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NOTICE _
MEETING OF THE PUBLIC PROPERTY COMMITTEE
(Streets/Municipal Center/Pool/Parks & Recreation)
(Matchett/Carpenter/Heap/Kaiser)

A Public Property Committee Meeting of the Village of Freeburg will be held at the
Municipal Center, Executive Board Room, on Wednesday, September 13, 2023 at 6:00
p.m.

PUBLIC PROPERTY COMMITTEE MEETING AGENDA
SWIMMING POOL:
A. OId Business
B. New Business

A. 0Old Business

Approval of August 16, 2023 Minutes
Drainage Problem Areas/Stormwater Run-Off
Customer Issues

Wolf Road Project

MFET

IR

B. New Business
1. Resident Request for Stop Sign at E. High/Pitts Street
2. FY23 Draft Audit

C. General Concerns
D. Public Participation
E. Adjourn

At said Public Property Committee Meeting, the Village Trustees may vote on whether or not to hold an
Executive Session to discuss potential litigation [5 ILCS, 120/2 - (¢)(11)]; the selection of a person to fill a
public office [5 ILCS, 120/2 — (¢} (3)]; personnel [5 ILCS, 120/2 - (¢) (1)]; real estate transactions [5 ILCS,
120/2-(c)(5)] or collective negotiating matters between the public body and its employees or their

representatives J,;'é 1LCS 120% 2-&3{;%
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Wednesday, August 16, 2023 at 6:00 p.m.

The meeting of the Public Property Committee was called to order at 6:23 p.m., on Wednesday,
August 16, 2023, by Chairman Ray Matchett. Members present were Chairman Ray Matchett, Trustee
Tom Carpenter, Trustee Mike Heap, Trustee Bob Kaiser, Mayor Seth Speiser, Village Clerk J erry Menard,
Trustee Mike Blaies, Trustee Lisa Meehling, Village Attorney Fred Keck, Public Works Director John
Tolan, Police Chief Mike Schutzenhofer, Interim Village Administrator Matt Trout, Crew Leader Bob
Jenkins and Office Manager Julie Polson. Guests present: Janet Baechle, Charlic Mattern, Shirley
Crouse, Charlene Jacobs, Lucy Hitsman and Tim Pruett. Guests present via Zoom: None.

POOL: A. OLD BUSINESS: None.

B. NEW BUSINESS: :

1. Swimming Facilily Inspection Report: Public Works Director John Tolan said overall, the inspection
went well with a few items noted on the report. The inspector wanted the drinking fountain fixed.
The gate to the baby pool has been repaired. John complimented all of the pool managers for a job
well done! The pool will be shut down after Homecoming,

STREETS: A.OLD BUSINESS:

1. Approval of June 14, 2023 Minutes: 7Trustee Tom Carpenter motioned to recommend to the Jull
Board approval of the June 14, 2023 Minutes, and Trustee Bob Kaiser seconded the motion. All
voting yea, the motion carried.

2. E. Drainage Problem Areas/Stormwater Run-Off: John advised we had a culvert collapse on High
Street/Railroad, and N. Alton by St. Joe’s. Both will be taken care of before Homecoming.

3. Customer Issues: We continue to pick up limbs. We had quite a few broken limbs hanging from trees.
He believes about a third of the debris pile is ours.

4. Wolf Road Project: Village Administrator Matt Trout stated we continue to be denied for the collector
street status. He advised it is time to go back to the drawing hoard.

5. MFT: John advised the oil and chipping dates are August 25, September 15t and September 12t as a
rain date. We will be spreading 16,000 gallons and have mapped out what areas are going to be
addressed. The slag is in place, and the chip trucks are ready. Our crews have been preparing the
Streets, -

B. NEW BUSINESS:

Resident Request for Additional Stop Signs on. N, Edison/Marketplace: Lucy Hitsman, Shirley
Crouse and Charlotte Jacobs were present to explain their request for an additional stop sign to make
Tall Maple and N. Edison due to the amount of increased construction and regular traffic. A

a
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discussion was held concerning the poor visibility due to a large pine tree in the area of N, Edison and
Market Place Dr. We will look at trimming that tree for better visibility.

Trustee Tom Carpenter motioned to recommend to the full Board a stop sign be installed
heading south at N. Edison and Tall Maple, and Trustee Ray Matchett seconded the motion. All
voting yea, the motion carried.

2. Knights of Columbus Collection Request for September 16, 2023: This is a yearly request from
Knights of Columbus. The committee agreed with the request.

3. Village Liability Insurance Renewal: Matt advised we are nearing renewal time. The agency that
presented to us last year wants to do so again. They believe they have an option for our generation
equipment. If we do invite them to present, we would ask our current provider to present as well,
Attorney Keck has no problems with Gallagher. Julie stated they have always helped with any claim
situation that has arisen, and the support is top notch. Trustee Meehling commented there is a lot of
value in the relationships we have built with them. The commiittee agreed to remain with Gallagher.

4. Riess/Murphy Preliminary Plat: Matt commented at the last Combined Planning and Zoning Board
meeting, the preliminary plat was presented. They moved the detention area to the middle of the
property which will make it more of a feature; the two-family units have been moved to the south
lower density area near Deerfield. John said they have proposed the sewer coming out on the south
side of Dollar General, and Matt suggested to them that they run the utilities on their own property
between the commercial buildings. We suggested that be moved to the north during the engineering
phase. That recommendation will go to the board on Monday night. John said he is satisfied with
the preliminary plat.

Matt advised we will have the proclamation for National Rail Safety Week on Monday’s agenda. Our
police vehicles will be ready in approximately a week. The previous rate quote for 3 years at 5.78% is
still good. We will pay the first installment out of this budget. Attorney Keck confirmed we do not
need a new motion on this. .

T'rustee Tom Carpenter motioned to amend the agenda in order to hear Public Farticipation
prior to the Executive Session, and Trustee Bob Kaiser seconded the motion. All voting yea, the
motion carried.

5. Ixecutive Session to Discuss Personnel, 5 ILCS 120/2-(c)(1):

EXFECUTIVE SESSION
6:51 P.M.

Trustee Bob Kaiser motioned to enter Executive Session to Personnel, 5 ILCS 120/2-(c)1 and
Trustee Tom Carpenter seconded the motion. All voting yea, the motion carried.

EXECUTIVE SESSION ENDED
7:47 P.M.

Trustee Ray Matchett motioned to reconvene the regular session at 7:47 p.m., and Trustee Tom
Carpenter seconded the motion. All voting yea, the motion carried.

Streets Committee Meeting
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Trustee Ray Maichett motioned to recommend to the full Board the Village Engineer/Zoning
Administrator Job Description with correction, and Trustee Bob Kaiser seconded the motion. With
fwo aye votes, the motion carried.

Matt said we received a letter from the police union approving the use of the body cameras. They do want
to meet prior to implementation of the cameras regarding the discipline issue. This equipment will have
to be added to our insurance schedule. Chief Schutzenhofer has talked to several departments, and
Swansea has implemented them. They have an incident form if something happens with the cameras,
and Mike now has that form to keep a record. We will have the union review it. Mike said the officers
will be trained, and Trustee Meehling asked that the training include the appropriate use of the cameras.
Matt commented by implementing this now, it gives us time to work through everything. We want our
officers to be comfortable with using the body cams.

Trustee Ray Maichett motioned to recommend to the full Board Stan Ruhmann be promoted to
the Sergeant position, and Trustee Bob Kaiser seconded the motion. All voting yea, the motion carried.

C. GENERAL CONCERNS: None.

D. PUBLIC PARTICIPATION: Shirley Crouse asked for something to draw attention to new stop sign
being installed. The committee agreed to have the flashing lights there when the additional sign is
installed. Charlene Jacobs is concerned over the people speeding in that area. Chief Schutzenhofer
will have an officer there during the evening hours.

E. ADJOURN: Trusiee Bob Kaiser motioned to adjourn the meeting at 7:56 p.m., and Trustee Tom
Carpenter seconded the motion. All voting yea, the motion carried.

(W Buao

Julie Polson
Office Manager
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Julie Polson
m

From: donotreply@form.govoffice.com

Sent: Friday, September 1, 2023 2:55 PM

To: Julie Polson

Subject: Submit a Work Order {form) has been filled out on your site,

Your Site has received new information through a form.
Form: Submit a Work Order
Site URL: www.freeburg.com

Name: Larry Price

Address: :

Phone Number:

Issue/ Request: Would like to see if a stop sign could be installed at the corner of East high and Pitts street. No one stops or yields
and it is an accident waiting to happen. Many near misses on this corner especially during ball season. Traffic has increased over
the years.

Thank you for checking it out

Do Not Click Reply - This e-mail has been generated from a super form.
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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, Illinois:

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and aggregate remaining fund information of the
Village of Freeburg, Illinois (“Village™), as of and for the year ended March 31, 2023, and
the related notes to the financial statements, which collectively comprise the Village’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the goverfmental activities (modified cash
basis), the business-type activities (accrual basis)s Qsh major fund (governmental-
modified cash basis, proprietary-accrual basis); and the aggregate remaining fund
information of the Village of Freeburg, Illino@ of March'31, 2023, and the respective
changes in financial position, and, where applidable, cash flows thereof for the year then
ended in accordance with the basis of aced) %

nting adescribed in Note 1.
) ;%
Basis for Opinions f E& ¥
We conducted our audit in accord n%g vith auditing standards generally accepted in the

United States of America d"fh% ndards applicable to financial audits contained in
Government Auditing Standgrds, isSped by the Comptroller General of the United States.
Qur responsibilities under NQi.‘l'l%ie
Responsibilities for the Audit offne Financial Statements section of our report. We are
required to be independent of the Village of Freeburg, Ilinois and to meet our other ethical
responsibilities, in accordance with the relevant ethical requiretnents relating to our audit.
We believe that the audit evidence we have oblained is sufficient and eppropriate to provide
a basis for our audit opinions,

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The governmental fund financial statements and the governmental activities in
the government-wide financial statements are prepared on the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Qur opinion is not modified with respect to that
matfer,

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the povernmental
funds financial statements and the governmental activities in the government~wide



financial statements in accordance with the modified cash basis of accounting as described
in Note 1; this includes detsrmining that the modified cash basis of accounting is an
acceptable basis for the presentation of the governmente] fund financial statements and the
governmental activities in the government-wide financial statements in the circumstances.
Management is also responsible for the prepatation and fair presentation of the business-
type and proprietary fund financial statements in accordance with accounting principles
generally accepted in the United States of America. Management is also responsible for
the design, implementation, and maintenance of intetnal control relevant to the preparation

and fair presentation of financial statements that are free from material misstatement,
whether due to ertor or fraud.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Village of Freeburg, Illinois’ ability to continue as a going concern for twelve months
beyond the financiel statement date, including any currently known information that may
raise substantial doubt shorily thereafter.

Auditor’s Responsibilities for the Audit of the Fi img;t’i‘ff Statements

Our objectives are to obtain reasonable assuranceszbout Whether the financial statements
as a whole are free from material misstaternenty? 1;%1@1‘ dueto fraud or error, and to issue
an auditor's report that includes our opinionse.%R onable assurance is a high level of
assurance but is not absolute assurance E@Mhé?é pre is not a guarantee that an audit
condueted in accordance with generelly nge’ﬁf’%‘“d auditing standards and Government
Auditing Standards will always d%ﬁgfkﬁsmaﬁérial misstatement when it exists. The risk of
not detecting a material misstatenfent .esuitﬁg from fraud is higher than for one resulting
from error, as fraud m fsﬁ‘miz% %EVB collusion, forgery, intentional omissions,
misrepresentations, or the %verrid%lof‘ internal control. Misstatements are considered
material if there is & substanti?l‘z%?' ood that, individually or in the aggregate, they would
influence the judgment made by %%easonable user based on the financial statements.

In performing an audit in accordance with generally aécepted auditing standards and
Government Auditing Standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout
the audit.

o Identify and assess the tisks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Village’s internal control.
Accordingly, no such opinion is expressed.

 Evalnate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.



* Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Village’s ability to continue as
a going concern for a reasonable period of time. -

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audi, significant audit findings, and
certain internal control-related matters that we identified during the audit.

Required Supplementary Information )

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, and pension
funding information on pages 5 to 13 and 42 to 45 be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the requifed supplementary information in
accordance with auditing standards generally accept&d»jp the United States of America,
which consisted of inquiries of management smbout Q%hgg methods of preparing the
information and comparing the information foronsjstency with management’s responses
to our inquiries, the basic financial statements and other knowledge we obtained during
our audif of the basic financial statementsﬁhwtg%&n@t express an opinion or provide any
asswance on the information because theylfiit8d procedures do not provide us with
sufficient evidence to express an )i-‘nio ) or govide any assurance,

‘“"3':-'.- o Wy,

Supplementary Infarmatiaé%ﬁ‘ %

Our audit was conducted fok,the pupo¥e of forming opinions on the financial statements
that collectively comprise ;ﬁé Vi lgjge‘s basic financial statements. The accompanying
combining and individual nonmajér fund financial statements and schedule of expendifures
of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements Jfor
Federal Awards, are presented for purposes of additional analysis and are not a required
part of the basic financial statements, Such information is the responsibility of management
arid were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual nonmajor fund financial statements and the
~schedule of expenditures of federal awards are fairly stated, in all material respects, in

relation to the basie financial statements as a whole.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2023, on our consideration of the Village of Freeburg, Iilinois® internal control
over financial reporting and on our tests of its cornpliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Village of Freeburg, Ilinois’ internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Village of Fresburg, llinois’ internal
control over financlal reporting and compliance.

Certified Public Accountants
Alton, Illinois

August 31, 2023




VILLAGE OF EREEBURG, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS

/

This section of the Village of Freeburg, Illinois’ (Village) anaual audit presents a management’s
discussion and analysis of the Village’s financial activity during the fiscal year ended March 31,
2023. The Management’s Discussion and Analysis (MD&A) is designed to focus on current
activities, resulting changes and currently known facts and should be read in conjunction with
the basic financial statements and footnotes, Responsibility for the comp!eteness and fairness of
this information rests with the Village.

OVERVIEW OF THE FINANCIAY, STATEMENTS

This Management’s Discussion and Analysis is intended to serve as an introduction to the
Village’s basic financiel statements. There are three components to the basic financial
statements:

1. Government-wide financial staternents
2. Fund financial statements _
3. Notes to the basic finaticial statements Jf" \

This report also contains required supplementaryﬁffﬁor;paﬁm other information ir. addition to
the basic financial statements,

GOVERNMENT-WIDE %}M STATEMENTS

The government-wide financial sta@%%g designed to provide readers with a broad
overview of the Village’s finances; #a manner similar to a private-sector business. The
government-wide financial statéments & %Tude any fiduciary fund activities.

The government-wide financial stafements distingnish functions of the Village that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the Village include
gereral government, public safety, highways and streets, sanitation and development. The
business-type activities include water, sewer, electric light and power, and swimming pool.

The statement of net position presents information on all of the Village’s assets and liabilities,
with the difference between the two reported as net position. Over time, increasos or decreases
in net position may serve as a useful indicator of whether the financial position of the Village is
improving or deteriorating.

The statement of activities presents information showing how the Village’s net position changed
during the most recent fiscal year. Changes in net position are reported on the modified cash
basis of accounting for the governmental activities and the accrual basis of accounting for the
business-type activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

A fund is & grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Village, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the Viliage can be divided into two categories:
governmental and proprietary.

Governmental Funds. Governmental funds are used to account for essential functions repotted
as governmental activities in the government-wide financial statements. Because the focus of
governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information
presented for governmertal activities in the government-wide financial statements. By doing so,
readers may better understand the long-term impact of the Village’s near-term financial
decisions. Both the governmental fund statement of assets, liabilitics and fund balances arising
from modified cash basis transactions and the governmental fund statement of revenues and
expenditures arising from modified cash basis transactions provide a reconciliation to facilitate
this comparison between the governmental funds and the government-wide governmentsl
activities. '

The Village maintains four individual government Aunds, InPormation is presented separately

in the governimental funds statement of assets, liabilitiesdnd fund balances arising from modified

cash basis transactions and in the governmental fund statement of revennes and expenditures

ariging from modified cash basis transactions“%sfé“‘?ﬁhg; ajor funds: the General Fund and TIF

Fund. Data for the other nonmajor go er{uné%cgf funds are combined in the supplementary
R

information and reported in total in a&?aré?t_g column.

ot

The Village adopts an armua%bﬁ?é : g all governmental funds. A budgetary comparison
schedule for the General Funél‘%%éld the TIF Fund has been provided to demonstrate legal
compliance with the adopted budg Wéﬂ

Proprietary funds. Enterprise funds are used to report the same functions and the same type of
information presented as business-type activities in the government-wide financial statements.
The Village uses an enterprise fund to account for its water, sewer, electric light and power, and
swimming pool operations.

Notes to the basic financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund financial
statements.

Required supplementary information/Other Information. The Village reports budgetary
comparison and retirement funding progress related to IMRF as required supplementary
information/other information following the notes to the financial statements.

Other supplementary information, The combining fund statements, referred to earlier in
contection with nonmajor governmental funds, are presented immediately following the
required supplementary information.



VILLAGE OF FREEBURG, IT.LINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

Basis of accounting. The Village presents its financial statements for the governmental funds
on the modified cash basis of accounting. The modified cash basis of accounting is a basis of
accounting other than generally accepted accounting principles, Basis of accounting is a
reference to when financial events are recorded, such as the timing for recognizing revenues,
expenses, and their telated assets and liabilities. Under the Village’s modified cash basis of
accounting, revenues and expenses and related assets and liabilities are recorded when they result
from cash transactions, except for the recording of depreciation expense related to capital assets
in the government-wide financial statements for all activities.

As a result of the use of this modified cash basis of accounting, certain assets and their related
rovenues (such as accounts receivable and revenue for unbilled or provided services not yet
collected) and certain liabilities and their rolated expenses (such as accounts payable and
expenses for good or services received but not yet paid, and accrued expenses and labilities) are
not recorded in the financial statements for the governmental fands. Therefore, when reviewing
the financial information and discussion within this armual report, the reader should keep in mind
the limitations resulting from the use of the modified cash basis of accounting,

The Village’s pi'oprietary funds present their financial sfatements on the accrual basis of
accounting in accordance with generally accepted accoy{ﬁn%zfinciples

#
GOVERNMENT-WIDE FINANCIAL ANALYSIS

e
The Village has presented its financial staﬁg“g'm;?s%‘gdm the reporting model pursuant to
Governmental Accounting Standards Board Stagéiient No. 34 (GASB 34), Basic Financial

Statements and Management's Discussion and Xpalysis for State and Local Governments,
e

.E“,E_;%
As noted earlier, net position ?ﬁfﬁﬁseﬁ% over time as a useful indicator of a government’s
financial position. In the case € é\tﬁhe Vi lage, assets exceeded liabilities by $14,848,013 at the
close of the most recent fiscal yaar}%

The largest portion of the Village’s net position reflects its investment in capital assets (e.g.,
land, buildings, machinery, equipment and infrastructure), less any related debt used to acquire
those assets that is still outstanding. The Village uses these capital assets to provide services to
citizens; consequentially, these assets are not available for future spending, Although the
Village’s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT"S DISCUSSION AND ANALYSIS

The condensed statement of net position is as follows:

Governmental Activities Business-type Activities Total
Maxch 31, Mareh 31, March 31, March 31, March 31, March 31,
2023 2022 2023 2022 2023 2022
Current and other assets $ 3325106 % 2,891.382 3 3,566,853 0§ 4339224 & 6,891,859 § 7,231,106
Capital agsets 1,719,271 1,828,003 16,117,250 13,618,044 20,836,521 15,446,047
Total assets 5,044,377 4,719,885 22,684,103 17,957,268 27,728 480 22677153
Defetred Qutflows - - 398,516 66,764 398,516 66,764
Long-term [iabilitics
outstanding 174,500 708,988 10,735,010 4,693,458 10,906,510 5,402,446
Other ligbilities 15,989 8,215 2,282,301 2,777,077 2,258,290 2,785,282
Total iabilities 190,439 717,203 13,017,311 7,470,535 13,207,80C 8,187,738
Deferred Inflows - - 71,183 648,767 71,183 648,757
et position:
Net invested in capltal
asssts 1,544,771 1,664,679 6,692,089 2 6,643,686 8,236,860 8,308,365
Regtricted 895,787 1,300,611 - - 895,787 1,300,611
Unrestricted 2,413,330 1,037392 3,302,03?';(}“ . 3,261,044 5,715,366 42084364
Total net position $ 4,853,883 4002682 & 9,994,12 $ %9.904,730 § 14848013 % 13907412
‘%

2
Total net position increased $940,601 resulting ihﬁaxgalance of $14,848,013 as of March 31,
2023. Current assets, which include cash, ¢ pvestments and accounts receivable, decreased
$339,147. Non-current assets increased $5,390,47450ue to current year capital additions being
in excess of current year depreciation’ Total{1abilities increased $5,020,062 resulting in a
balance of $13,207,800 as of March ﬁ’g , 2023, Outstanding debt, including long-term and short-
term portions, increased $5,507,06%4:, e to additional draws for the sewer plant construction
exceeding regular debt retireménts an‘éﬁi\lncrease in the net pension liability,

The change in net position is fu examiped in the Analysis of Net Position section of the

MD&A.
ANALYSIS OF NET POSITION
2023 2022
Analysis of Net Position Porcent Amount Percent Amount
Net investment in capital assets 55.5% $ 8,236,860 59.7% § 8,308,365
Restricted 6.0% 895,787 0A4% 1,300,611
Unrestricted 38.5% 5,715,366 30.9% 4,298 436
Tetal net position 100.0% 3 14,848,013 100.0% $ 13,907,412

Total net position balances increased by $940,601 in fiscal year 2023 to a total ending balance
of $14,848,013. Capital net position balances decreased by $71,505 in the current year due to
depreciation exceeding capital additions and debt reduction. The unrestricted net position
balances changed by the net income of the related operating activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The revenue and expenditure comparisons that compriss the current year increase are as follows:

GOVYERNMENTAL ACTIVITIES

Revenues/Receipis 2033 2022

Property tax $ 882,835 $ 841,035
Sales and use tax 841,604 754,231
State income tax 748,162 622,275
Replacement tax 20,616 13,653
Video gaming tax 114,139 99,690
Canmabis Tax 7,576 6,822
Charpes for setvices 537,340 491,287
Telecommunications tax 41,538 43,613
Motor fuel tax 182,320 171,137
Utility tax 247,987 251,739
Investment income 41,227 5,090
Operating grants/contributions 335,851 333,555
Cagital grants/contributions 47, ?24 05,649
Miscellaneous 1@; Q4 15,190

&,
Total revenues 3 & 059 563"‘%% § 3,784,955

Total revenues for the governmental activities mc%sygwﬂ 597 for the year ended March 31,
2023. The increase is mainly due to a signific nf“i’ncrc: e in income taxes as well as an increase

in sales and use taxes. %{
{22023 2032

' ""P’éifqe“ﬁ‘t% Armount Percent Amount
2%}6“/6\gt $ 694,444 14.0% 3 384,894

Expenditurss by category

(General government

Public safsty 4873% 1,549,647 53.0% 1,457,411
Highways and streets 20.2% 648,721 22.5% 619,628
Sanitation 9.5% 305,254 10.1% 277281
Interest on long-term debt 0.4% 11,457 0.4% 11,372
Total expenditures 100.0% $ 3,209,523 100.0% $ 2,750,586

The Village reported an increase in expenses for governmental activities of $458,937. Public
safety reported the highest expenditure category with 48.3% of all governmental expenditures.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The above expenditure categories include amounis for depreciation expense on assets purchased
in the current and prior years. The breakdown by category is as follows:

2023 2022

General government $ 25,515 $ 26,041
Public safety 49415 62,894
Highways and streets 46,405 46,374
Sanitation 0,523 9,923

Total depreciation  $ 131,258 $ 1457232

Total capital outlay expenditures in the governmental fund financial statements for the current
year totaled $57,238,

BUSINESS-"TYPE ACTIVITIES

Revenues 2023 2022

Water charges % 919867 o § 8484626
Sewer charges 1,275,3%5-" 1,124,942
Electric charges 5,08%{,4? 0 5,091,085
Swimming pool charges 07,187 * 96,779
Property taxes 8,582 49,433
Investment income Gy 55;2 68 51,662
Total revenves ‘%\ 'i:ji"g'g;o?g § 7,262,527

i

Total revenues for the business- @%acﬁ\gi‘tfgé‘ﬁfﬁcreased $223,552 for the year ended March 31,
2023, The largest increases wergtepott gchin the Sewer Fund that increased rates due to the new
construction and related debt, %

2013 2022

Operating Expenditures Percent = Amount Percent Amount

Personal services 20.8% § 1,529,513 18.1%  § 1,283,444
Contraciual services 12.2% 892,386 13.1% 926,109
Electricity and water purchased  49.5% 3,631,807 50.0% 3,542,923
Supplies and materials 4.9% 361,457 5.0% 351,122
Heat, light and power 0.5% 38,412 0.5% 35,894
Depreciation 12.1% 885,971 13.4% 951,823
Total expenditures 100.0% § 7,335,546 100.0%  § 7,091,315

Expenses in the business-type activities increased in total by $248,231. As in the prior year, the
largest categories of operating expenses were for electricity and water purchases which increased
$88,884 in the current year. Personal services increased due to the IMRF actuarial liability that
increased in the current year,
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VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUNDS FINANCIAL ANALYSIS

As noted carlier, the Village uses fund accounting to ensure and demonsirate compliance with
finance-related legal requirements.

Governmental funds. The focus of the Village’s governmental funds is to provide information
" on near-term inflows, outflows and balances of spendable resoutces. Such information is useful
in assessing the Village’s financing requirements. In particular, unreserved fund balance may
serve as a useful measure of 2 government’s net resources available for spending at the end of
the fiscal year.

As of the end of the 2023, the Village’s governmental funds reported combined ending fund
balances of $2,971,672, an increase of $361,744 in compatison with the prior year, A large
portion of this balance constitutes unreserved, undesignated fund balance, which is available for
spending at the Village’s discretion. However, $558,342 (Special Revenue Funds) has been
restricted for future debt payments and other restricied expenditures.

The General Fund is the chief operating fund of the Vﬂlage #At the end of the current fiscal vear,
the unreserved fund balance of the General Fund W@g $2 413 330. This balance increased
$830,274 in the current year,

The TIF Fund decreased $589,038 in the current{%iue to final distributions and closing of
the TIF Fund. The Motor Fuel Tax Fund repoffed, oase of $120,428 for an ending balance
of $528,096. The Impact Fees Fund reported %Basu of $80 in the current year for a fund
balance of $30,246, v ﬂ‘g

g
Proprictary fund. The V111age ”j]”;)fb 7 etaly funds provide the same information found in the
government-wide financial statéy nents, ufin more detail.

Unrestricted net position of the:"} tworks, Sewer, Electric Light and Power, and Swmumng
Pool funds at the end of the year amounted to $3, 302 036, a decrease of $40,992 in comparison
with prior year. Other factors concemning the finances of this fund type have alteady been
addressed in the discussion of the Village’s government-wide financial statements.

BUDGETARY HIGHLIGHTS

A comparison of budget and actual expenditures for the General Fund is as follows!

Budget Actual
General Fund $2,784,532  $2,7654061

The budget was passed on March 21, 2022 and was not amended.

11



VILLAGE OF FREEBURG, ILIINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

CAPITAY ASSETS AND DEBT ADMINISTRATION
Capital Assets

Governmental Activitles Business-type Activitles Total
March 31, Mareh 31, Mareh 31, March 31, Mnrch 31, Mareh 31,
2023 2022 2023 2022 2023 W23

Land L 83,840 $ 83,840 § 426,300 § 426,700 § 10540 § 510,540
Buildings and

Faprovements 580,487 663,082 13,492,883 7,559,977 14,082,370 8,223,059
Swimming Poel - - 447237 499,414 447,237 499,414
Infrastruciure 847,302 875,708 - - 247,302 875,708
Distribution and

Collection Systems - " 4,102,945 4,448,055 4,102,945 4,448,055,
Vehicles and

Equipment 198,642 205,373 647,485 683,808 846,127 889,271

$_L718271 0§ 1828003 % 19.117250 § 13618044 $ 20836521 0§ 15446047

The Village’s investment in capital assets for its governmental and business-type activities as of
March 31, 2023 amounts to $20,836,521, net of accumulateéd depreciation. This investment in
capital assets includes land, buildings and improvements géﬁtuipment vehicles and infrastructure,

The total outlay for oapﬂal assets for the current yeap was $6,442,415, "The largest additions in
the current year were for the engineering and consffuction costé“ for the new sewer plant. These
additions, although somewhat offset by currenf%y i depreciation expense of $1,017,229,

resulted in a net increase in net capital assets E uhe ctirent year, Additional information related
to capital assets can be found in Note 4 of the g,ncml Staternents.

On! -term Debt

At the end of 2023, the Village hﬁd %ﬁi ong Lelm debt obligations for governmental activities
and business-type activities in ‘chﬁ\ amcméat tHF$17 4,500 and $10,595,003, respectively, compared
0 $708,988 and $4,693,458 at thveZOﬂ

Governmental Activitles Buginess-type Activitles Tatal
March 31, March 31, March 31, March 31, March 31, March 31,
2023 2022 2023 2022 2023 2022
Loang Payable $ - % - % 8954754 § 2,660,588 5 8054754 $ 2,660,588
Notes Payable 174,500 173,988 285,249 247370 455,749 421,838
Bonds Payable - 535,000 1,355,000 1,785,000 1,355,000 2,320,000
Total Debt § 174500 § 708988 § 10,595603 0§ 4693458 % 10,769,503 § 5400446

'The governmental activities reported decreases in long-term debt of $534,488 due to the payoff
of the TIF Bond 0£$535,000 in the current year. The business-type activities reported an increase
in long-term debt of $5,901,545. The increase was related to the additional construction draws
for the new sewer plant through the IEPA. Additional information related to long-term debt can
be found in Note 8 of the financial statements.

12



VILLAGE OF FREEBURG, [L.LINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

REQULSTS FOR INFORMATION

This financiel report is designed to provide a general overview of the Viilage of Frecburg’s
finances for all those with an interest in the Village’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to the Village Clerk’s Office, 14 Southgate Center, Freeburg, TL 62243,
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF NET POSITION
(BUSINESS -TYPE ACTIVITIES - ACCRUAL BASIS)
(GOVERNMENTAL ACTIVITIES - MODIFIED CASH BASIS)
MARCH 31, 2023

Governmental Business-type
Activities Activities Total
Assety
Cash and Cash Equivalents § 3325106 % 895,800 & 4,220906
Investments - 1,943,048 1,943,048
Receivables (Wet of allewance
for uncollectible): - 638,943 638,945
Prepaid Expenses - 89,060 89,060
Capital Assets:
Land 83,840 426,700 510,540
Buildings and Improvements 1,119,648 19,445,363 20,565,511
Swimnming Pool ?&? 1,112,596 1,112,995
Infrastructure 1,2;;81,2 10 - 1,058,210
Distribution and Collection Systems - 15,874,557 15,874,557
Vehicles and Equipment fyI 043,678 % 2,074,281 3,117,959
Leas: Accurnulated Depreciation g (1,586,105) (19,817,147) (21,403,252)
Net Capital Assets 719071 19,117,250 20,836,521
Total Assets N BredM43TT S 22684103 § 27728480

Deferred Ouiflows of Resources &

Future Pension Expense - § 379,161 % 379,161
Deferred Refunding Loss - 16,355 19,355
- 3 398,516  § 398,516
Linbilities

Accounts Payable b 15,089 § 2,087,113 $ 2,103,102
Accrued Salaries - 24,755 24,755
Accrued Interest - 5,003 5,003
Customer Deposits - 165,430 165,430

Nonaurrent Liabilities:
Due Within One Yeur 76,613 785,069 862,582
Due In More Than One Year 97,887 9,949,041 10,046,928
Total Liabilitics 190,489 13,017,311 13,207,800

Deferred Inflows of Resoutrces
Future Persion Expense _ $ - 3 71,183 3 71,183
Net Position

Net Investment in Capital Assets 1,544,771 6,692,089 8,235,860
Reatricted 895,787 - 895,787
Unrestricted 2,413,330 3,302,036 5,715,365
‘T'otal Net Pogition $ 4,853,888 $ 9,904,125 $ 14,848,013

The notes to the financial statements are an integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

GOVERNMENTAL FUNDS
MARCH 31, 2023
Other Total
Governmental  Governmental
General TIF Funds Funds
Assets
Cash and Cash Equivalents $ 2429319 § - 8 558342 § 2987661
Total Aasets $ 2,429,319 $ - § 558,342 $ 2,987,661
Liabilities and Fund Balance @
Liabilities: J{%‘\
Accounts Payable $ 15,982,5? 3 K -3 15,989
Total Liabilities 15,989, ] ] 15,989
%%,
Tund Balance: _ ﬁ f“ 2
Restricted ' - - 558,342 558,342
Unassigned . #2413.330 - - 2,413 330
Total Fund Balance A7 80,413,330 ] 558,342 2,971,672
Total Lisbilities and
Fund Balance $ 2429319 § - 5 558342 § 2987661

The notes to the financial staterents are an integral part of this statement



VILLAGE OF FREEBURG, ILLINQIS

RECONCILIATION OF THE STATEMENT OF ASSETS,
LIABILITIES AND FUND BALANCES ARISING FROM MODIFIED
CASH BASIS TRANSACTIONS TO THE STATEMENT OF NET POSITION
MARCH 31, 2023

Amounts reported for governmental fiund balances are different because:
Fund balances - total governmental finds $ 2971672

Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported on the balance sheet of the

governmental funds. 1,719,271
Long-term debt (e.g., bonds, leases) is not reportedﬁts a liability on the

balance sheet of the governmental funds, & X\{ (174,500)
Internal service funds are included in the stategég of net position ic the

government wide financial statements as ]

egf; fuftds benefit the genetal
government as a whole, P

337,445

Net position of governmental fgivities) $ 4,853,888

The notes to the financial statements are an integral part of this statement



YILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES
ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED MARCH 31, 2023

Revenues;

Property Tax

Utility Tex

Intesgovernmental:
Replacement Tax
Sales Tax
State Income Tax
Local Use Tax
Excise Tax
Motor Fuel Tax
Video Gaming Tax
Cannabis Tax
Grants

Franchise Fees

Licenses and Permits -

Fines and Penaliies

Garbage Collestion

Investment Earnings

Reimbursements

Donations

Miscellaneous

Total Revenues

Expenditures:
Current:
General Government
Public Safety:
Peolice
Civil Defanse
Highways and Streets
Sanitation
Debt Service:
Principal
[nterest and Charges
Capital Qutlay
Totat Expenditures

Fxcess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Usesh:
Proceeds from Debt
Operating Transfers

Total Other Financing Sources (Uses)

Execess (Deficiency) of Revenues and Other
Financing Sources Over Expenditures

Fund Balance, Beginning of Year

Fund Balance, End of Year

Qther Total
Governmental  Governmental

General TIF Funds Funds
§ 606,519 & 276316 - % 882835
247,987 - - 247,987
20,616 - - 20,616
655,904 . - 653,004
748,162 - - 748,162
185,700 - . 185,700
41,538 . - 41,538
; - 182,520 182,520
114,139 - - 114,139
7.376 - . 7,576
295,057 . 47,824 342,881
36,3.1\{9 - 36,312
918, - - 91,848
2 6,217 \ - - 6,217
264,927 - - 264,927
&»2-6?821 1,535 12,027 40,383
: 138,036 - - 128,036
g, 40;834 - . 40,834
10,304 - - 10,304
% 3538497 277.851 242,371 4,058,719
364,150 304,779 - 668,929
1,487,569 - - 1,487,959
12,263 - 12,263
480,453 - 121,863 602,316
260,619 - - 260,619
56,726 535,000 - 501,726
3,989 7,468 . 11,457
57,238 - - 57,238
2,723,407 847,247 121,863 3,692,517
£15,000 (569,396) 120,508 366,202
57,238 - . 57,238
(42,054) (19,642) - {61,696)
15,184 (19,642) - (4,458)
830,274 (589,638) 120,508 361,744
1,583,036 589,038 437,834 2,609,928
$ 2413330  § - % 558342 3§ 2971672

The notes to the financial statements are an inftegral part of this stafement



VILLAGE OF FREEBURG, ILLINOQIS

RECONCILIATION OF THE STATEMENT OF REVENUES AND
EXPENDITURES ARISING FROM MODIFIED CASH BASIS
TRANSACTIONS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2023

Amounts reported for governmmental activities in the statement of activities are
different becavse:

Net change in fund balances - total governmental funds $ 361,744

Governimental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation expense ($131,258) and loss on
disposals ($34,712) exceeded capital outlays ($57,238) in the current
vear, & i‘\% (108,732)

The issuance of long-term debt (e.g., b ’3:1(1§%L 5gs) provides current
financial resources to governmental fund8) whil&the repayment of the
principal of long-term debt congglff’x%%. thegurrent financial resources
of governmental funds. Also, g%'* erniviental funds report the effect of
issuance costs, premiums, sfisctunts, and similar items when debt is
issued, whereas these eug unts dre deferred and amottized in the
statement of activities, Thi ngount is the met effect of those

differences in the treatment of long-term debt and related items. 534,488

Activity related to the internal service funds are included in the
statement of net position in the government wide financial statements

as these funds benefit the general government as a whole. 63,706
Change in net position of governmental activities $ 851,206

The notes to the financial statements are an integral part of this statement



YILLAGE OF FREEBURG, ILLINQIS

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
MARCH 31, 2023
Non-Majer
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworle Sewer Pool Total Service Fund
Assels
Cutrent Agsets:
Cash and Cash Equivalents b 272,695 b - $ 902,384 5 430 § 1,175,509 & 337445
Investments 1,449,655 289,674 203,719 - 1,043,048 -
Receivables:
Customers 258,878 46,336 77,352 - 383,066 -
Enbilled Revenue 171,141 32,841 51,565 - 255,547 “
Other 240 - 92 - 332 -
Prepaid Insurance 58,363 10,175 16,522 - £9,060 -
Total Current Agssts 2,220,972 379,526 1,245,634 430 3,846,562 137,445
Capital Assets:
Land 211,375 50,094 158,981 6,250 426,700 .
Buildings and Improvements 6,564,283 - 12,618 911 262,670 19,445,863 -
Swimmiing Paol - - 1,112,996 1,112,996 -
Distribution and Collection Systems 8,163,398 4,367,945 %3 210 " 15,874,557 -
Vehicles and Equipment 1,235,811 404,991 .r“# ?,78? 03,602 2,074,281 -
16,174,867 4,823,034 2 16458 ‘888 1,477,608 38,934,397 -
Lass - Ascumulated Depreciation 12,881,575 4,003,521 2,065, lT‘P 866,873 19,817,147 -
Net Capital Assets 3,293,251 8 19,513%% \{ffﬁ4,393,711 610,735 15,117,250 -
Total Assets § 5,514,263 § 199039, B, 15,639,345 $ 611,165  § 22,963,812 3 337445
: o G
Deferred Ouiflows of Resources Ry
TFuiure Pension Expense & 208,247 M S:E; 07, 3 . T3486 3§ - 8 ¥9,161 3 -
Deferred Refunding Loss 14,665 - 4,690 19,355 -

82290, § ovin 5 masw 5 as0 S 398,516 § -

Liabiities
Current Liabi]itiea: R A
Cash Deficit $ et § 278,709 § -8 - % 21709 8 .
Accounts Payabils 225,854 30,467 1,830,792 n 2,087,113 -
Accrued Salaries 12,708 6,352 5495 - 24,753 -
Acerued Interest 3972 - . 1,031 5,003 -
Current Portion of Long Term Debt 404,191 24,786 306,992, 50,000 785,969 -
Custormner Deposits 02,048 42,147 - 31,233 - 165,430 -
Total Current Liabilities 738,773 383,661 2,174,514 51,031 3,347,979 -
Noncurrent Ligbilities;
Net Pension Lighility 76,896 35,976 27,135 - 140,007 -
Long Tetm Debt (et of Current) 865,187 59,776 8,739,071 145000 5,809,034 -
Total Noncurrent Liabilities 942,083 95,752 8,766,206 145,000 9,949,041 -
Total Liabilities 1,680,856 479,413 10,940,720 196,031 13,297,020 -
Delerred Inflows of Resourcey
Future Pension Expense § 9066 § 18291 % 13,796 % - % 71,183 §
Net Position
Net Investment in Capital Assets 2,023,913 734,951 3,517,490 415,735 6,602,089 -
Committed - “ - - - 337,445
Unreserved 1,993,310 63,812 1,240,825 4,089 3,302,036 -
Total Net Position 4,017,223 798,763 4,758,315 419,824 9,994,125 337,445
Tetal Liabilitles, Deferred Inflows of .
Resources and Net Position § 51 § 1,296,467 § 13,712,831 $ al5835 § 23,362,328 337445

The notes to the financial statements are an integral part of this statement



Operating Revenue;
Charges for Services
Connection Fees
Supplies Sold
Miscellaneous
Total Operating Revenue

Operating Expenses:
Personal Services

Contractial Services and Other
Electricity and Water Purchased
Supplies and Materials
Heat, Light and Power
Depreciation

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenaes {Expenses):

Property Taxes
Interest Income

Interest Expense
Total Nonoperating Revennss
(Expenses)

Cperating Transfers
Chenge in Wet Pogition
Net Position, Beginning of Year

Met Position, End of Year

The notes to the financial statements are an integral part of this statement

YILLAGE OF FREEBURG, ITIINQIS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED MARCH 31, 2023

Non-Mgjor

Major Funds Fund Govemnmental
Eleciric Activities -

Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
$ 5,007,435 § 833,975 3 1,264,139 § 81,347 $ 7,191,896 3 -
18,720 13,870 11,250 - 43,840 -
28,920 48,644 3 25,840 103,407 -
27,395 18,3738 - - 45773 -
5,082 470 916,867 1,275,392 107,187 7,384,915 -
766,311 369814 319@;55)1 73,987 1,529,513 -
551,214 114,225 366;4%91 26,518 892,386 .
3,218,035 413,772 ; '\.% - 3,631,807 .
132,631 124,547 & }65,1?8 39,101 361,457 -
11412 5280 oy 4 # 21,720 - 38,412 -
550,167 136,&[}% %, 130,007 68,880 885,971 -
5,229,770 1164596 %5, %36735 208,495 7,339,546 )

a’
{147,300y & (224 679) 238,657 (101,308) 45,370 -
¥ p g .

{‘“ ' ; . 43,89 48,392 )
37,443 11,406 3419 “ 52,268 844
(23,971 e (1,735 (25,347 (4,918) (52,969 -
13,472 9,673 (21,928) 43,974 45,191 844
{25,120) (8,479 (8) 32451 {1,166) 62,862
{158,958} (243,485) 516,721 (24,383 89,395 63,706
4,176,181 1,042,248 4,241,594 444,707 9,904,730 273,739
$ 4,017,223 $ 798,763 $ 4758315 $ 419,824 $ 9,994,125 § 337445




VILLAGE OF FRELBURG, ILLINOQIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENEED MARCH 31,2023

Nen-Major
Major Fuads Fund Govetnmental
Eleetric Activitles -
Light aped Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Cash Flows from Operating Activitles
Cash Received from Customers $ 5,085,453 3 910,179 % 1,265,104 $ 107187 8§ 7,367,923 § -
Cash Paid to Suppliers (4,098,244) (754,604) (385,3560) (73,420) (5,311,628) -
Cash Paytnents to Employees for Services (616,437} (291,412) (237,718) (66,186) (1,211,753 -
Net Cash Provided (Used) By
Operating Activities 370,772 (135,837) 642,026 (32,419) 844,542 -
Cash Flows from Capital Finaneing Activities
Purchage of Fixed Assets (267,261) {28,620) (6,540,038) “ (6,835,919) -
Proceeds fom Debt - 28,620 6,431,968 . 6,460,588 -
Principal Paid on Debt (408,524) (15,058) J’/(%%U (45,000) (539,043) -
Interest Paid on Debt {19,135) (1,733 (%347 (3,815) {50,030 -
Net Cash Provided (Used) By » A
Caplial Financing Activities (694,920 (16,791) Vﬁ ‘(223,878»?5 (48,815 {934 ,404) -
AN
Cash Flows from Investing Activities - i
Net Changs in Investments (604,153) (z%gr%)* % (159,279} - (785,847) -
Interest Income 37443 .. 11A0G 3419 - 32,268 844
Net Cash Provided By %
Investing Activitics (366,710%, (11,009 (155,860) - (733,579) 844
Cash Flows from Non-Capital Financing Activities
Property Tax - - 48,892 48,892 -
Payment from (to) Other Funds (8,479) () 32,451 (1,166) 62,862
Customer Deposits 2,254 2,224 - 5,228 -
Net Cash Provided {Used) By )
Non-Capital Financing Activities (24,380) (6,223) 2216 81,343 32,954 62,862
Net Tncrease (Decrease) in Cash
and Cash Bquivalents (915,238) (169,862) 264,504 109 (820,487) 63,706
Cash and Cash Equivalents,
Beginning of Year 1,187,933 (109,847 637,880 321 1,716,287 273,739
Cash and Cash Equivalents, End of Year § 272,695  § (279,709 5 902,334 b 430 5 895,800 § 337445

The notes to the financial statements are an integral part of this statement



Operating Incomes (Loss)

.

Adjustrents to Reconsile Operating
Income (Tosa) to Net Cash
Provided by Operating Activities:

Depreciation

Pension Liability and Deferrals

Decrease (Increase) in:
Accounts Receivable
Unbilled Revenue
Prepaid Insurance

[nerease (Decrease) in:
Accounts Payebls
Acerued Salaries

Net Cash Provided (Used) by
Operating Activities

YILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

RECONCILIATION OF OFERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2023

Non-Major

Major Funds Fund Governmental
Electric Activities -

Light and Swimming Internal
Power Waterworks Sewet Poal Total Service Fund

3 (147,300) 8 (244,679 0§ 538,657 % (101,308) § 45370 b -
550,157 136,908 130,007 £8,889 885,971 -
(26,047) (14,442} 9,897y - {50,338 -
5,751 {7,179) §519) - {9,947) -
(2,758) {2,509) {1,769) - (7,046} .
21,532 3,613 228 - 28,373 -
£10,243) (3,072} . (12,431) .
(20,320) (8, 38 f (6,609) - (35,312) -
$§ 3707712 % (1?&37)’ ““$> 642,026 % (32419) § 844,542 $ -

B

The notes to the financial statements are an integral part of this statement



VILLAGE OF FREEBURG, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Freeburg, lllinois have been prepated in
conformity with the modified cash basis of accounting for the Governmental Fund Types
and the accrual basis of accounting for the Proprietary Fund Types as apphed to
government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial

reporting principles. The more significant of the govemnment’s accounting policies are
described below.

(a) Financial reporting entity

The Village’s combined financial stateps gﬁs include the accounts of all Village
operations. The criteria for includin prgam tions as component units within the
Village’s reporting entity, as set f‘g}r% in Sectioh 2100 of GASB’s Codification of
Governmental Accounting and Fm&nmfﬂ Reporting Standards, include whether:

the organization is leg%i ' séparate (can sue and be sued in their own name)
the Village holdd’ fhe corp01 ate powers of the organization

the Village appoin ggsma‘,ﬁvgt ng majority of the organization’s board

the Vllla. SRt 0 impose its will on the organization

the orgdhy zatx onthas the potential to impose a financial benefit/burden on the
Village

» thereis 115 ependency by the organization on the Village

* & & & @

The Village has determined that no other outside agency meets the above criteria
and therefore, no other agency has been included as a component unit in the
Village’s financial statements. In addition, the Village is not aware of any entity that
would exercise such oversight, which would result in the Village being considered
a component unit of the entity.

(b) Govermment-wide and fund financial statements

The government-wide financial statements (the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

()

The statement of activities demonstrates the degree to which the direct expenses of
a given function are offset by program revenues. Direct expenses are those that ate
clearly identifiable with a specific function or segment. Program revenues include
1) charges to customers or applicants who purchase use or directly benefit from
goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or cepital
requirements of a particular function or segment. Taxes and other items, properly
not included among program revenues, are reported instead as genoral revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds
are reported as separate columns in the find financial statements,

Measurement focus, basis of accounting and financial statemeni presentation

The proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accountmg Revenues are recorded when
earned and expenses are recorded when a/ﬂa.bﬂlty i3 incurred, regardless of the
timing of related cash flows. Grants and; inilar items are recognized as rovenue as
soon as all eligibility requirements 1:;4;posed b @e provider have been met,

Governmental fund financial stat§&£ are reported using the current financial
resources measurement foeld: &:g,nd the modified cash basis of aceounting.
Accordingly, receipts are reco (;:d When cash is received and disbursements are
recorded when checksﬁa% itt 11 Only assets representing a right to receive cash . .
arising from a prevmus ayinent,of cash are recorded as assets of a fand. In the same
manner, only l1abihﬁ‘e gsulting from previous cash transactions are recorded as
liabilities of a par;oula%‘ﬁmd Property taxes are recognized as revenues in the year
for which. they ar 1%%0?%; ed

The government-wide financial statements are reported using the same basis of
accounting as used by the individual funds in the fund financial statements.

The government reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accounts for all
iinancial resources of the general government, except those required to be
accounted for in another fund.

The TIF Fund accounts for the receipts and related development expenses
including the debt service payments of the TIF district.

The Village reports the following major proprietary funds:

The Water Fund and the Sewer Fund accounts for all activities related to the
billing, administration, distribution and collection processes of the water and
sewer utilities. The Village operates the water distribution system as well as the
sewage treatment plant, sewage pumping stations and collection systems.
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VILLAGE OF FREEBURG, ILLINOS
NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)

(d)

The Electric Light and Power Fund accounts for all activities related to the
billing, administration and distribution processes of the Village’s electric and
power operations,

As a general rule, the effect of interfund activity has besn eliminated from the
government-wide financial statements. Exceptions to this general mile are
reimbursements between funds for direct costs applicable to the other fund.
Elimination of these charges wonld distort the direct costs and program revenues
reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with & proprietary fund’s principal
ongoing operations. The principal operating revenues of the Village’s enterprise funds
are charges to customers for sales and services. The Vitlage also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting
new customers to the system, Operating expenses for enterprise funds include the cost
of sales and services, administrative expensqg;'?and depreciation on capital assets. All
revenues and expenses not meeting t}ﬁsﬁ”’?f& inition are reported as nonoperating
revenues and expenses. o Q%%

>
Assets, liabilities and net assets or equ tv’fj

!&?*!‘7-‘)

Deposits and inyestments __ _
The Village’s cash and efshw%f» ujy %ents are considered to be cash on hand, demand
deposits, certificates of ‘_o-flma-n short-term investments with original maturities
of three months o{%’:ﬁ '%%posits and invesiments are reported at fair value.

The Village is authoFiged By state statute to invest in obligations of the United States
of America, insured intérest bearing accounts of banks, savings and loan associations
or credit unions, certain short-term obligations of corporations organized in the United
States, money market mutual funds that invest in obligations of the United States of
America or its agencies or are guaranteed by the full faith and credit of the United
States of America, the Hlinois Funds and repurchase agreements of government
securities. Invesiment income is recognized as earned.

Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds”
Any residual balances outstanding between the governmental activities and business-

type activities are reported in the govetnment-wide financial statements as “internal
balances,”
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VILLAGE OF FREEBURG, 1T LINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Unbilled electric, water, and sewer utility receivables related to the business-type
activities are recorded at year-end. They are determined by taking cycle billings
subsequent to March 31 and prorating the applicable number of days to the current
fiscal year.

The Village records accounts receivable in the Statement of Net Position for amounts
that are due to the Village but have not been received at year-end. Accounis receivable
are largely comprised of billed and unbilled amounts for utitities in the business-type
activities. These balances are considered fully collectible at year-end.

Capital assets

Capital assets, which include property, plant and equipment, are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. The government defines capital assets as assets with an initial,
individual cost of' more than $5,000 and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation. X

The costs of normal maintenance and yépairs that.do not add to the value of the asset

s

or materially extend assets lives are :1;\0\% %ﬁpitalized.
i

Mazjor outlays for capital asset %m‘"“‘t]:{m provements are capitalized as projects when
constructed. Interest incurred diy 'ng“fhe construction phase of capital assets of
business-type activitiesfls inpluded as part of the capitalized value of the assets
constructed. s

p

Property, plant, an.%%q;;%nent are depreciated using the straight line method over the
d

following estimate gef 1 lives:
Type of Property Estimated

and Equipment Useful Lives
Buildings and Improvements 15 -40 Years
Infrastructure 40 Years
Swimming Pool 20 Years

Distribution and Collection
Systemns 15-50 Years
Vehicles and Equipment 5-10 Years
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)

Compensated absences

Sick leave is accrued for all employees at the rate of 1 day per month. On January 1
of the year an employee celebrates their fifth year employment anniversary, and all
years thereafter, employees shall be granted twelve sick days, Sick leave can be carried
forward, but not to exceed 65 work days. All full-time employees of the Village who

have been employed for at least one (1) full year shall become eligible for vacation as
indicated by the following table:

Vacation
Service Allowed
Having Completed 1 Year 5 Working Days
2-8 Years Continuous 10 Working Days
9-17 Years Continuous 15 Working Days i
18 or More Years Continuous 20 Working Days

{ day for each year over
18 years of service

An employee separated from the service of the Village shall be compensated for all
unused vacation leave accumulated prior tof]aﬁ'fs/her effective date of separation but not
for accumulated sick leave, Any liability afN -'a{i}:f 1, 2023 is immaterial,

Long-term obligations V4
In the government-wide ﬁnanc:lal statefénts and enterprise fund financial statements,
long-term debt and other longﬂterm 0 I1gat10ns are reported ag liabilities in the
statementt of net position, \\{4"’

Tund balances N s,
In the fund ﬁnang%al siéfeme%cs the Village classifies the governmental fund balances
based upon the follgwing Griteria:

Nonspendable -~ includes amounis that cannot be spent because they are either 1)
not in spendable form, or 2) legally or contractually required to remain intact.

Restricted — balances with constraints that are either externally imposed by
creditors or imposed by law through constitutional prowsmns or enabling
legislation,

Committed ~ balances that are to be only used for specific purposes pursuant to
constraints imposed by formal action of the Village Board, the highest level of
decision-making authority.

Assigned — balances that are constrained by the government’s intent to be used
for specific purposes, buf are neither restricted nor committed.

Unassigned — the residual classification of the General Fund balance.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(€)

H

(g}

The following details the desctiption and amount of all constraints recorded by the
Village in the fund financial statements:

Governmental Funds

Restricted:
Motor Fuel Tax Fund F 328,006
Impact Fees Fund 30,246
Total Restricted 558,342
Committed;
Internal Service Fund P 337445

When expenditures are incurred for which the Village has both restricted and
unrestricted funds available, the Village spends any restricted funds before using
untestricted sources. Likewise, the Village uses committed, assigned and then
unassigned balances, in that order, when spending amounts for which all three
categories are available.

4

Budgetary Control &”’M
D

Annual appropriated budgets are af
appropriations lapse at fiscal year-en

¥ “3?‘:?.':\.}h . .

On March 21, 2022 the Villégg‘eff’Bo"ard approved an ordinance adopting the
appropriations which isﬁﬁé udgétary data reflected in these financial statements.
Formal budgetary integt % “isepployed as a management control device during the

year for the Gener, Ry d Qg Special Revenue Funds.

Budgets are adopted on a basis consi%e’iﬁt with the modified cash basis of accounting,

Qg»éid for all governmental funds. All annual

Risk Management ™,

The Village is exposed to various risks of loss related to torts; thefts of, damage to and
destruction of assets; errors and omissions and natural disasters for which the Village
carries commercial insurance. There have been no significant reductions in coverage
from the prior year and settlements have not exceeded coverages in the past three
years.

Iistimates

The Village uses estimates and assumptions in preparing these financial statements in
accordance with accounting principles generally accepted in the United States of
America. These estimates and assumptions affect the reported amounts of assets and
liabilities and the reported revenues and expenditures. Actual resulis could vary from
estimates that were used.
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YILLAGE OF FREEBURG, TELINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

At March 31, 2023, the carrying amount of the Village's deposits was $5,082,852 and the
bank balance was $5,400,242. The deposits were comprised of checking, interest
checking, money market funds and certificates of deposit.

At March 31, 2023, the Village had the following deposits and investments:

Weighted Average
Investment Maturity (Days) Fuir Value

The Jilinois Funds (external investment pool) Daily $ 1,080,437
Petty Cash 615
Deposits as reporied above 5,082,852
Total deposits gud invesiments $ 6,163,954
As Reported in the Statement of Net Position;

Cash and Cash Equivalents $ 4,220,906

Investments v 1,943,048

f\ § 6,163,954

Custodial Credit Risk. Custodial credit righ®is the risk; that in the event of a bank failure,
the Village’s deposits may not be retunfg/éiwt“ 7it. As of March 31, 2023, all cash deposit
balances in excess of FDIC insur_%l;ce cre collateralized with investments by the
financial institution. B

e

SR

% o
Interest Rate Risk. The Vil riﬁgﬁi’%invment policy limits investment maturities in order
to maintain sufficient liwqin Qﬂﬁ%ﬂmt the cash flow needs of the fund type being
. . S, W, . . . . .o
invested. The Vlllag y maintgins investtents in the Hlinois Funds, which is an external

investment pool,

R
o,

%,
The Illinois Funds are pooled investments that are operated by the State of Illirois as a
not-for-profit common law trust and are not registered with the SEC. The finds are
monitored regularly through the State by internal and external audits, The goals of the
funds are to provide liquidity and to maintain balances that are equal to the par value of
the invested shares with no loss to market fluctuations. The fair value of the Village's
position in the pool is the same as the value of the pool shares.

Credit Risk. As of March 31, 2023, the credit rating of the Village’s investment was as

follows:
Standard & Moody's Investors
Investment Poor's Rating Bervice Rating
The Iilinois Funds (external investment pool) AAAmM -

Concentration of Credit Risk. As of March 31, 2023, the Village did not have a
concentration of credit risk.

Foreign Currency Risk. As of March 31, 2023, the Village has no foreign curreney tisk,
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VILLAGE OF FREEBURG, ILLINOIS
NOTLS TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 3: PROPERTY TAXES

The Village's prope:ty tax is levied each year on all taxable real property located in the
Village on or before the second Tuesday in December, The Board passed the levy on
November 7, 2022. Property taxes attach as an enforceable lien on property as of January
1 and are payable in two installments. The County had not mailed tax bills as of March
31, 2023. Past mailing practices of the County have been subsequent to March 31 of each
year, The Village begins {o receive significant distributions of tax receipts in June and
July after the bills are mailed by the County. The Village budgets and records property
tax revenue in the year the property taxes are received,

The following are the tax rates applicable to the various levies per $100 of assessed

valuation:
Maximwmm
Levy 2022 2021 2020

Tax Rates;
General ' $02500 % 0 20% 0.22357 8 0.2269
Bonds and Interest Nong ﬁit 0.0487 0.0512
IMRE None (&"’0 1668 "\‘*% 0.1703 0.1651
Police Protestion 0.0750 0,0668 0.0736 0.0712
Audit None 0094 0.0095 0.0098
Civil Defense {ESDA) 00300 010’7 0.0100 0.0104

Total 4‘; f 0.5068 $ 0.5378 § 0.5346
Assessed Valuations ﬁ{ “““:3?’$ 112,330,078 $ 100,576,132 $ 096,065,343
. S
Tax Extensions:
General § 231,063 $ 0 27000 0§ 220,014

Bonds and [nterest 53,244 48,981 49,646
IMRF 187,367 171,281 160,090
Police Protection. 75,036 74,024 59,039
Audit 10,559 9,555 9,503
Civil Defense (ESDA) 12,019 10,038 10,084
Total 5 569,288 5 540,899 $ 518,376
Tax Collections 3 - 5 539,025 $ 516,119
Percent Collected 0.00% 99,65% 99.56%
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VILLAGE OF FREEBURG., ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 4: CAPITAL ASSETS

Cepital asset activity for the year ended March 31, 2023 was as follows:

Covermnments] activities:
Capital assets, not being depreciated:
Land

Capital assets, belng depreciated:
Buildings and improvenents

Infrastructure
Vehicles and equipment

Total capital assets being depreciated

Less accumulated depreciation for;
Building and improvements
Infrasiructure
Valicles and equipment

Total accumulated depreciation

Totalcapital assets, belng depreciated, net

Covemmentsl activities czpital assets, net

Business-type sctivities:
Capital assets, not being depreciated: 2,
TLand &

Capital assels, being depr%’gja?“&:a 4

Buildings and impro¥ements
Swimming pool \
Distribution and collection’s’

Vehicles and equipment
Total capital assets, being depreciated

Less accunulated depreciation for:
Buildings and improvements
Swimming pool
Distribution and collection system
Vehicles and equipment

Total acoumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

5 83840 3 - 8 - 5 8,840
1,173,049 - BA0L L9648
1,058,210 : - 1088210
1,005,488 ST28 19,48 1,043,678
3,236,747 59,88 1449 3215%
509,967 38884 18,690 530,161
182,502 28,406 - 210,508
800,115 63068 10,047 845,036
Lag8% 138 W29 L8605

ﬂ,?%f}i\\ (T4020) __ 34T12 ___1,635.431

e e

£, 1@8003 § (74000 $ MTI2 § 1719271

T

?:”%m:%

426700 - 3 - § 426700
13313926 6,138,838 6901 19445863
1,112,996 : - L1296
15,735,026 160481 20950 15874,557
2,058.800 85858 __ 10377 __ 2074281
V20JAE 6385177 __ OR208 38507697
5753040 205932 GOL 5,952,980

613,582 52,177 . 665,759
11,286,971 505501 20950 1,771,612
1374902 12071 037 1426796
19020404 BRSO7L _ 980R _ 19817147
1310134 5490206 . 18690,550

$ 13618044 3 5490206 $ - § 19117250
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YILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Depreciation expense was charged to functions/programs of the primaty government as
follows:

Govermmental activities:

General government $ 25,515
Public safety 49415
Highways and streets 46,405
Sanitation 9,923
Tetal depreciation expense - govemmental activities $ 131,258

Business-type activities:

Electric light and power $ 550,167
Water 136,908
Sewer 130,007
Swimming pool 08,889
Total depreciation expense - business-type activities 5 885971

NOTE 5: RETIREMENT FUND COMMITMENTS f .

(a) Hlinois Municipal Retirement Fund

Plan Description. 'The Village’smﬁegff;eneﬁt pension plan for regular employees
provides retirement and disabﬂ’_i%%b@%ﬁts, post retirement increases, and death
benefits to plan members and boge iciaries. 'The Plan is affiliated with the 1llinois
Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established#b¥™Statute and may only be changed by the General
Assembly of the gﬁ%};‘l’%}mis. IMRE issues a publicly available financial report
that includes finangjal statgments and required supplementary information, The report

may be obtained on- 11\'1% www.imrf org,

Funding Policy. As sef by statute, members are required to contribute 4.50 percent of
theit anmual covered salary, The statute requires employets to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of
its own employees. The employer annual required contribution rate for calendar year
2022 was 6.36 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level, Contribuiion rates for disability and death benefits are set by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute,

Covered Iimployees. The following types of employees comprise the membership of

the plan. :
Retirees and Beneficiaries 25
Inactive, non-Retired Members 14
Active Members 31
Total 70
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Discount Rate. GASB Statement No. 68 includes a specific requirement for the
discount rate that is used for the purpose of the measurement of the Total Pension
Liability. This rate considers the ability of the fund to meet benefit obligations in the
future, To make this determination, employer conttibutions, employee contributions,
benelit payments, expenses and invesiment returns are projected into the futurs, The
Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years. As long as assets ate projected to
be on hand in a future year, the assumed valuation discount rate s wsed, In years where
assets are not projected to be sufficient to meet benefit payments, the use of a “risk-
iree” rate is required, as described in the following paragraph. '

The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods. The SDR
reflects (1) the long-term expected rate of return on pension plan investments {during
the peried in which the fiduciary net position is projected to be sufficient to pay
benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year general
obligation bonds with an average AA credit rating (which is published by the Federal
Reserve) as of the measurement date (to the effent that the contributions for use with

o~

the long-term expected rate of return are not

1),

e
For the purpose of this valuation,.ff{lie Sxpected rate of refurn on pension plan
investments is 7.25%; the municipa}\*bﬁnd rate is 4.05%; and the resulting single

discount rate is 7.25%. |
' E A
Actuarial Valuation Date ﬂ f) 12/31722
Measurement Date of the NefRensinFaapility 12/31/22
Fiscal Year End ( 03731723
. i,
% B
Development of the Sidgle Discgunt Rate as of December 31, 2022
Long-Term Expected Ra'.t%gf Tnvestment Return 7.25%
Long-Term Municipal Bond Rate 4.05%
Last year ending December 31 in the 2023 to 2122 projection period
for which projected benefit payments are fully funded 2122
Resulting Single Discount Rate based on the abave development 7.25%
Single Discount Rate caleulated using December 31, 2021 Measurement Date 7.25%

The Long-Term Municipal Bond Rate is based on the Fidelity Index's "20-Year Municipal GO
AA Tndex" ag of December 31, 2022,
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Actuarial Assumptions. The following are the actuarial assumptions used in the
caleulation of the total pension liability,

Actuarial Cost Method
Agset Valuation Method
Price Inflation

Salary Increaszes
Investment Rate of Return,
Retirement Age

Mortality

Entry Age Normal

Market Value of Assets

2.25%

2.85% to 13.75%

7.25%

Expetience-baged table of rates that are speoific to the type of elighility
condition. Last updated for the 2020 valuation poxsuant to an experience
study of the period 2017-2019,

For non-disabled retirees, the Pub-2010, Amount-Weighted, below-
median income, General, Retiree, Male (adjusted 106%) and Female
(adjusted 105%) tables, and future mortality improvements projected
using scals MP-2020. For disabled retirees, the Pub-2010, Amount-
Weighted, below-medinn income, General, Disabled Ratiree, Male and
Female (both unadjusted) tables, and funwe mortality improvements
projected vsing scale MP-2020, For active members, the Pub-2010,
Amount-Weighted, belows#hedian income, General, Employee, Male and
Female (both 1u1adj<1£fd%tabies, and future mortality improvements
projected using sc;lc w2 2‘%\}
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Net Pension Liability. The following is a summary of the Net Pension Liability as shown
as a liability in the financial statements.

Total pension liability

Service Cost § 176,613

Inferest on the Total Pension Liability 595,676

Chenges of benefl ferms -

Diference between expected and actual experience

of the Total Pension Lizbility 129,209
Changes of assumptions .
Benefit payrients, moluding refords

of employee conttibitions (384,731)

Net chanpe in total pension fability § 516,747

Total pension lability - begirming 8,320,283

Total pension lability - ending $ 8,837,030
Plan fidueiary net position

Confributions - etrployer éy< § 133,620

Contributions - employee v ‘% 94,543

Net investment income (1,172,665)

Bensfit payments, ncluding refinds

oferployee cofbutions e, - (384,751)

Other (Nt Transfer) A 57,608

Net changs in plen fdyary et polfor §(1,271,625)

Plan fiduciary net posiﬁ,%%ff inning 9,808,119

L i, .

Plan ﬁdmm%posﬁ§ %gnding $ 8,536,494
Net pension liab '{&gé‘s ef) $ 300,536
Plan fiduciary net position as a percentage

of the fotal pension liability 96.60%
Covered valuation payroll $ 2,100,956
Net pension Liability as a percentage 14.30%

of covered valuation payroll
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

To report the sensitivity of the net pension liability to the selected discount rate, the
following table displays the variation given a 1% increase or decrease.

Current Single
Discount Rats
1% Decreases  Assumption 1% Increase

6.25% 7.25% 8.25%
Total Pension Liability $ 9,817,651 & 8,837,030 § 8,076,549
Plan Fiduciary Net Position 8,536,494 8,536,494 8,536,494

Net Pension Liability /(Asset) § 1,281,197 % 300,536 § (453,945)

Deferred Outflows and Deferred Inflows of Resources by Source to be recognized in
Future Pension Expenses. The following tables display the amount of deferred inflows

and outflows related to the net pension liability and the future periods that these deferrals
will affect the financial statements,

Deferred Deferred

Outflows of  Inflows of

#  Resourges Resources
Difference between expected and actual experience &;ﬁ ' 5 101611 § 131,723
Changes In assumptions \ 13,050 21,077
Coentributions subsequent to valuation date f 25,794 -

Net difference between projected and actual eaf y‘%gi:j

on pension plan investments 673,444 -

Total R § 813809 § 152,800
"
wy Net Deferred
Year Ending Inflows of
Decemper 31 Resources
2023 £ (59,821)
2024 87,260
2025 213,015
2026 394,851
2027 -
Thereafler -
$ 635,305

(b) Social Security
All employees, including those qualifying for coverage under the Iilinois Municipal

Retirement Fund, are covered under Social Security. The Village paid $180,978, the
required contribution for the current fiscal year.
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VILLAGE OF FREEBURG, ILLINQIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 6:

NOTE 7:

NOTE 8:

ACTUAL EXPENDITURES IN EXCESS OF BUDGET

The TIF Fund of the Village had actual expenditutes of $866,889 that exceeded the
budgeted amount of $198,000.

LEGAL DEBT MARGIN

The computation of legal debt margin at March 31, 2023 is as follows:

Bonded Debt Limit* $ 9,688,469
Bonded Indebtedness 174,500
Legal Debt Margin $ 9,513,969

* The bonded indebtedness of the Village is limited by Chapter 65, Section 5/8-5-1 of

the Ilinois Compiled Statutes to 8.625% of the assessed valuation of taxable
tangible property.

LONG-TERM DERBT
The Village has the following long-term @?ﬁ of Mérch 31,2023:

Notes Payuble %? k %
Y * «"b%
$140,000 loan with Citizens ﬁ.o- m ;%?Bank to be repaid in five annual payments of
2.74
% i

$30,344, including interest %ﬁ\ §%. he loan was used to pay for upgrades to the police
department building, The loa 3& nséctred. The balance outstanding as of March 31, 2023

is $58,206. The loan @ﬁa@ by the General Fund,
387,780 loan with Citize § £ommunity Bank to be repaid in three annual payments of

$30,371, including interest at 1.86%. The loan was used to pay for two police vehicles,
The loan is unsecured. The balance outstanding as of March 31, 2023 is $59,056. The loan
will be repaid by the General Fund.

$143,095 Joan with Citizens Community Bank to be repaid in three annual payments of
$50,011, including interest at 2.37%. The loan was used to purchase two trucks to be split
between the General, Sewer, and Water Funds. The loan is unsecured. The balance
outstanding as of March 31, 2023 is $143,095.

$148,000 loan with Citizens Community Bank to be repaid in seven annual payments of
$23,168, including interest at 2.34%. The loan was used to putrchase a boring machine to
be split between the Flectric Light and Power and Water Funds. The loan is unsecured.
The balance outstanding as of March 31, 2023 is $87,492.
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VILLAGE OF FREEBURG, ILLINOIS
NOTES TQ THE FINANCIAY, STATEMENTS (CONTINUED)

$119,900 loan with Citizens Community Bank to be repaid in seven annual payments of
$18,740, including interest at 2.30%. The loan was used to purchase equipment to be split
between the Electric Light and Power, Water, and Sewer Funds. The loan is unsecured.
The balance outstanding as of March 31, 2023 is $87,518.

$36,130 loan with Citizens Community Bank to be repaid in three annual payments of
$12,626, including interest at 2.40%. The loan was used to purchase a vehicle to be split
between the Water, and Sewer Funds. The loan is unsecured. The balance outstanding as
of March 31, 2023 is $24,382.

Upon default with the loans being held by the banks, the lender may declare the full unpaid
balance and interest to be due immediately.

Annual debt service requirements to maturity for notes payable are as follows:

Year Ended Governmental Business-type
Mzrch 31 Activities Activities
Principal Interest Principal Interest
2024 § 76613 § 4,‘;0“6‘ 577800 5 6,740
2023 78,352 2316 T 79,660 4,903
2026 19535 4 469 68,910 3,004
2027 NG 40,532 1415
2028 18,347 432

5 -\\ N
5174300, Spesdol 5 265209 3 16494

ot

g,

5

Bonds Payable LR

$330,000 General Obli%f&io% cfunding Bonds, Series 2020A dated November 10, 2020,
due in annual installms ts 0f§45,000 to $50,000 through December 1, 2026; interest at
1.59%. The amount of b%}ids‘ outstanding as of March 31, 2023 is $195,000. These bonds
are being retired by the Swimming Pool Fund.

$2,290,000 General Obligation Refunding Bonds, Alternate Revenue Source, Series
2020B dated November 10, 2020, due in annual installments of $380,000 to $395,000
through December 1, 2025; interest at 1.03%. The amount of bonds outstanding as of
March 31, 2023 is $1,160,000. These bonds are being retired by the Eleciric Light and
Power Fund.
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YILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Annual debt service requirements to maturity for bonds are as follows:

Year Ended Business-type
March 31 Activities
Principal Interest
2024 5 436,000 §$ 15,048
2025 430,000 10,337
2026 445,000 5,658
2027 50,000 795

§ 1,355,600 § 31,838

TEPA Loans

$583,674 loan with the Itlinois Environmental Protection Agency to be repaid with semi-
anmual installments of $18,648, including interest at 2.925%. The loan was used 1o assist

in the construction of sewer lines on North State Street. The balance outstanding as of
March 31, 2023 is $331,569, ‘

$1,085,569 loan with the Illinois Environme _ti?&Protection Agency to be repaid with
semi-annual installments of $33,757, ino]udir’i% inf%fst at 1.86%. The loan was used to
asgist in the construction of the North ”l;;ﬁﬁ: Extenston/Deerfield Relief Sewer Project,
The balance outstanding as of March 31?\%‘%518 $828,792,

$7,794,393 loan with the Illinois E%%i“@m;;}e“ntai Protection Agency to be repaid with
semi-annual installments, in?udjang Sudrest at 1.01%. The loan was used to assist in the
construction of the Sewer Pldnt. epayinent has not begun as the IEPA hag not distributed
the full foan amount. Inter “s\%i""sh‘{ﬁ‘%hlg accrued until repayment begins. The balance
outstanding as of Mcgﬁ 3102023 is $7,794,393. The TEPA has forgiven $1,950,000 of
this loan,

Annual debt service requirements to rmafurity for EPA Loans are as follows:

YearEnded
March 31 EPA Youans
Principal Inierest
2024 b3 278169 § 129,647
2025 310,533 57,279
2026 314,537 93,278
2027 318,595 89,213
2028 32715 85,099
2029-2033 1,677,502 361,571
2034-2038 1,525,693 239383
2039-2043 1,332,172 182,844
2044-2048 1,401,147 113473
2049-2053 1,473,680 41,328

5 897 § 145310
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YILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 9:

NOTE 10:

The following is a sumamary of changes in long-term debt for the year ended March 31,
2023.

Amounts
Beginning Ending, Due Within
Balance Additions  Reductions Balance One Year

Governmentat Activities:

Bonds Payable £ 535000 % - § 335000 % - 8
Notes from Dirsct Borrowings:
Notes Paysble 173,988 57238 56.726 174,500 16,613

$__ 708088 § 57238 § 591,726 § 174,500 §$ 76,613

Businegs-type Activities:

Baonds Payable § [,785000 % - 5 430,000 $ 1,355000 § 430,000

Net Pension Liability - 144,007 - 144,007 -

Notes from Direct Borrowings: :
Notes Payable 247,870 85,857 48,478 285,249 77,800
EPA Loans 2,660,588 6,374,730 80,564 8,954,754 278,169

S 4603458 $ 6600804 $ 559042 $10735010 § 785969
rd “"\
& Ry
;gs{} the Swimming Pool Fund for $32,451, and

iR e

INTERFUND TRANSFERS

The Village’s General Fund made tramg

to the Internal Service Fund for ‘SQ%H 8~tofp10v1de cash for operations and to provide
funds for a reserve balance. The T§F Fundmadc—: a transfer to the General Fund for $19,642
to close the TIF Fund, Thexéleo 1] ng ht and Power Fund made transfers to the General
Fund for $8 and to the J ategn wll Service Fund for $25,122 to provide cash for operations
and to provide fundsgo r a reserve balance, The Waterworks Fund made transfers to the
General Fund for $8 &@nd to g‘@ Internal Service Fund for $8,471 to provide cash for
operations and (o prowd\%fuﬁdg for a reserve balance. The Sewer Fund made a transfer to
the General Fund for $8 to provide cash for operations.

SUBSEQUENT EVENTS

The Village has evaluated events ocowrring after the financial statement date
through August 31, 2023 in order to determine their potential for recognition or disclosure

in the financial statements, The latter date is the same date the financial statements were
available to be issued.

4]



Revenuyes;
Property Tax
Replacement Tax
Sales Tax
State Income Tax
Local Use Tax
Excige Tax
Video Gaming Tax
Cannabis Tax
Franchise Tax
Utility Tax
Licenses and Permits
Fines and Penalties
Garbage Collection
Renta¥/Lease Income
Invesitnent Earnings
Grants
Reimbursements
Donations
Miscellaneous
Debt Proceeds

Total Revenues

Expenditures:
Current:

(General Government

Public Safety:
Police

Civil Defense
Highways aud Streets

Sanitation
Capital Outlay
Debt Sarvice
Transfers

Total Expenditures

Net Change in Fund Balances

¥vi

MODIFIED CASH BASIS
GENERAL FUND

FOR THE YEAR ENDED MARCH 31, 2023

LLAGE OF FREEBURG, ILLINOIS

e e mimarpan i AT 2t 2 S 23

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

. Actual
Budgeted Amounis (Budget
Original Final Basia)

$ 390,100 500,100 606,519
10,000 10,000 20,616
500,000 500,000 655,904
525,000 525,000 748,162
140,000 140,000 185,700
85,000 85,000 41,538
90,000 90,000 114,139
6,000 6,000 7,576
2 ;ggo 25,000 36,312
,951,0 % 251,000 247,987
50,740 50,740 91,848
2,400 12,400 6,217
g 252,500 252,500 264,927
%,12,250 12,250 6,850
5500 5,500 26,821
14,500 14,500 295,057
94,000 94,000 138,036
16,000 16,000 40,334
3,000 3,000 3,454
200,000 200,000 57.238
2,682,990 2,882,990 3,595,735
407,462 407,462 364,150
1,432,390 1,432,390 1,487,969
7,500 7,500 12,263
566,830 566,380 480,453
242,000 242,000 260,619
58,000 58,000 57238
30,400 30,400 60,715
39,900 39,900 42,054
2,784,532 2,784,532 2,765,461
$  (101,542) 08,458 830,274

Change for modified cash basis reporfing

None

As reported on the Statement of Revenues and Expenditures
Arising Frem Modified Cash Basis Transactions

830,274



VILLAGE OF FREEBURG, ILLINQIS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
MODIFIED CASH BASIS
TIF FUND
FOR THE YEAR ENDED MARCH 31, 2023

Actual
Budgeted Amounts (Budget
Original Final Basis)
Revenues:
Property Tax $ 231,000 $ 231,000 § 276,316
Investment Earnings - - 1,535
Total Revenues 231,000 231,000 277,851
Expenditures:
General Government - 304,779
Debt Service
Principal 165,000 535,000
Interest and Fees 33,000 7,468
Transfers - 19,642
Total Expenditures 198,000 866,889
Net Change in Fund Balances $ 33,000 $ 33,000 (589,038)

Change for modified cash%’gxﬁng
None ]

As reported on the Statement of Revenues and Expenditures
Arising From Modified Cash Basis Transactions 3 (589,038)
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
MARCH 31, 2023
Motor
Impact Fuel
Fees Tax Total
Assets
Cash and Cash Equivalents $ 30,246 $ 528,096 $ 558342
Total Assets $ 30,246 ¥ 528006 $ 558,342
Liabilities and Fund Balance 4
Liabilities: fﬂ\%

None 5 - $ .

Total Liabilities - -
Fuﬁd Balance:

Restricted 528,096 558,342
Total Fund Balance 528,096 558,342
Total Liabilities and

Fund Balance $ 528,096 $ 538342




VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2023

Motor
Impact Fuel
Fees Tax Total
Revenues:
Motor Fuel Tax $ - $ 182,520 $ 182,520
Grants - 47,824 47,824
Investment Income 80 11,947 12,027
Total Revenues 80 242,291 242,371
Expenditures:
Current:
Highways and Streets 121,863 121,863
Total Expenditures 121,863 . 121,863
Excess of Revenues
Over Expenditures 120,428 120,508
Fund Balance, Beginning of 407,668 437,834

Fund Balance, End of Year

$ 528,096 $ 558,342




INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Board of Trustees
Village of Freeburg, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaiting
fund information of the Village of Freeburg, Illinois as of and for the year ended March 31, 2023,
and the related notes to the financial statements, which collectively comprise the Village of
Freeburg, Hlinois' basic financial statements, and have issued our report thereon dated August 31,
2023, Ag

K"
Internal Control Over Firancial Reporting #

In planning and performing our audit of the ij_inanciﬁi‘catemen‘cs, we considered the Village of
Freeburg, lllinois' internal control over financri] ¥&

g@pa@ﬁ g (internal control) fo determine the audit
procedures that are appropriate in the cgaumst s for the purpose of expressing our opinions on
the financial statements, but not for th

putposeipf expressing an opinion on the effsctiveness of
the Village of Freeburg, Tllinois’ inte ol E5RtoL. Accordingly, we do not express an opinion on
the effectiveness of the Village & Freghutg, Iltinois' internal control.

A deficiency in internal control exiglg"when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficioncies, in internal control that 13 less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses,
However, material weaknesses may exist that have not been identified.



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Freeburg, Nllinois' financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported undet Government duditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in conﬁﬂ%ﬁng the entity’s internal control and
compliance. Accordingly, this communication is not suiable.for any other purpose.

s
AN

Certified Public Accountants
Alton, Illinois
Aungust 31, 2023




INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Mayor and Boatrd of Trustees
Villags of Freeburg, Illinois

Report on Compliance for Each Major Federal Program
Gpinion on Bach Major Federal Program

We have audited the Village of Fresburg’s compliance with the types of compliznoe requitements identified as subject to
sudit in the OMB Compliance Supplement that could have a direct and meterial effect on each of the Village of Freeburg’s
major federal programs for ths year ended March 31, 2023. The Village of Freeburg’s major federal programs are identified
in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Village of Fresburg complied, in all meterial respects, with the typss of compliance requirements referred
to above that could have a direct and materia! effect on each of its major fedéral programs for the year ended March 31, 2023,

Basis for Opinion on Each Major Federal Program ’

A
‘Wa conducted our audit of cornpliance in accordance with aqiftﬁgﬂstandard? generally accepted in the United States of
America; the standards applicable to firancial audits contained in ‘(:;"’r;\fgﬁ'emm ent Auditing Standards, issned by the Comptroller
General of the United States, and the audit 1'equirement§ge‘f;§£itle’ U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audiiﬁh ec’jﬁz’xem nis for Federal Awards (Uniform Guidance). Qur
responsibilities under those standards and the Unifprn Guiia&fce are further described in the Audifor’s Responsibilities for

the Audit of Compliance seetion of our report. &

Ry g,

Y &
‘We are required to be independent of the V’ﬂﬁgg\ ol Freeburg and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relatiﬁ%\to our & L\di'We beligve that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for qur opinkﬁn on ¢ompliance for each major federal program. Our audit does not provide a
legal determination of the Village of Freeburg)s gompliance with the compliance requirements referred to above,

Responsthilities of Management for Compliance

Management is responsible for compliance with the requirements referred fo above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, mles, and
provisions of contracts or grant agreements applicable to the Village of Freeburg’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives ere to obtain reasonable assurancs about whether material noncompliance with the compliance requirements
referred to above ocourred, whether due to fraud or error, and express an opinion on the Village of Freeburg’s compliance
based on our audit. Reasonable assurance is & high level of assurance but is not absolute assyrance and therefote is not 2
guarantes that an andit conducted in accordance with generally accepted auditing standards, Government duditing Standards,
and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material
nencompliance resulting from frand is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noneomplisnce with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonabie user of the repost on compliance about the Village of Freeburg’s
comphiance with the requirements of each major federal program as a whole.



In performing an audit in accordance with generally accepted auditing standards, Government Auditing Stendards, and the
Uniform Guidance, we:

»  DExercise professional judgment and maintain professional skepticism throughout the audit,

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audis
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence tegarding the
Village of Freeburg’s compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

*  Obtain an understanding of the Village of Freeburg’s internal control over compliance relevant to the audit in order
to design audit precectures that are appropriate in the circumstances and to test and report on nternal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectivencss of the Village of Freeburg’s internal control over compliange, Accordingly, no such opinien is
expressed.

We arc required to communicate with those cherged with governance regarding, among other matters, the planned scope and

timing of the audit and any significant deficiencies and material weaknesses in mterna] control over compliance that we
identified during the andit,

Report on Internal Contrel over Compliance

A deficiency in internal control over compliance exists when the desigr .d‘f operation of a control over compliance dees not
allow management or employees, in the normal course of pns'rforxni{.g,gfé % assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of g federal p Qgram on a timely basis. A material weakness
in internal control over complinnce is a deficiency, or a combjr ticn@caf deficiencies, in internal control over vompliance,
such that there is a reasonable pogsibility that materis} nonconﬁn‘ iante with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, ona thng&\basis, A significant deficiency in internal control over
compliance is a deficlency, or a combination of deﬁciencfé%%ﬁiggemal control over compliance with a type of compliance
requirement of a federal program that is less severe thanja, fatertal weakness in internal control over compliance, yet
important enotgh to merit attention by those chﬁgﬁ‘%}'th go%émance.

Our consideration of internal control over gég;/np i ,c,'%é;wagmﬁ?r the limited purpose described in the Auditor’s Responsibilities
for the Audit of Compliance section ag ve and, wag, not designed to identify all deficiencies in internal control over
compliance that might be material we esses o;‘%gmﬁcant deficiencies in internal control over compliance. Given thege
limitations, during our audit we did not idetitify ary deficiencies in internal conirol over compliance that we consider to bs
materin]l weaknesses, as defined above, HoweVer, material weaknesses or significant deficiencies in internal control over
commpliance may exist that wore not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectivensss of internal conirol over compliange,
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the szope of cur testing of lnternal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance, Accordingly, this report
is not suitable for any other purpose.

Certified Public Accountants
Alton, Ilinois
Augnst 31, 2023



YVILLAGE OF FREEBURG, ILLINOIS

SCHEDULE OF EXPENDITURES OF FEDFRAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2023

' Federal Grantor/
Pass-through Grantor/

Program Title

Department of the Treasury
Passed through the State of [llinois:

Coronavirus State & Local Fiscal Recovery Funds

Environmental Profection Agency

Passed through the Illinois Environmental Protection Agency:

Capitalization CGeants for Clean Water

Total Federal Awards

Ne amounts were passed through to Sub-recipients

Agency or Program Federal
Pass-through or Award Disbursements/
Numbesr Amount Expenditures

5 288,636 § 288,636

Li75360 % 1,513,791 1,513,791

§ 1,802,427

See notes to schedule of expenditures of federal awards



NOTE 1;

VILLAGE OF FREEBURG, ILLINOIS

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

MARCH 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

The accompanying Schedule of Federal Awards presents the activity of all federal
award programs of Village of Freeburg, Illinois. The Village’s reporting entity is
defined in Note 1 to the Village’s financial statements. Federal awards passed
through other government agencies are included on the schedule,

Basis of Accounting

The accompanying Schedule of Federal Aw ‘t({:js presented using the modified cash
end the modified acerual basis of accougting, \?fl’hk%h are described in Note 1 to the

Village’s financial statements, Q

Noncash Assistance, Federal Insﬁranﬁ a ‘d‘;Loans/Loan Guarantees

e
The Village did not receivE any n%{g:ash assistance, federal guaranteed loans or
rpgrams for the year ended March 31, 2023,

federal insurance for an)ffi%; )
Subrecipient Monitoring )

The Village did not provide any funds to subrecipients for federal funds.

Indirect Cost Rate

The Village elected to use the de minimis indirect cost rate of 10%,



VILLAGE OF FREEBURG, ILLINOIS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
MARCH 31, 2023

Part1 -- Summary of Auditor’s Resulis

(8) The independent accountants’ report expresses an unmodified opinion on the
governmental activities and the business-type activities and fund financial
stafements.

(b) No significant deficiencies or material weaknesses in internal control were
disclosed during the audit of the financial statements which would be required
to be reported in accordance with Government Auditing Standards.

() No instances of noncompliance material to the financial statements were
disclosed during the audit which woufd be required to be reported in

accordance with Governmental Auditiffg Standards.
lfb "

a "3"%
(d) No significant deficiencies or 1@?&3?&11 weaknesses in internal control over

major federal programs were discldgd by the audit of the financial statements
of the City. oy, %

8%_ o
(6) An unmodified opinfon Syas issued in the report on compliance for major
programs. Y

() The audit did*n\‘gt disclose any findings required to be reported in accordance
with Title 2 U.8, Gode of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements Jor
Federal Awards.

(g) The Village’s major program is Capitalization Grants for Clean Water —
Assistance Listing #66.458,

(h) The dollar threshold to distinguish between Type A and Type B programs is
$750,000.

(i)  The Village did not qualify as a low-risk auditee under Section .530.

Part2 -- The Village has no findings to the financial statements that are required io be
reported in accordance with GAGAS.

Part3 -- The Village has no findings or questioned costs for federal awards



VILLAGLE OF FREEBURG, ILLINOIS

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
MARCH 31, 2023

None




INDEPENDENT AUDITOR'S REPORT ON
COMPLIANCE WITH TAX INCREMENT FINANCING ACT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, lllinols

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and aggregate remaining fund information of the Village of Freeburg, Illinois
(“Village™), as of and for the year ended March 31, 2023, and the related notes to the financial statements,
which collectively comprise the Village’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities (modified cash basis), the business-type activities (accrual
basis), each major fund (governmental-modified cash basis, proprietary-accrual basis), and the aggregate
remaining fund information of the Village of Frecburg, Ilinojs as of March 31, 2023, and the respective
changes in financial positicn, and, where applicable, cash flows thereof for the year then ended in accordance
with the basis of accounting as described in Note 1.

Basis for Opinions
We conducted our zudit in accordance with auditing®siéindards generally accepted in the United States of
Atnerica. Our responsibilities under those standdifls-are filrther described in the Auditor's Responsibilities for
the Audit of the Financial Statements sectior of 6\{1:_,, €pdit, We are required to be independent of the Village

of Freeburg, Illinois and to meet our o ethical responsibilities, in accordance with the relevant efhical
i {

A

requirements refating to our audit. W ,;gel'@fgg hat the audit evidence we have obtained is sufficient and

appropriate to provide a basis for oprsauditdpinions.

Emphasis of Matter—Basis ofégiirouﬁg ‘

We draw attention to Note 1 of ﬁ?e“;”ﬂ?lancial statements, which describes the basis of accounting. The
governmenial fund financial statements and the governmental activities in the government-wide financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of Ametica. Our opinion is not modified with,

respect to that matter,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the governmental funds financial
statements and the governmental activities in the government-wide financial statements in accordance with the
modified cash basis of accounting as described in Note 1; this includes determining that the modified cash
basis of accounting is an acceptable basis for the presentation of the governmental fund financial statements
and the governmental activities in the government-wide financial statements in the circumstances.
Managemen is also responsible for the preparation and fair presentation of the business-type and proprietary
fund financial statements in accordance with accounting principles generally accepted in the United States of
America. Managemert is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to error or frand.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasenable assurance about whether the financial statements as a whole are free
from material misstateraent, whether due to fraud or etror, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with gensrally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control, Misstatements are considered material if there is a

subatantial hlcehhood that, individually or in the eggregate, they would influence the judgment made by a
reasonable user based on the financial staternents,

In performing an audit in accordance with generally accepted auditing standards, we:

»  Exercise professional judgment and maintain professional skepticism throughout the audit,

o Identify and assess the risks of material misstatement of the financial statements, whether dus to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

»  Obfain an undarsatandmg of internal control relevant to the audit in order to desugn audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal control, Accordifigly, no such opinion is expressed,

* Evaluale the appropriateness of accounting poli¢ es ed and the reasonableness of significant
accounting estimates made by management, as wéll as ev @te the overall presentation of the financial
statements.

» Conclude whether, in our judgment, there are & Fg;tlons or events, considered in the aggregate, that
raise substantial doubt about the Villagh “3rgbilityafo continue as a going concem for a reasonable

period of time. "‘W

We are required to communicate wfchﬁ’@m harged with governance regarding, among other matiers, the
planned scope and timing of the andit.st A cant audit findings, and certain internal control-related matters
that we identified during thé au it

Other Matters !
The management of the Village of Freeburg, Illinois is responsible for the government's compliance with laws
and regulations. In connection with our audit, referred to above, we selected and tested transactions and records

to determine the govertment’s compliance with 65 TLCS 5/11-74.4-3, "Tax Increment Allocation
Redevelopment Act™,

The resulls of our tests indicate that for the items tested, the Village of Frecburg, Ilinois, complied with
Subsection (q) of 65 ILCS 5/11-74.4-3, "Tax Increment Allocation Redevelopment Act”. Nothing came to our
attention, that caused us to believe that for the items not tested, the Village of Freeburg, Ilhnms was not in
compliance with Subsection (¢) of 65 ILCS 5/11-74.4-3, "Tax Increment Allocation Redevelopment Act",

Certified Public Accountants
Alton, llinois
August 31, 2023



