398 4§ 96951
Investments 1,116,437 329,026 94,342 - 1,739,808 -
Receivables:
Customers 340,004 60,340 41,979 u 443,123 -
Unbilled Revenue 176,823 32,155 21,176 - 238,154 .
Othar 240 - 02 . 332 -
Dug Fromy Other BPunds 104,000 - n . 104,006 -
Prepaid Insurence 39,335 4,462 6,843 - 12,642 .
Total Current Assets 2,657,300 580,511 451,428 215 3,689,434 96,951
Capltal Assets:
Land 211,375 30,094 150,981 5,250 426,700 -
Bulldings and ¥mprovements 4,297,021 " 2,350,262 269,571 8.316,854
Bwimiming Pool . - - 1,112,596 1,112,996
Distributlon and Collection Systems 8,243,551 4,091,627 3,182,726 - 18,817,907 -
Vehicles mnd Equipment 1,581,413 731,643 523,364 123,351 2,959,771 .
16,333,360 4,873,364 6,215,314 1,512,168 28,934,228 -
Less - Acoumulated Depreciation 12,140 965 4,088,743 2,202 5319 763,049 19,204,296 “
Wet Capiinl Assets 4,183,304 784 621 4,012,797 749,119 9,729,932 -
Nil Pension Asset 149,952 66,9315 53,470 - 270,387 -
Tolal Assets ‘ 3 6990647 $ 1432067 $4517.655 8 749334 8 13,689,743 B 96bs]
Defirred Outflows of Resources
Future Pengion Expense 5 133,907 & 39773 5 49,749 3 - b M4 i
Deferred Refunding Loss 26,801 u - 7,370 4,171 -
o008 & 5011 $  A7n7149 % 7370 0% 275600  § -
Ligbilitles
Carrent Liabilftiag:
Accounts Payable $ 230,140 § 3157 % 3,688 § 66 & 283053 % .
Atcrued Salarfes 32,366 15,625 13,028 n 61,01¢
Accrued Interest 6,574 - - 1,306 8,080 -
Line of Credit - - 1,009,602 . 1,009,602
Bue To Other 'unds - - 104,000 . 104,000 -
Cugrent Portion of Long Term Debt 398,172 9,064 82,987 435,000 15,293 -
Customer Deposits 90,408 39,104 28,826 - 148,938 .
Tatal Current Liabilitics 771,661 53,350 1,332132 46,572 2,251,915 .
Noncurrent Liabilitfes:
Long Term Debt {Net of Current) 1,669,854 48,913 1,262,805 240,000 3,221,572 -
Total Moncurrent Liabilities 1,609,854 48,213 1,262,805 240,000 3,221,572 -
Total Liabilities 2,447,515 144,463 7,994,937 286,872 5,473,487 -
Pefsrred nflows of Resourens
Future Penglon Expatge 3 336,123 $ 158955 § 128,987 3 § 642,075 5 -
Net Position
Net Investinent n Capilal Assets 2,115,368 126,644 2,667,005 464,119 5,973,137 -
Committed - - - - " 96,951
Unregerved 2,232 348 461,768 {823 485) 6,013 1,876,644 ~
Tatal Net Position 4,347,717 1,185,412 1,843,820 470,132 7,845,781 96,051
Total Liabilltles, Deferred Inflows of
Resaurces und Net Position 3 7151,355  § 1,491,840 § 4,565,444 $ 756704 % 13,065,343 g 96951

The notes to the finuuclal statements ars an integral part of this statement
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Operating Revenue:
Charges for Services

Connection Fees
Supplies Sold
Miscellanaous

Total Qperating Revenus

Opeteting Bxpenses:
Personal Services
Contractual Services and Other
Electricity and Water Pyrchusad

Supplies and Matarialy
Heat, Light and Powsr
Depreciation

Total Oporating Bxpenses

Operating Income (Logs)

Nenoperating Revenyes (Expenses):

Property Taxes
Interest Income
Interast Bxpense
Total Monoperating Revenues
(Expenses)
Operating Transfers
Changa in Net Position

Net Position, Beglnning of Year

Met Position, Bnd of Yenr

The notes to the financfal statsments are an Integral part of this statement

VILLAGE, OF FREEBURG, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 3 1, 2021
Mon-Major
Major Funds Fund Governmental
Elactric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Tatal Service Fund
§ 5,133,887 % 823052 § 674458  § 38428 § 6,669,825 4 .
¢,420 6,140 6,750 - 22,310 .
16,373 20,791 - 13,113 30,277 -
835,828 10,207 - 50 6,085 -
5,245,508 £80,190 681,208 51,501 6,858,407
671,399 301,702 255,403 56,519 1,285,025
640,348 126,988 153,946 5,461 926,743
3,398,263 340,219 - . 3,738,502 -
199,555 67,880 38,667 20,345 326,447 -
11,608 4,656 20,189 - 36,434 “
640,343 142,185 130,888 69,666 083,004
5,561,529 083,650 599,095 151,891 7,290,265 -
(316,021 (103,460) 82,113 (100,400) (437,768) -
. ) - 54,080 54,080 .
44,334 17,338 3,832 - 65,504 417
{68,750) {1,948) {41,340 {16,756) {128,794) -
{24,416} 13,390 (37,508) 37,324 (2210 417
- 52,301 52,301 .
(340,437) (88,070 14,605 {10,775) (394,677) 417
4,688,154 1,276,482 1,798.015 480,907 8,244,458 96,534
$ 4,347,717 5 1,188412 $ 1,843,520 $ 470,132 5 7849781 $ 096,951
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VILLAGE OF EREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR BNDED MARCH 31, 2021

Non-Megjor
Major Fundsg Fund {Governmental
Blectdo Activities -
Light and Bwinming Internal
Poweay Waterworks Sewer Pool Total Service Fund
Cash Flows from Operating Activities
Cash Received from Customers § 5,232,087 § 873,890 § 679,085 5 51591 0§ 6,836,653 b .
Cash Pald to Suppliers (4,511,703 (471,082) 327,1TH {28,385 (5,538,347 -
Cash Payments to Employees for Servioss (587,066) {254,502) (207,378) (533,917 (1,102,863) -
Net Cash Provided (Used) By
Oparating Aotivities 133,318 (31,604) 144,330 (30,710 195,443
Gash Flows from Capital Finanelng Activies
Purchase of Fised Assots (77,296) (3,700) (164,813) (4,980) (850,791) “
Proceeds from Dbt 62,220 29,975 29,975 607 122,717 .
Troceeds from Lite of Credit - - 626,417 - 626,417 .
Principal 2afd on Debt (430,431) {14,123) {102,081) (45,000 (591,613) -
Interest Paid on Debt (35,148) {1,.948) (41,3400 (8,227) (86,663) -
Net Cash Provided {Usad) By
‘Capital Financing Activities (4480,655) 10,204 (251,824} (57,600) (779,875) -
Gash Flows from Investing Activities
Net Change in Investmeits 431,200 5,388 45,039 - 471,647 -
Yaterest Income 44,334 17,33% 3832 - 65,504 417
Net Cash Provided By
Investing Activitics 465,534 22,726 43.891 - 537,151 417
Cash Flows trom Not-Capilyl Finapeing Aetivitles
Property Tax - - . 54,080 54,080 .
Payment from Other Funds (104,000 - 104,000 52,401 52,301 .
Customer Deposits 1,i70 485 560 - 2,215 -
Net Cash Provided (Used) By
Non-Capital Financing Activities {102,830 485 104,560 106,381 108,396
Net Inereass (Deorease) i Cagh
and Cash Bquivalents 15,367 (18,279) 46,157 18,070 61,318 47
Cash pad Cash Equivalents,
Beginning of Year 645,094 170,807 229037 (17,835 1,027,083 96,534

Cash and Cagh Equivalents, End of Year 660461 B 182828 5 27519¢ % 215§ 1088398 96951

The notes to the financlal atatetuents are an integral part of this stutement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET

CASH FROVIDED BY OPERATING ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2021

Nom-Major
Majot Funds Fund Govertimentnl
Elovtrio Activitles
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Operating Income (Loss) § (316,021  § (103460) $ 82,0113 § (I 00,400y 3§ (31,758) § -
Adjustments to Reconeila Operating
Tncoms (Loss) to Net Cash
Provided by Operating Actlvities:
Depreciation 640),355 142,185 130,885 69,666 983,004 -
Pension Linbllity and Deferrals (123,145 (55,236) {44,139) “ (222,520 -
Decrease (Tnotease) in:
Accounts Receivable (33,059 {11,40%) (5.230) - (49,718) -
Unbillsd Revenug 19,638 3,109 3,127 " 27,874 -
Prapald Insurance 3,991 3.851 3378 - 11,220 -
Increags (Decrease) i
Accounts Payable (63,104) (36,686} (29.281) 23 (131,048) -
Acerued Salaries 6,663 3,932 3,694 - 14,309 “
Net Cash Provided (Used) by
Operating Activities $ 133318 § (51,6%4) $ 144530 % (30,71 D 0§ 195443 $ -

The notes to the financia! statements ae an integral part of this statement
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VILLAGE OF FREEBURG, ILLINQIS

NOTES TO FINANCIAIL STATEMENTS
MARCH 31,2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

The financial statements of the Village of Freeburg, Illinois have been prepared in
conformity with the modified cash basis of accounting for the Governmental Fund Types
and the accrual basis of accounting for the Proprietary Fund Types ag applied to
government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the government’s accounting policies are

described below,
() Financial reporting entity

(b)

The Village’s combined financial statements include the accounts of all Village
operations. The eriteria for including organizations as component units within the
Village’s reporting entity, as set forth in Section 2100 of GASB’s Codification of
Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)
the Village holds the corporate powers of the organization

the Village appoints a voting majority of the organization's bogrd

the Village is able to impose its will on the organization

the organization has the potential to irapose 4 financial benefit/burden on the
Village

» thete is fiscal dependency by the organization on the Village

The Village has determined that no other outside agency meets the above criteria
and therefore, no other agency has been included as a component unit in the
Village’s fiancial statements. In addition, the Village is not aware of any entity that
would exercige such oversight, which would result in the Village being considered
a cornponent unit of the entity,

Government-wide and fund financial statements

The governmeni-wide financial statements (the statetnent of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.
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YILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(«)

The statement of activities demonstrates the degree to which the direct expenses of
a given function are offset by program revenves. Direct expenses ate those that are
clearly identifiable with a specific function or segment, Program tevenues include
1) charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital
requirements of a perticular function or segment. Taxes and other items, propetly
not included among program revenues, are reported instead as general revenues,

Sepatate financial statements ate provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds
ate reported as separate columns in the fund financial statements,

Meagurement focus, basls of accounting and financial statement presentation

The proprietary fand financial statements are reported using the economic resources
measurement focus and the acerual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Grants and similar items are recognized as revenye as
soon as all eligibility requirements imposed by the provider have been met,

Govertmental fund financial statements are reported using the current financial
resources measurement focus and the modified cash basis of accounting.
Accordingly, receipts are recorded when cash is received and disbursements are
recorded when checks are written. Only assets representing a right to receive cash
arising from a previous payment of cash are recorded as assets of a fund. In the same
manner, only liabilities resulting from previous cash transactions are recorded as
liabilities of & particular fund, Property taxes are recognized as revenues in the year
for which they are received.

The government-wide financial statements are reported using the same basis of
accounting as used by the individual funds in the fund financial statements,

The government reports the following major governmental funds:

The General Fund is the Village’s primary operating fimd, It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

The TIF Fund accounts for the receipts and related development expenses
including the debt service payments of the TIF district.

The Village reports the following major propristary funds:

The Water Fund and the Sewer Fund accounts for all activities related to the
billing, administration, distribution and collection processes of the water and
sewer utilities, The Village operates the water distribution system as well as the
sewayre lreatment plant, sewage pumping stations and collection systems.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(d)

The EHlectric Light and Power Fund accounts for all activities related to the
billing, administration and distribution processes of the Village’s electric and
power operations,

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Bxceptions to this general mle are
reimbursements between fuads for direct costs applicable to the other fund.
Elimination of these charges would distort the direct costs and program reveries
reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in comnection with & proprietary find’s principal
ongoing operations. The principal operating revenues of the Village's enterprise funds
are charges to customers for sales and services. The Village also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting
new customers to the system. Operating expenses for enterprise funds include the cost
of sales and services, administrative expenses and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating
revenues and gxpenses,

Assets, liabilities and net assets or equity

Deposits and investmenis

The Village’s cash and cash equivalents are considered to be cash on hand, demand
deposits, certificates of deposits and short-term Investments with ouiginal maturities
of three monthg or Jess. All deposits and investments are reported at fair value.

The Village is authorized by state statute to invest in obligations of the United States
of America, insured interest bearing accounts of banks, savings and loan assoctations
or credit unions, certain short-term obligations of corporations organized in the United
States, money market mutual fimds that invest in obligations of the United States of
America or ity agencies or are guaranteed by the full aith and eredit of the United
States of America, the Tllinols Funds and repurchase agreements of government
securities, Investment income is recognized as carned.

Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as *“due to/from other funds”
Any residual balances outstanding between the governmental activities and business-
type activities are reported in the government-wide financial statements as “interna)
balances.”
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YILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Unbilled electsic, water, and sewer utility receivables related to the business-type
activities are recorded at year-end, They are determined by taking cycle billings
subsequent to March 31 and prorating the applicable number of days to the current
fiscal year.

The Viliage records accounts receivable in the Statement of Net Position for amounts
that are due to the Village but have not been received at year-end. Accounts receivable
are largely comprised of billed and unbilled amounts for utilities in the business-type
activities, These balances are considered fully collectible at year-end,

Capital agsets

Capital assets, which include property, plant and equipment, are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. The government defines capital assets as assets with an initial,
individual cost of more than $500 and an estimated useful life in excess of two years.,
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation.

The costs of rormal maintenance and repairs that do not add to the value of the asset
or materially extend assets Hives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects when
constructed. Interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed.

Property, plant, and equipment are depreciated using the straight line method over the
following estimated useful lives:

Type of Property Estimated

and Equipment Usefyl Lives

Buildings and Improvements 15 ~ 40 Years

[ufrastructure 40 Years

Swimming Pool 20 Years
Distribution and Collection

Systems 15 - 50 Years

Vehicles and Equipment 5~ 10 Years
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Compensated absences
Sick leave is accrued for all employees at the rate of 1 day per month, On January 1%

of the year an etployes celebrates their fifth year employment anniversary, and all
years thereafter, employees shall be granted twelve sick days. Sick leave can be carried
forward, but not to exceed 63 work days. All full-time employees of the Village who
have been employed for at least one (1) full year shall become eligible for vacation as
indicated by the following table:

Vacation
Service Allowed
Having Completed 1 Year 5 Working Days
2-8 Years Continuous 10 Working Days
9-17 Years Continuous 15 Working Days
18 or More Years Continucus 20 Working Days

1 day for each year over
18 years of service

An employee separated from the service of the Village shall be compensated for all
unused vacation leave accumulated prior to his/her effective date of separetion but not
foe accumulated sick leave. Any liability at March 31, 2021 is immaterial,

Long-term obligations

In the government-wide financial statements and enterprise fund financial stateraents,
long-term debt and other long-term obligations are reported as liabilities in the
statement of net position.

Fund balances
I the fund financial statements, the Village classifies the governmental fund halances

based upon the following criteria:

Nonspendable — includes amounts that cannot be spent because they are either 1)
not in spendable form, or 2) legally or contractually required to remain intact,

Restricted — balances with constraints that are either externally imposed by
creditors or imposed by law through constitiutional provisions or enabling
legislation,

Committed - balances that are to be only used for specific purposes pursuant o
constraints imposed by formal action of the Village Board, the highest level of
decision-malcing authority,

Assigned — balances that are constrained by the government’s intent o he used
for specific purposes, but are neither restricted nor committed,

Unassigned — the residual classification of the General Fund balance.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAT, STATEMENTS (CONTINUED)

(€)

6]

()

The following details the description and amount of all constraints recorded by the
Village in the fund financial siatements:

Governmental Funds

Restricted:
Tax Increment Finaneing Distriet $ 338,405
Motor Puel Tax Fund 267,758
Impagt Fees Fond 30,079
Total Restricted $ 636,242
Committed;
Intarnal Service Fund & 06,931

When expenditures ave incurred for which the Village has both restricted and
unrestricted funds available, the Village spends any restricted funds before using
unrestricted sources. Likewise, the Village uses comitied, assigned and then
unassigned balances, in that order, when spending amounts for which all three
categories are available.

Budeei: ontrol

Budgets are adopted on a basis consistent with the modified cash basis of accounting,
Annual appropriated budgets are adopted for all governmental funds. All anpual
approptiations lapse at fiscal year-end,

On March 16, 2020 the Village Board approved an ordinance adopting the
appropriations which is the budgetary data reflected in these financial slatements,
Formal budgstary integration is employed as a management control device during the
year for the Geperal Fund and Special Revenue Funds,

Risk Manapgement

The Village is exposed. to various risks of loss related to forts; thefts of, damage to and
destruction of assets; errors and omissions and natural disagters for which the Village
carries commercial insurance. There have been no significant reductions in coverage
from the prior year and settlements have not exceeded coverages in the past three
years.

Fetimates

The Village uses estimates and assumptions in preparing these financial statements in
accordance with accounting principles generally accepted in the United States of
Ametica. These estimates and assumptions affect the reported amounts of assets and
liabilities and the reporied revenues and expenditures. Actual results could vaty from
estimates that wete used,
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VILLAGE OF FRICEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

At March 31, 2021, the carrying amount of the Village's deposits was $4,357,218 and the
bank balance was $4,425,120. The deposits were comptised of checking, interest
checking, money market funds and certificates of deposit,

At March 31, 2021, the Village had the following deposits and investments:

Weighted Average
lnyvegement Maturity (Days) Fair Value

The [llinois Funds (external investment poof) Daily § 239,902

Petty Cash 615

Deposits as reported above 4,357,218

Total deposits and investments 3 4,597,735
As Reparted in the Statement of Net Position:

Cash and Cash Equivalents § 2,768,576

Investments _ 1,829,130

§ 4,597,735

Custodial Credit Risk, Custodial credit risk is the risk that in the event of & bank failure,
the Village’s deposits may not be returned to it. As of March 31, 2021, all cash deposit
balances in excess of FDIC insurance were collateralized with {nvestments by the
financial institution,

Interest Rate Risk. The Village’s Investment policy limits investment maturities in order
to maintain suifficient liquidity to reflect the cash flow needs of the fund type being
invested, The Village only maintains investments in the Illinois Funds, which is an external
investment pool,

The Illinois Funds are pooled investments that are operated by the State of Illinods as a
not-for-profit common law trust end are not registered with the SEC. The funds are
monitored regularly through the State by internal and external audits. The goals of the
funds are to provide liquidity and to maintain balances that are equal to the par value of
the invested shares with no loss to market fluctuations, The fair value of the Village's
position in the pool is the same as the value of the pool shares,

Credit Risk, As of Marel 31, 2021, the credit rating of the Village’s investment was ag

follows;
Standard & Moody's Investors
Inyesiment Poor's Rating Service Rating
The [llinois Funds (external investment poal) AbAm -~

Conceniration of Credit Risk. As of March 31, 2021, the Village did not have a
concentration of eredit risk,

Foreign Currency Risk. As of March 31, 2021, the Village has ho foreign currency risk,
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 3: PROPERTY TAXES

The Village’s propetty tax is levied each year on all taxable rea
Village on or before the second Tuesday in December, The
November 2, 2020, Property taxes attach as an enforceab]

| property located in the
Board passed the levy on
¢ lien on property as of January

1 and ate payable in two installments. The County had not mailed tax bills as of March
31, 2021, Past mailing practices of the County have been subsequent to March 31 of each
year. The Village begins to receive significant distributions of tax receipts in June and
July after the bills are mailed by the County. The Village budgets and records property

tax revenue in the year the property taxes are recejved,

The following are the tax rates applicable to the various levies per $100 of ussessed

valuation:
Maximum
Levy 2020 2019 2018
Tax Rates:
General B 02500 & 02269 % 0.2407 § 0.22771
Bonds and Interest None 0.0512 0.0593 0.0577
MRIF None 0,1651 0.1563 0.1930
Police Protection 0.0750 0.0712 0.0739 0.0682
Audit None 0,008 0.0106 0.0097
Civil Defanse (ESDA) 0.0500 00104 0.0099 0.0091
Total 3 0.5346 % 05312 % 0.5648
Assessed Valuations $ 96065343  § 01,417,649 § 88,083,697
Genoral $ 220,014 $ 220,042 B 200,038
Bonds and Interest 49,646 54,211 50,824
IMEF 160,090 143069 170,002
Police Protoction 69,039 67,558 60,073
Audit 9,503 9,965 8,544
Civil Defense (ESDA) 10,084 9,050 8,016
Total 3 518,376 L 5()3,895 $ 497,497
Tax Collections $ - 8 502,644 §F 499,128
Percent Collected 0.00% 99.73% 100.33%
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VILLAGE OF FREEBURG, ILLINQIS

NOTES TQ THY. FINANCIAL STATEMENTS (CONTINUED)

NOTE 4:

CARITAL ASSETS

Capital asset activity for the year ended March 31, 2021 was as follows:

Govetnmental activities:
Capital assets, not balng depreciated:
Land

Capital asseis, belng depreciated:
Buildings and improvementy
Infrastructurs
Vehicles and equipment

Total capital rssets being depreciated

Less acoumalated depreciation for:
RBuildlng and Improvements
Infrastructure
Vehlcles and equipment

Total accunntated depreclation

Total capléal assets, being depreciated, net

Governmenta! activities capltal assets, net

Busingss-lype aptivities:
Capital assets, not belng depreciated:
Land

Capltal assets, being depreciated:
Butldings and improvemenis
Swimming pool
Distribution and collection system
Vehiclas and equipment

Total capital assets, being depreciated

L33 accumulated depreciation for:
Buildings and Improvements
Swimming peol
Distribution and eollection system
Vehicles and equipment

Total gecumulated depreciztion

Total capital assets, being depresiated, net

Business-typa activities capital assets, net
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Beginning Ending
Balance Increases  Deoclesases Balnnee
$ 83,840 8 - % - § 83,840
1,146,374 29,084 1,175,458
1,058,210 - - 1,058,210
1,056,785 7,698 - 1,064,483
3,261 369 36,782 - 3,298,151

434,608 38,884 - 473,492
125,692 28,404 " 154,086
800.083 15,8084 n §75.967
1,360,383 143172 . 1,503,543
1,900,286 (106,390) . 1,794,896

§ 1,984,826 § (106,390} § - 5 1,878,436
$ 425,700 % - & -~ § 426,700
8,250,941 665,913 - 8,916,854
1,108,016 4,580 - 1,112,996
15,461,058 56,849 « 15,517,907
2,936,580 57,001 33810 2830771
27,756,595 784,743 33.810 _28.507.328
5,430,807 231,502 - 5,662,309
309,228 52,177 - 561,405
10,277,806 535,528 " 10,813,334
3,037,171 163,887 33810 2167348
18,255,012 983,094 33,810 19,204,206
30580 {198.351% 9,303,232
$ 9,928,283 § (198351 § 3 9,729,532




YILLAGE OF FREEBURG, TLLINCIS
NOTES TO THE FINANCIAL STATEMENTS

Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities:

General government b 31,918
Public safaty 53323
Highways and streets 47,408
Sanitation 10,523
Total depreciation expense - governmental activities $ 143,172

Business-type activities:

Electric light and power $ 640,355
Water 142,185
Sewer 130,888
Swimming poct 69,666

Total depreciation expense - business-type activities § 583,004

NOTE 5: RETIREMENT FUND COMMITMENTS

() [inois Municipal Retirement Fund

Plan Description. The Village’s defined benefit pension plan for regular employees
provides retirement and disability benefits, post retirement increases, and doath
benefits to plan members and beneficiaries. The Plan is affiliated with the Iilinos
Municipal Retirement Fund (JMRE), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the Goneral
Assembly of the State of Illinois, IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. The report
may be obtaired on-line at www.imtf.org,

Fundling Policy. As set by statute, members are required to contribute 4.50 petcent of
their antual covered salary. The statute requires employers to contribute the amount
necegsary, in addition to member contributions, to finance the retirement coverage of
its own employees. The employer annal required coniibution rate for calendar year
2020 was 8.89 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level, Contribution rates for disability and death benefits are set by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute,

Covered Limployees. The following types of emplayees comprise the mermbership of
{he plan,

Retirees and Beneficiaries
Inactive, non-Retired Members
Active Members

Total

BEs s
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VILLAGE OF FREEBURG, ILYLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Discount Rate. GASB Statement No, 68 includes a specific requirement for the
discount rate that is used for the purpose of the measwement of the Total Pension
Liability. This rate considers the ability of the fund to meet benefit obligations in the
future. To make this determination, employer contributions, employee contribwtions,
benelit payments, expenses and investment returns are projected into the future. The
Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years, As long as assets are projected to
be on hand in 8 future year, the assumed valuation discount rate is used. In years where
asse(s are not projected to be sufficient to meet benefit payments, the use of a “igk-
free” rate is required, as described in the following paragraph.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods, The SDR
reflects (1) the long-term expected rate of return on pension plan investments (during
the period in which the fiduciary ret position is projected to be sufficient to pay
benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year general
obligation bonds with an average AA credif rating (which is published by the Federal
Reserve) as of the measurement date (to the extent that the contributions for use with
the long-term expected rate of return are not met),

For the purpose of this valuation, the expected rate of return on pension plan
investments is 7.25%; the municipal bond rate is 2.00%: and the regulting single
discovnt rate is 7.25%.

Actoarial Valuation Date 12/31/20
Measurement Date of the Net Pension Linbiiity 12731720
Fiscal Year End 03/31/21
Developoent of the Single Discount Rate as of December 31, 2020
Long-Term Expocted Rate of Investment Return 7.25%
Totig-Term Municipa! Bond Rate 2.00%
Last year ending December 31 in the 2021 to 2120 prajsetion period
for which projected bepefit payments are fully funded 2120
Resulting Single Discount Rate based on the above devalopment 7.25%

Single Discount Rate caloulated using December 31, 2019 Measurement Date  7.25%

‘[he Long-Term Municipal Bond Rate is based on the Fidelity Index's "20-Year
Municipal GO AA Index" as of December 31, 2020,
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VILLAGY, OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

detuarial Assumptions. The following are the actuaxial assumptions uvsed in the
calculation of the net pension lHability.

Actuarial Clost Mathad Entry Age Normal
Asset Valuatn Method  Market Value of Assals

Price Inflation 2,25%

Salary Increases 2.85% 10 13.75%

Investment Rate of Return 7.24%

Retirement Age Experience-based table of (ates that are specific io the type of elgihillity

cotdition, Last updated for the 2020 valuation pursuant to an experlence
study of the peried 2017-201%,

For non-disabled retirees, the Pub-2010, Amount-Weighied, below-
median income, Ceneral, Retiree, Mals (adjusted 106%) and Female
(2flusted 105%) tables, aind futures mortality improvements profected
using scale MP-2020, For disabled retirees, the Pub-2010, Amount
Weighted, below-median income, General, Disabled Retiras, Male and
Female (both vnadjusted) tables, and future mortality fmprovermnents
projected. using scale MP-2020. For active mentbers, the Pub-2010,
Amount-Weighted, below-median income, Gensral, Emoployee, Malz and
Femzle (both unadjusted) tables, and future mortality Improvements
projected using scale MP.2020,

Mortality
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAY, STATEMENTS ( CONTINUED)

Net Pension Liability. The following is a swmmary of the Net Pension Liability as shown
as a liability in the financisl statements,

Total pension lihility

Service Cost $ 188,039
Interest on the Totat Pension Liabilty 356,059
Changss of berefit terms .
Diference between expected and sotual experience
of the Tota Pension Lisbility (47,668)
Changes of assumpiions (51,770
Berefit payments, including refinds
of employes contributions (313,083)
Net change it totel pension labiliy § 352,177
Total pension liability ~ heginning 7,740,582
Total pension liability - enditg 3 8,072,759
Plan fidueiary net position
Contributions - employet $ 171,378
Contributions - smployes 36,750
Net investonent income 1,067,262
Benefit payments, including refunds
of employee contributions {313,083)
Other (Nef Transter) 61,094
Net changs in plan fidulery net position $ 1,073,401
Flan fiduciary et position ~ beginning 1,527,121
Plan fiduciary riet position - ending $ 8,601,128
Net penston liability/(asset) § (528,369)
Plan fichuefaty net posliion as % percentage
of the fotal pension liahility 106.55%
Cuvered yaluation payroll $ 1,921
Net pension liability 09 & percentage -2741%

of covered valuation payroll
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

To report the sensitivity of the net pension lability o the selected discount

following table displays the variation given a 1% increase or decrease.

Current Single
Discount Rate

1% Decrease  Assumption 1% Increase

6.23% 7.25% 8.25%
Total Penalon Liability § 5036316 $§ 8,072,759 § 7,322,144
Plan Fiduciary Net Position 8,601,128 8,601,128 8,601,128

Net Pansion Liability /(Asset) 5 435,188 §  (528,369) $ (1,278,984)

ate, the

Deferred Outflows and Deferved Inflows of Resources by Source to be recognized in
Future Pension Expenses. The following tables display the amount of deferred inflows
and outflows related to the net pension liability and the future periods that these deferrals

will affect the financial statements.

Deferred Deferred
Outflows of Inflows of
BGSOLH'CQS B@gg Broes
Difference between expected and actual experience $ - % 181877
Changes In assumptions 88,798 96,548
Contributions subsequent to valuation date 37,616 -
Net difference between projected and actual earnings
on pehsiot plan investiresnts 345,420 976,407
Total B 471,834 § 1,234,832
Net Deferred
Year Ending Cutfiows of
December 31, Regources
2021 (271,836
2022 (115,086)
2023 (210,587
2024 (123,906)
2025 (L,183)
B (782,99%)

(b) Social Security

All employees, including those qualifying for coverage wnder the Ilinois Muni¢ipal
Retirement Fund, are covered under Social Security, The Village paid $161,292, the

required contribution for the current fiscal year.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 6: LEGAL DEBT MARGIN

The computation of legal debt margin at March 31,2021 is as follbws:

Bonded Debt Limit" § 8,618,420
Bonded Indebtedness 113,446
Legal Debt Margin $ 8,504,974

*  The bonded indebtedness of the Village is limited by Chapter 65, Section 3/8-5-1 of
the Illinois Compiled Statutes to 8.625% of the assessed valuation of taxable
tangible property.

NOTE 7: LINE OF CREDIT

The Village has a §1,100,000 line of credit with a local bank which expires December
12, 2022, Interest is at 2.09%, The highest balance at any time during the current fiscal
year was $1,099,602. The Village had an outstanding balance of $1,099,602 at March 31,
2021,

NOTE 8: LONG-TERM DEBT

The Village has the following long-term debt as of March 3 1, 2021.
Notes Payable

$140,000 loan with Cifizens Community Bask to be repaid in five annua) payments of
$30,344, including interest at 2.74%. The loan was used to pay for upgrades to the Police
Department building, The loan is unsecured. The balance oulstanding as of March 31,
2021 is $113,446,

$148,000 loan with Citizens Community Bank to be repaid in seven annual payments of
$23,168, including interest at 2.34%. The loan was used to purchase a boring machine to
be split between the Electric Light and Power and Water Funds, The loan is unsecured.
The balance outstanding as of March 31, 2021 is $128,293.

$119,900 loan with Citizens Community Bank to be repeid in seven annual payments of
$18,740, including interest at 2.30%, The loan was used to purchage equipment to be split
between the Electric Light and Power, Waler, and Sewer Funds, The loan is unsecured.
The balance outstanding as of March 31, 2021 is $103,611,

Upan default with the loans being held by the banks, the lender may declare the full unpaid
balance and interest to be due immediately,
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VILLAGE OF FREEBURG, ILLINOQIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Annual debt service requirements to matwrity for notes payable are as follows:

Year Faded Governmental Business-type
March 31, Autivities Actlvifies

Principal Intorest Pringipal Interest
2022 § 27,180 § 3,154 0§ 36259 § 5,648

2023 27,944 2,399 37,339 4,569
2024 28,721 1,623 38,206 3,702
2025 29,592 427 39,103 2,804
2026 - - 40,015 1,933
2027 40,984 962

$ 113446 § 8,003 § 231906 $ 19,613

Bonds Payable

$330,000 General Obligation Refunding Bonds, Series 2020A dated November 10, 2020,
due in annual instellments of $45,000 to $50,000 through December 1, 2026, interest at
1.39%. The amount of bonds outstanding as of March 31, 2021 is $285,000, These bonds
ate being retired by the Swimming Pool Fund. This issue refunded Series 2011 General
Obligation Bonds that had interest rates of 4.25% to 5.25%. The refunding resulted in a
cash flow savings of $20,854 and a net present value savings of $20,302,

$2,290,000 General Obligation Refunding Bonds, Alternate Revenue Source, Series
20208 dated November 10, 2020, due in annual installments of $375,000 to $395,000
through December 1, 2025; interest at 1,03%, The amount of bonds outstanding as of
March 31, 2021 is $1,920,000, These bonds are being retired by the Electric Light and
Power Fund, This issue refunded Series 2012 General Obligation Refunding Bonds that
had interest rates of 2.20% to 2.85%. The refunding resulted in a cash flow savings of
$46,585 and a nel present value savings of $45,814,

$540,000 General Obligation Refunding Bonds, Altetnate Revenue Source, Series 2020C
dated November 10, 2020, due in semi-annual installments of $5,000 to $185,000 through
November 1, 2025; interest at 1.57%. The amount of bonds outstanding as of March 31,
2021 is $540,000. These bonds are being retired by the TIF Fund. This issue refunded
Series 2014 General Obligation Refunding Bonds that had interest rates of 2.55% to
3.30%. The refunding resulted in a cash flow savings of $14,047 and a net present value
savings of $15,849.
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VILLAGY, OF FREEBURG, ILLINOIS

OTLS TO THE FINANCIAL STATEMENTS ( CONTINULD)

Annual debt service requirements Lo maturity for bonds are as follows:

Year Ended
March 31,

2022
2023
2024
2025
2026
2027

IEPA Ioans

$583,674 loan with the Illinois Environmental Protection Agency to be repaid with seri-
annual installments of §18,648, including interest at 2.925%. The loan was used to assist
in the construction of sewer lines on North State Street. The balance o

Governmental Business-type
Activities Actlvitiey
Brlngipal Interest Principal Interest
$ 5000 % 8266 § 420,000 § 24,308

3,000 8,400 430,000 18,729
160,000 8321 430,000 15,048
185,000 5,809 430,000 10,337
185,000 2,904 443,000 5,659

- - 50,000 795
B 540,000 § 33,700 8§ 2205000 § 75,876

March 31, 2021 is $389,277.

$1,085,569 loan with the Illinois Environmental Protection Agency to be repaid with
semi-annual installments of $33,757, including interest at 1.86%, The loan was used to
assist in the construction of the North Trunk Extension/Deerfield Reli

The balance outstanding as of March 31, 2021 is $930,612.

Annual debt service requirements to maturity for EPA Loans are as follaws:

Year Bnded
March 3], EPA Loans
Principal Interest

2022 b 78964 $ 25,847
2023 80,566 24,247
2024 2,199 22,613
2025 $3,863 20,945
2026 85,567 16,244

2027-2031 454 601, 69.451

2032-2036 387,543 24,623
2037 66,584 930

§ 13198890 § 207900
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VILLAGE OF FREEBURG, ILLINOIS
NOTYES TO THE FINAN CIAL STATEMENTS (CONTINUED)

NOTE 9:

NOTE 10:

The following is a summary of changes in long-term debt for the year ended March 31,
2021,

Amtottits
Beginning Ending Pae Within

Balancsg Additions  Reductjons Balance One Year
Buslness-type Activitfes:

Bonds Payable $ 2,525,000 $ 2,620,000 $ 2,940,000 $ 2,205,000 § 420,000
Notes froin Direct Borrowings:
Capital Leases 12,424 " 12,424 . -
Notes Payable 183,334 119,900 71,328 231,908 36,259
EPA Loans 1,412,783 " 92,864 1,319,889 78,964
Net Pension Liblity 110,763 - 110,763 . "

84264274 $ 2730900 $ 3207379 5§ 3756795 § 535000

Governmenial Activities:

Bonds Paysble § 520000 $ 540,000 $ 520000 § 540,000 § 5000
Notes from Direct Borrowings:
Capital Leagos 3,876 - 5,876 . -
Notes Payable 157.448 . 44,002 113446 27,189

$ 683324 $§ 540,000 $ S69.878 8§ 653446 § 32,180

INTERFUND RECTIVABLES/PAYABLES

The General Fund hss an interfund payable {o the Motor Fuel Tax Fund of §3 as of March
31, 2021,

The Sewer Fund has an interfind payable to the Flectric Light and Power Fund of
$104,000 as of March 31, 2021,

SUBSEQUENT EVENTS

The Village has evaluated events occurring after the financial statement date
through August 30, 2021 in order to determine their potentia] for recognition or diselosure
in the financial staternents, The latter date is the same date the financial statements were
available to be issued.
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LLAGE QF FREFBURG, ILLINQIS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

MODIFIED CASH BASIS
GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2021
Actual
Budgeted Amounts {Budget
Original Final Basis)
Revenues:
Property Tax $ 588,850 $ 588,850 5 357307
Replacerent Tax 5,800 5,800 6,107
Sales Tax 420,000 420,000 489,278
State Income Tax 460,000 460,000 490,334
Local Use Tax 125,000 125,000 194,420
Telecomtnunications Tax 85,000 85,000 55,844
Video Gaming Tax 48,000 48,000 39467
Franchise Tax, 235,000 25,000 28213
Utility Tax 251,000 251,000 255,131
Licenses and Permits 46,710 46,710 44,940
Fines and Penalties 16,400 16,400 11,459
Garbape Collection 256,500 256,500 256,726
Rental/Leass Incomne 12,250 12,250 7,055
Investment Earnings 3,600 5,600 4,646
Grants 84,500 $5,500 194,875
Reimbursements 94,000 44,000 73,474
Donations 18,000 18,000 22,688
Transfers 600 600 -
Miscellaneous ' 4,5_(1(“)” 4,500 19,107
Total Revenues 2,548,710 2,548,710 2,753,071
Expeudituies:
Current:
General Gevernment 372,667 372,667 32,838
Public Safety:
Police 1,298,165 1,208,165 1,249,040
Civil Defense 84,450 84,450 15,599
Highways and Streats 563,877 503,877 407,892
Sanitation 236,600 236,600 243,386
Capital Outlay 76,100 76,100 36,782
Debt Service 30,400 30,400 53,794
Transfers 30,758 30,758 52,301
Tetal Bypenditures 2,693,017 2,093,017 2,379,635
Net Change in Fund Balances $ (14430 § (144,307 373,436
Change for modified cash basiy reporting
None SO
As reported on the 8tatement of Revenues and Expendituros :
Arising From Modified Cash Basis Transactions § 373436
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VILLAGE QF FREEBURG, ILLINOIS

REQUIRED SUPPLEMENTARY INF ORMATION
BUDGETARY COMPARISON SCHEDULE

MODIFIED CASH BASIS
TIE FUND
FOR THE YEAR ENDED MARCH 31 , 2021
Actual
Budgeted Amounts {Budget
Original Final Bagis)
Revenues:
Propetty Tax § 230,000 $ 230,000 $ 261,594
Bond Proceeds . - 913
Tnvegtiment Earnings 500 500 1,714
Total Reverues 230,500 230,500 264,221
Expenditures:
Debt Service
Principal 155,000 155,000 -
Interest and Fees 33,000 33,000 9,726
Total Expenditures 188,000 188,000 0,726
Net Change in Fund Balances $ 42,500 $ 42,500 254,495
Change for modified cash basis reporting
None -
As reported on the Statement of Revenues and Exparldii'urm
Atising From Modifled Cash Basis Transactions $ 254,495
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VILLAGE OF FREEBURG ILLINOIS

SCHEDULE QF CHANGES IN NET PENSION LIARILTY AND RELATED RATIOS
ILLINOIS MUNICIPAL RETIREMENT FUND

MARCH 31, 2021
2030 201¢ 2018 2017 2014 2015
Total Pension Liability:
Service Cost $ 188,039 % 175,047 § 159825 § 179,565 § 177858 § 166,984
Interest 556,659 332,041 516,584 525,190 301,542 466,844
Differonce botween expected and actual experience (47,668) (31,203 (113,945 (231,274 (44,602) 96,660
Asgumption changes §LT70 “ 202,420 (221,760 (16,734) 16,488
Banefit paymenty, including refunds (313,083 (332,557) (322474 (340,069 (302,922) (240,854}
Net chunge in fotal pension liabllity 382,177 323,328 442,811 (108,344) 315,142 506,122
Total pension lisbllity - beginning 7,740,582 7417254 6,974,443 7.082.787 6,767,645 6,261,523
Total pension Hability - ending 8 8072750 § LI40.582 3 7417254 % 6974443 § 7082787 ¢ 6,767,645
Plan Fidueinry Net Position
Contrlbutions - employer 171,478 147,604 167,746 174,004 177,106 186,321
Contributions « etnployes 86,730 82,460 76,557 76,243 76,818 77,063
et investment incoma 1,067,262 1,175,023 (354,450) 1,093,030 390,015 28,944
Benefit payments, Inetuding refunds (313,083) (332,557 (322,479 (340,089) (302,022 {240,834)
Ol 61,094 31,750 49773 (349,403 60,649 £83,002)
Wet change in plan fiducliry net position 1,073,401 1,108,410 {382,848) 653,805 402,266 (31,528
Plan fiduelary net position - begianing 7,527,727 5419317  6802,165 £:.148,360 5,746,094 _LATT ez
Plan fidusiary net pesition - ending $ 8601128 & 753772 § 6419317 % 6,802,165 § 6,148,360 § 5,746,094
Net Pension Linbility $(528360) § 212855 § 997937 § 172278 5 034427 1,021,551
Plan fidueiary net position as a percentays of
the total pension lizbltity 106.55% 97.25% 86,35% 97,53% 86.81% $4.91%
Coversd-amployee Payroli L7771 § 1832439 ¢ 1,701,273 § 1,694296 § L707.064 3 1,712,505
Net position lighilily a2 & percentnge of
vovered-employes payroll 27414, 11,62% 58.66% 10.17% 54.74% 39.65%
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Actuatial Determined Contytbution
Cantributions in relation to
aotiarial determined contribution

Contribution deficlency (excoss)
Covered-employee Payroll

Contefbutions a8 » percentage of
covered-empluyee payrof]

VILLAGE OF FREEBURG, ILLINOIS

SCHEDULE CF CONTRIBUTIONS
ILLINOIS MUNICIPAL RETIREMENT FUND
MARCH 31, 2021

2020 2019 2018 2017 2016 2015

5 171379 § 147,695 $ 167,746 § 174,004 § 177,705 !i 186,321

171,378 147,694 167,746 174,004 179,706 185,321
$ 1% 1§ - § - $ (1) $

1,927,771 1,832,439 1,701,273 1,694,296 1,707.064 1,712,505

BZa A% g% Jom 04 s

Actuartal valuation date for sbave is Docember 31, 2020.

The actuarisl veluations presented are propared using the following parameters:

Actiarial Cost Mathod:
Amortization Method:
Remeining Amortization Period:
Asset Valuation Method:
Actuatlal Assumptions:

Interest Rate

Wage Growth
Pilee Inflation

Agpregate Bntry Age Norual

Level Percentage of Payroll, Cloged

23 years

5-Year sroothed market; 20% comidor
7.25%

31.25%
2.50%

44



VILLAGE OF FREEBURG, ILLINOIS

Assets

Cash and Cash Equivalents
Due From Other Funds

Total Assets

Liabilities and Fund Balance
Liabilities:
Nonhe
Total Liabilities

Fund Balance:
Restricted

Total Fund Balance

Total Liabilitics and
Fund Balance

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
MARCH 31,2021
Motor
Impact [Fuel
Fees Tax Total

$ 30,079 $ 267,755 $ 297,834

- 3 3

$ 30,079 § 267,758 $ 297,837

$ . $ - $ -

20,079 267,758 297,837

30,079 207,758 297,837

$ 30,079 $ 247,758 $ 297837
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS

FOR THE YEAR ENDED MARCH 31, 2021

Revenues:
Motor Fuel Tax
Grants
Investment Income

Total Revenues
Expenditures:

Current;
Highways and Streets

Total Expenditures

BExcess of Revenes
Over Expenditures

Fund Balance, Beginning of Year

Fund Balance, End of Year

Motor
Impact Fuel
Faey Tax Total
$ - $ 156,003 $ 156,003
. 143,473 143,473
348 273 621
348 299,749 300,097
- 99,796 99,796
- 99,794 99,796
348 199,953 200,301
29,731 67,805 97.536
§ 30,079 $ 267,758 $ 297837
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INDEPENDENT AUDITOR'S REPORT ON
COMPLIANCE WITH TAX INCREMENT FINANCING ACT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the Village of Freeburg, Illinois ag of
and for the year ended March 31, 2021, and the related notes to the financial staternents, which
collectively comprise the Village’s basic financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1: this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the circumstances, Management is also responsible for the design,
implementation, and maintenance of imternal control relevant to the preparation and fair
presentation of the financial staterments that are free from material misstatement, whether due to
error ot fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers intemal control
relevant to the entity’s preparation and fair presentation of the financial staternents in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectivencss of the entity’s internal control. Accordingly we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant estimates made by management, as well as evaluating the
overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audif opinion.

213 Fast Center Drive, 1.0 Box 416 80 Edwardsville Professional Park
Altan, ilinois 62002 Edwardsville, {Mnaois 62025
(618) 465-7717 Fax (618) 465-7710 @ PEWEE': (618) 655-2146 Fax (618) 6362147
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Opinion

In our opinion, the financial statements referrad to above present fairly, in all material respects, the
cash balances of the Village of Freeburg, Iilinois’ Tax Increment Financing District, as referred to
in the first patagraph, as of March 31, 2021 and the revenues it received and expenditures it paid
for the year then ended on the basis of accounting described in Note 1.

Cther Matters

The management of the Village of Freeburg, Iinois is responsible for the government's
compliance with laws and regnlations. In connection with our audit, referred to above, we selected
and tested transactions and records to determine the government's compliance with 65 ILCS 5/11-
74.4-3, "Tax Inctement Allocation Redevelopment Act",

The results of our tests indicate that for the items tested, the Village of Freeburg, Illinois, complied
with Subsection (q) of 65 ILCS 51 1.74,4-3, "Tax Inorement Allocation Redevelopment Act”,
Nothing came to our attention that caused us to believe that, for the items not tested, the Village of
Freeburg, Ulinois was not in compliance with Subsection (q) of 65 ILCS 5/11 ~74.4-3, "Tax
Inerement Allocation Redevelopment Act”,

Q ” (7 .§ Cff’%-w—d ?/ 4\77,_ Lae
Ceertified Public Accountants
Alton, [llinois

August 30, 2021

48






