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NOTICE OF A MEETING OF THE

TIF JOINT REVIEW BOARD

TO WHOM IT MAY CONCERN:

VILLAGE ADMINISTRATOR
Tony Funderburg

PUBLIC WORKS DIRECTOR
John Tolan

POLICE CHIEF
Michael J. Schutzenhofer

ESDA COORDINATOR
Eugene Kramer

ZONING ADMINISTRATOR
Matt Trout

VILLAGE ATTORNEY
Weilmuenster Keck Brown, P.C.

Notice is hereby given to members of the Joint Review Board and Interested
Parties that a meeting will be held on Tuesday, November 8, 2022, at 10:00 a.m., in the
Freeburg Municipal Center, 14 Southgate Center, Freeburg, Illinois, for purposes of
reviewing the yearly TIF report.

Dated at Freeburg, lilinois, this 13 day of October, 2022.

Seth E. Speiser, President

Village of Freeburg

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MGNDAY OF EVERY MONTH
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TIF

Joint Review Board Meeting

VILLAGE ADMINISTRATOR
Tony Funderburg

PUBLIC WQRKS DIRECTOR
John Tolan

POLICE CHIEF
Michael J, Schutzenhofer

ESDA COORDINATOR
Eugene Kramer

ZONING ADMINISTRATOR
Matt Trout

VILLAGE ATTORNEY
Weilmuenster Keck Brown, P.C.

Wednesday, December 8, 2021 at 1000a.m.

The meeting of the Joint Review Board for the TIF was called to order on Wednesday,

December 8, 2021, in the Municipal Center. Those in attendance were Tom Carpenter, Freeburg
Tribune, Marianne Recker, Freeburg Township; Rick Stubblefield, St. Clair County (via Zoom),
and Mark Janssen, Freeburg District #70 (via Zoom). The meeting was called to order at 10:00

a.m,

A. OLD BUSINESS:

1. Approval of October 27, 2020 Minutes: Mr. Mark Janssen niotioned to approve the October 27,
2020 minutes and My. Rick Stubblefield seconded the motion. All voting yea, the motion carried,

B, NEW BUSINESS: :

1. Review of FY2021 TIF Report: Village Administrator Tony Funderburg stated accepted our
last meeting even though we did not have a quorum. We are at the end of the TIF, and we
have a $263,308 balance in revenues, with a current balance due of $573,700. The fund balance
as of October 27, 201 was $338,405. The current balance due is $235,295, and Tony projects a
2022 revenue of $263,000. That will leave approximately $27,705 which will be distributed
among the taxing bodies. We will be able to pay off the TIF in 2022 as long as the bonds
become callable. The EAV will be transferred to the taxing bodies after the TIF is paid off.
Administrator Funderburg said this has been a tremendous asset to our community.

Mr. Rick Stubblefield motioned to accept the 2021 TIF Report and Mr. Mark Janssen seconded the
motion. All voting yea, the motion carried.

C. GENERAL CONCERNS: None.

D. PUBLIC PARTICIPATION: None.

E. ADJOURN: The meeting ended at 10:06 a.m.

oo
Jdlie Polsen
Office Manager







FY 2022
ANNUAL TAX INCREMENT FINANCE STATE OF ILLINOIS
REPORT COMPTROLLER
" SUSANA A. MENDOZA

Name of Municipality:  Village of Freebury Raporting Fiscal Year: 2022
County: St. Clair Fiscal Year End: 3/31/2022
Unit Code: 088/070/32

FY 2022 TIF Administrator Contact Information-Required
First Name: Tony Last Nama: Funderburg
Address: 3709 State Route 15 Title: Village Administrator
Telephone: 618-539-5705 City: Fraeburg Zip; 62243
E-mait tiunderburg@freeburg.com

I attest to the best of my knowledge, that this FY 2022 report of the redevelopment projact area(s)

in the Village of: Freshurg

Recavery Law [65 ILCS 5/11-74.6-10 et. seq.].

/- _

is complete and accurate pursuant to Tax Increment Allocation Redevelopmant Act [E51LCS 5/11-74.4-3 et. seq.] and or Industrial Jobs

Written signa‘tzﬁ?e of TIF Administrator

Date

"ff/la’/zozt
a—

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.5)%)

FILL OUT ONE FOR EACH TIF DISTICT

Name of Redevelopment Project Area | MM/DDIYYYY

Date Designated

Date Terminated
MM/DD/YYYY

North State Street

12/6/2004

*All statutory citations refer to one of two sections of the lllinois Municipal Cade: The Tax Increment Alfocation Redevelopment Act {65

ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et, 36q.]




SECTION 2 [Sections 2 through 8 must be completed for each redevelopment project area listed in Section 1.)

FY 2022
Name of Redevelopment Project Area: North State Street

Input name here (name of redevelopment project area will auto-populate on each page)

[ Primary Use of Radevelopment Project Area™: Retali —|
*Types include: Central Businass District, Retail, Other Commersial, Industrial, Rasidantial, and Combination/Mixad.
if "Combination/Mixed"” List Component Types:

Under which section of the lllinois Municipal Code was Redevelopment Projact Arsa designated? {check one}):
Tax Increment Allocation Redevelopment Act

Indusfrial Jobs Recovery Law

[

Please utilize the information below to proper!y label the Attachments.

No Yas

: & g e
For redevelopmant projects beginning prior to FY 2022, wera there any amendments to the redeveropment plan, the radevelcpment

project area, or the State Sales Tax Boundary? [65 ILCS 5/11-74.4-5 {d) (1) and 6/11-74.6-22 (d} (1)] 1
If yes, please enclose the amendment (labeled Attachment A),

For redevelopment projscts beginning In or after FY 2022, were thers any amendments, enactments ar extenslons {o the
radevelopment plan, the redgvaiopmeant project area, or the State Sales Tax Boundary? [65 [L.CS 5/11-74.4-5 (d} (1} and 5/11-74,8-22 X
(dy (1]

If yes, pleass enclese the amendment, enactment or axtension, and a sopy of the radevelopment plan {labeled Attachment
A

Certification of the Chief Executive Officar of the municipality that the municipality has complied with all of the requirements of the Act
during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) {3) and &/11-74.8-22 {d} {3)]

Please enclose the CEQ Certification (labeled Attachrment B).

Opinion of legal counset that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 () (4) and 5/11-74.6-22 (d) (4)]
Please enclose the Lagal Counsel Opinion (labeled Attachment C).

Statement satting forth all activities undartaken in furtherance of the chjectives of the redevelopment plan, including any project
implemented and a description of the redevaiopment activities. [65 ILCS 5/11-74.4-5 (d) (7) {A and B} and 5/11-74.6-22 (d) {7) (A and %
8}

If yes, please enclosa the Activities Statement {labled Attachment D).

Wers any agresmenis entered into by the municipality with regard to the dispesition or redevelopment of any property within ihe
Boundary? {65 ILCS 511-74.4-5 (d) (7) (C) and 5/11-74.6-22 (d) y

redavelopment project arsa or the arsa within ths Stales Sales Tax

TEGCVRIOPIMCT

(73{C)

If yes, please enclose the Agreement(s) (labeied Attachment E).
I8 there additional information on the use of all funds receivad under this Division and steps taken by the municipality to achieve the

objectives of the redevelopment plan? [65 ILCS 5/11-74.4-3 (d) (73 (D) and 5/11-74.6-22 {d} (7) (D)] X
If yes, please enclose the Additional information (labelad Attachment F).
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that hava recsived or ars recaiving
payments financed by tax increment revenues produced by the same TIF? [65 ILCS 5/11-74.4-5 {d) (7) (E) and 5/11-74.68-22 (d) (7} N
(EN
If yes, please enclose the contract(s) or description of the contract(s} {labeled Attachment G).
Were there any reports submitted to the municipality by the joint review board? [65 ILCS &/11-74.4-5 (d) {7) (F) and 5/11-74.6-22
(dy(7) (F) X
If yes, please anclose the Joint Review Board Report (labaled Attachment H).
Waere any obligations issued by the municipality? [65 ILCS 5/11-74.4-5 {d) (8) {A} and 5/11-74.8-22 (d) (8) (A)]
If yes, please enclose any Official Statement (labeled Attachment ). If Attachment | is answered yes, then the Analysis must X
be attached (labeled Attachment J).
An anaiysis prepared by a financia! advisor or underwriter, chosen by the municipality, satling forth the nature and lerm of obligation;
projected dabi service including required reserves and debt coverage; and actual debt service. [85 ILES 5/11-74.4-5 (d} (8) (B) and
5/11-74.6-22 (d) (8) {B}]
I attachment [ is yes, the Analysis and an accompanying letter from the municipality outiining ths contractual ralationship X
betwaen the municipatity and the financial advisorfundsrwriter MUST be attached (labeled Attachment J).
Has a cumuiative of $100,000 of TIF revenus been deposited into the special tax allocation fund? 68 ILCS 5/11-74.4-5 (d} (2) and
X

5/11-74.6-22 {d) (2)
If yes, please enclose Audited financial statements of the special tax allocation fund {labeled Attachment K).

Cumulatively, have depasits of incremental taxss revenue equal 1o or greater than $100,000 been made into the spacial tax allocation

fund? [85 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 {d) (9)] %
If yes, the audit report shall cantain a letter from the independent certifled public accountant indicating compliance or

nencompliance with the requirements of subsection (g} of Section 11-74.4-3 (labeled Attachment L),

A list of all intergovernmental agreements in effect to which the municipality is a part, and an accounting of any meney transfarred or
recsived by the municipaiity during that fiscal year pursuant to those intergovermnmental agreements. [65 ILCS 5/11-74.4-5 {d) (10)] x
If yes, plzase enclose the list only, not actual agreements (labeled Attachment M).

For redevelopment projects beginning in or after FY 2022, did the deveicper identify to the municipality a stated rate of raturn for each
radevelopment project area? Stated rates of return required to be raporied shall be independently varified by a third party chossn by

the municipalify.
If yes, please enclose svidence of third party verification, may be in the forin of a letter from the third party {labelad

Attachment Nj.




SECTION 3.1 [65 ILCS 5/11-74.4-5 (d)(5)(a)Xb)(d)) and (65 ILCS &/11-74.6-22 (d) (5Xa)(b)d)]

FY 2022
Name of Redevelopment Project Area: North State Street

Input hame here (name of redevelopment project area will auto-populate on each page)

Provide an analysis of the special tax allocation fund.

Special Tax Allceation Fund Balance at Beginning of Reporting Period | 3 338,405 |
Revenue/Cash Cumulative
Racelpts for Totals of
SOURCE of Revenue/Cash Recelipts: Current Revenue/Cash
Reporting Year Raceipts for life
9 of TIF % of Total
Froperty Tax Incrament $ 2621131 § 3,154,433 60%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utility Tax Incrament 0%
Local Uiility Tax Increment ' 0%
Interast $ 1,786 | & 41,776 1%
Land/Building Sale Proceeds 0%
Bond Proceeds $ 2,050,000 38%
Transfers from Municipal Sources C%
Private Sources 0%
Other (identify source » If muitiple other sources, attach
schedula) 0%
All Amount Deposited in Speclal Tax Allocation Fund (% 263,899 |
Cumulative Total Revenues/Cash Receipts [$ 5246205 | 100%]
Total Expenditures/Cash Disbursements (Carried forward from $ 13,266
Section 3.2)
Transfers to Municipal Sources b -
Distribution of Surplus 3 -
Total Expenditures/Disbursements [ & 13,266 |
Net/lncome/Cash Receipts Over/(Under) Cash Disbursements '$ 250,633 |
Previous Year Adjustment (Explain Below) | 3 _[
FUND BALANCE, END OF REPORTING PERIOD* B 589,038 |

* If there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

Previous Year Explanation:




SECTION 3.2 A [65 ILCS 5/11-74.4-5 (d) (5} {c) and 65 ILCS 5/11-74.8-22 (d) (5)(c)]

FY 2022
Name of Redevelopment Project Area: North State Street

[nput name here (name of redevelopment project area will aufo-populate on each page)

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND

PAGE 1

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-2 {g) and 65 ILCS 5/11-74.6-

Amounts

Reporting Fiscal Year

10 {0)]

1. Cost of studies, surveys, development of pians, and specifications. Implsmentaticn and
administration of the redevelopment plan, staff and professional service cost.

2. Annual administrative cost.

3. Cost of marketing sites.

4. Property assembly cost and site preparation costs.

5. Costs of renovation, rehabilitation, reconstruction, relocatlon, repair or remodeling of existing
pubfic or private building, leasehoid improvements, and fixtures within a redevelopment project area.

6. Costs of the constructuion of public warks or Improvements,




SECTION 3.2 A
PAGE 2

7. Costs of eliminating or remeving contaminarts and other impadiments. RRE

8. Cost of lob training and retraining projects.

9. Financing costs. S
Interest and charges 8,266
Principal .o Booot . e

$ 13,268

10. Capital costs,

11. Cost of reimbursing schocl districts for their increased costs caused by TIE assisted housing
projects.

12. Cost of reimbursing iibrary districts for their increasad costs caused by TIF assistad housing
projects.




SECTION 3.2 A
PAGE 3

13. Relacation costs.

14. Payments in lisu of taxes.

15. Costs of Job training, retraining, advanced vocational or career sducation.

5 -
18. Interast cost incurred by redeveloper ar other nongovernmental persons in connection with a 4o
redevelopment project.

$ -
17. Cost of day care services.

$ -
18. Other. o

3 .

[TOTAL ITEMIZED EXPENDITURES ['$ 13,266 |




Section 3.2 B [Information in the following section is not required by law, but may be helpful in

creating fiscal transparency.]
FY 2022

Name of Redevelopment Project Area: North State Street

Input name here (name of redevelopment project area will auto-populate on each page)

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the
current reporting year.

Name Service Amount




SECTION 3.3 [65 ILCS 5/11-74.4-5 () (5d) 65 ILCS 5/11-74.6-22 (d) (5]

Fy 2022

Name of Redevelopment Project Area: North State Street

Input name here {(name of redevelopment project area will auto-populate on each page)

Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period by source

FUND BALANCE BY SOURCE b 589,038
1. Description of Debt Obligations Amount of Qriginal Issuance Amount Designated

TIF Bonds Serjes 2020C b 540,000 | $ 540,000
TiF Bonds Serias 2020C Interest 3 33,700 | % 33,700
Total Amount Designated for Obligations 5 573,700 | § 573,700
2. Description of Project Costs to be Paid Amount of Qriginal Issuance Amount Designated
Total Amount Designated for Project Costs 5 -
TOTAL AMOUNT DESIGNATED 3 573,700
SURPLUSHDEFICIT) $ 15,338




SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

FY 2022
Name of Redevelopment Project Area: North State Street

Input name here (name of redevelopment project area will auto-populate on each page)

Provide a description of all property purchased by the municipality during the reporting fiscal year within the
redevelopment project area.

Indicate an 'X' if no property was acquired by the municipality within the
redevelopiment project area.

Property (1):

Street address:

Appraximale size or description of property:

Purchase price:

Saller of property:

Property (2):

Street address;

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4);

Street address:

Approximate size or dascription of property:

Purchase price:

Seller of property:

Property (5}

Street address:

Approximate size or description of property:

Purchase price:

Selier of property:

Property {6):

Sireet address;

Approximate size or description of property:

Purchase price:

Seller of property:

Property (7):

Street address:

Approximate size or description of property:

urchase price:

Seller of property:




SECTION 5 [20 ILCS 620/4.7 (7T)(F)

FY 2022

Name of Redevelopment Project Area: North State Street
Input name here (name of redevelopment project area will auto-populate on each page)

Page 1 MIUST be included with TIF report. Pages 2 and 3 a

PAGE 1

re to be Included ONLY if projects are listed.
Select ONE of the following by indicating an 'X";

1. NO projects were undertaken by the Municipality Within the Redevelopment Project Araa.

2. The Municipality DID undertake projects within the Redevelopment Praject Area. (If salecting this option,

complete 2a.) X
2a. The total number of ALL activities undertaken in furtherance of the objectives of the redevelopment 3
plan:
LIST ALL projects undertaken by the Municipality Within the Redevelopment Project Area:
Estimated Investment for| Total Estimated to
TOTAL: 11/1/99 to Date Subsequent Fiscal Year | Complete Project
Private Investment Undertaken (See Instructions) 8,550,000 [ § -1 8 6,550,000
Fublic Investment Undertaken 3,205,269 | § 150,000 | § 3,205,269
Ratio of Private/Public Invesiment 2 1/23 2 1/23
Project 1 Name: Freeburg Center
Private Investment Undertaken (See Instructions) 5,000,000 $ 5,000,000
Public Investment Undertaken 3205263 | § 150,000 | 3,205,269
Ratio of Private/Public Investment 114/25 1 14/25
Project 2 Name: Medical Office
Private Investment Undertaken {Sea Insiructions) 1,000,000 3 1.000,000
Public Investment Undertaken
Ratio of Private/Publlc Investment 0 0
Project 3 Name: Traffic Light
Private Investment Undertaken {See Instructions) 580,000 $ 550,000
Public Investment Undertaken
Ratio of Private/Public Investment 0 0
Project 4 Name:
Private Investment Undertaken {Ses Instructions)
Pubtic Investment Undertaken
Ratio of Private/Public Investment 0 0
Project 5 Name:
Private Investment Undertaken (See Instructions}
Fublic Investment Undertaken
Ratio of Private/Public investment 0 0
Project 6 Name:
Private Invaestment Undertaken (Sae Instructions)
Public Investment Undertaken
Ratio of Private/Public Investment 0 0




SECTION 6 [Information requested in SECTION 6.1 is not required by law, but may be helpfut in evaluating the performance
‘ of TIF in lllinois.
SECTIONS 6.2, 6.3, and 6.4 are required by law, if applicable. (65 ILCS 5/11-74.4-5(d))]

FY 2022

Name of Redevelopment Project Area: North State Street
Input name here (name of redevelopment project area will auto-populate on each page)

SECTION 6.1-For redevelopment projects beginning before FY 2022, complete the following information about job creation

and retention.

Job Descriptien and Type
Number of Jobs Retained Number of Jobs Created (Temporary or Permanent) Total Salaries Paid
g -
$ -
$ -
[ -
5 -
$ -
$ -

SECTION 6.2-For redevelopment projects beginning in or after FY 2022, complete the following information about projected

job creation and actual job creation.

The number of jobs, If any, projectad to be created at the time of
approvail of the redevslopmant agreement

The number of jobs, If any, created as a result of the development to
date, for the reporting period, under the same guidelines and
assumptions as was used for the projections used at the time of
approval of the redevelopment agresment

SECTION 6.3-For redevelopment projects beginning in or after FY 2022, complate the following information about increment
projected to be created and actual increment created.

|

The amount of incremant projected to be created at the time of
approval of the redeveiopment agreement

The amount of increment created as a result of the development to
date, for the reporting perlod, using the same assumptions as was
used for the projections used at the time of the approval of the
redevelopment agreemant

SECTION 6.4-For redevelopment projects beginning in or after FY 2022, provide the stated rate
of return identified by the developer to the municipality and verified by an independent third

yarty, if any:




SECTION 7 [Information in the following section is not required by law, but may be helpful in evaluating
the performance of TIF in lllinois.]

FY 2022
Name of Redevelopment Project Area: North State Street

Input name here (name of redevelopment project area will auto-populate on each page)

Provide a general description of the redevelopment project area using only major boundaries.

Optional Documents Enclosed

Legal description of redevelopment project area
Map of District




SECTION 8 [Information in the following section is not required by law, but may be helpful in evaluating the

performance of TIF in illinois.]

FY 2022

Name of Redevelopment Project Area: North State Street

Input name here (name of redevelopment project area will auto-populate on each page)

Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project

area.

Year of Designation

Base EAV

Reporting Fiscal Year EAV

List all overlapping tax districts in the redevelopment project area.
if overlapping taxing district received a surplus, list the surplus.

Indicate an X' if the overlapping taxing districts did not receive a surplus.

Overlapping Taxing District

Surplus Distributed from redevelopment
project area to overlapping districts

6‘369'&66‘36’36‘3-&9%6%6969%*69
[




VILLAGE PRESIDENT
Seth Speiser

VILLAGE CLERK
Jerry Menard

VILLAGE TRUSTEES
Mike Blaies

Ray Maichett, I,

Lisa Meehling
Denise Albers
Michael Heap

Bob Kaiser

YILLAGE TREASURER -

Bryan A. Vogel

September 13, 2022

VILLAGE OF FREEBURG

FREEBURG MUNICIPAL CENTER
14 SOQOUTHGATE CENTER, FREEBURG, IL 62243

PHONE: (618) 339-5345

FAX: (618) 559-5590

Web Site: www.freeburg,com

IL Office of the Comptroller
Local Government Division
100 W. Randolph Street, Suite 15-500

Chicago, IL 60601

Re:

To Whom it May Concern.:

North State Street Redevelopment
Unit Code: 088/070/32

VILLAGE ADMINISTRATOR
Tony Funderburg

PUBLIC WORKS BPIRECTOR
John Tolan

POLICE CHIEF
Michael J, Schutzenhofer

ESDA COORDINATOR
Eugene Kramer

ZONING ADMINISTRATOR
Matt Trout

VILLAGE ATTORNEY
Weilmuenster & Keck, P.C.

Attachment B

Project Area

This will certify that, to the best of my knowledge, and based on my inquiry of
those directly responsible for reviewing the available records, that the Village of
Freeburg complied with the requirements of 65 ILCS 5/11-74.4-3, “Tax Increment
Allocation Redevelopment Act” during the fiscal year ended March 31, 2022,

Should you have any questions regarding this matter, please do not hesitate to
contact me at 618/539-5705.

Sincerely,

Village of Freeburg

Seth Speiser
Village President

SES/ip

ce; File

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH

s



Attachment C

WEILMUENSTER KECK BROWN,P.C.

sSeptember 12, 2022

Mr. Tony Funderburg
Village Administrator
Village of Freeburg
Freeburg Municipal Center
14 Southgate Center
Freeburg, IL. 62243

Re:  Tax Increment Financing District
Annual Report for Fiscal Year 2021-2022

Dear Tony,

Freeburg with respect to the Tax Increment Financing District. Based upon my review of the
materials provided, it is my opinion that the Viilage of Freeburg, Illinois, is in compliance with
65 ILCS 5/11-74,4-5(d)(4) and 65 ILCS 5/11-74.6-22(d)(4) of the Hlinois Municipal Code.

Pursuant to your request, [ have reviewed various materials provided by the Village of

If'you have any questions or wish to discuss this matter further, please do not hesitate to

call me,

Sincerely, /\ \

\
WEILMUE{(!
By: \
Frederick W, Keck
FWK/sb
Ce:  Julie Polsen
J. MICHAEL WEILMUENSTER FREDERICK W. KECK NATHANIEL . BROWN
mike@wkbpecom fred@wkbpc.com nate@wkbpc.com

Licensed in [Mrols and Misscuri Ficensed tin filinois and Missowr! Livensed in Hlinols

3201 WEST MAIN | BELLEVILLE, IL 62226 | WKBPC.COM | P (18-257-2222 | T 618-257-2030



Attachment H

VILLAGE PRESIDENT VILLAGE ADMINISTRATOR

Seth Speiser VIL L AGE 9 F FREEBURG Tony Funderburg

}’ILL;&(?E CLERK FREEBURG MUNICIPAL CENTER JOBLIC WORKS DIRECTOR
sy Menar 14 SOUTHGATE CENTER, FREEBURG, IL 62243 -

VILLAGE TRUSTEES PHONE: (618) 535-5545  »  FAX: (618) 539-5590 POLICE CHIEX

lf\r){gn;se Albers Web Site: www fiesburg com Michael 1. Schutzenhofer

ichael H.ea.p ESDA COORDINATOR

Robert Kaiser Eugene Kramer

Mike Blaies

Ray Maichett, Ir. ZONING ADMINISTRATOR

Lisa Meehling TIF Matt Trout

VILLAGE TREASURER Joint Review Board Meeting VILLAGE ATTORNEY

Bryan A. Vogel Wednes day, December 8, 2021 at 1000a.m. Weilmuenster Keck Brown, P.C.

The meeting of the Joint Review Board for the TIF was called to order on Wednesday,

December 8, 2021, in the Municipal Center, Those in attendarce were Tom Carpenter, Freeburg
Tribune, Marianne Recker, Freeburg Township; Rick Stubblefield, St. Clair County (via Zoom),
and Mark Janssen, Freeburg District #70 (via Zoom). The meeting was called to order at 10;00

a.m.

A, OLD BUSINESS:
1. Approval of October 27, 2020 Minutes: My, Mark Janssen motioned o approve the October 27,

B.
1.

2020 minutes and Mr. Rick Stubblefield seconded the motion. All voting yea, the motion carried.

NEW BUSINESS: :
Review of FY2021 TIF Report: Village Administrator Tony Funderburg stated accepted our

last meeting even though we did not have a quorum. We are at the end of the TIF, and we
have a §263,308 balance in revenues, with a current balance due of $573,700. The fund balance
as of October 27, 201 was $338,405. The current balance due is $235,295, and Tony projects a
2022 revene of $263,000. That will leave approximately $27,705 which will be distributed
among the taxing bodies. We will be able to pay off the TIF in 2022 as long as the bonds
become callable.  The EAV will be transferred to the taxing bodies after the TIF is paid off.
Administrator Funderburg said this has been a tremendous asset to our community.

Mr. Rick Stubblefield motioned to accept the 2021 TIT Report and My, Mark Jurssen seconded the
motion. All voting yea, the motion carried.

C. GENERAL CONCERNS: None.

D. PUBLIC PARTICIPATION: None.

E.

ADJOURN: The meeting ended at 10:06 a.m.

‘ \Q’Qu b
Julie Polson
Office Mana ger
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CERTIFIED PUBLIC ACCOUNTANTS Kevin . Tepen

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Board
of Trustees of the Village of
Freeburg, [Hinois:

Opinions ‘

We have audited the eccompanying financial statements of the goverrmental activities, the
business-type activities, each major fund, and aggregate remaining fund information of the
Village of Freeburg, Illinois (“Village™), as of and for the year ended March 31, 2022, and
the related notes to the financial statements, which collectively comprise the Village’s basic
{inancial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities (medified cash
basis), the business-type activities (accrual basis), each major fund (governmental-
modified cash basis, proprietary-accrual basis), and the aggregafe remaining fund
information of the Village of Preeburg, llinois as of March 31, 2022, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with the basis of accounting as deseribed in Note 1.

Basis for Opintons

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Village of Freeburg, Illinois and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions,

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting, The governmental fund financial statements and the governmental activities in
the government-wide financial statements are prepared on the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to that

matter.

Responsibilifies of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the governmental
funds financial statements and the governmental activities in the government-wide
financial statements in accordance with the modified cash basis of accounting as described
in Note I; this includes determining that the modified cash basis of accounting is an
aceeptable basis for the presentation of the governmental fund financial statements and the
governmental activities in the government-wide financial statements in the circumstances.

233 East Center Drive, 2.0, Box 416 ) 80 Edwardsville Professional Pack
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Management is also responsible for the preparation and fair presentation of the business-
type and proprietary fund financial statements in accordance with accounting principles
generally accepted in the United States of America. Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement,
whether due to error or fraud.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether-the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's teport that includes our cpinions. Reasoneble assurance is a high lavel of
asswrance but is not absolute assurance and therefofe is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not deteciing a material misstatement
resulting from frand is higher then for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial Fkelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements,

In performing ar audit in accordance with generally accepted auditing standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout
the andit,

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks, Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements,

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Village’s internal control.
Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentatior of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Village’s ability to continue as
& going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other miatters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matiers that we identified during the audit.



Other Matters
Orther Information

Management is responsible for the other information included in the annual report, The
other information comprises the management’s discussion and analysis, budgetary
compatison, and pension funding information but does not include the basic financial
statements and our auditor's report thereon. Our opinions on the basic financial statements
do not cover the other information, and we do not express an opinion or any form of
assurance thereon.

In commection with our audit of the basic firancial statements, our responsibility is to read
the other information and consider whether a material inconsistency exists between the
other information and the basic financial statements, or the other information otherwise
appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstaternent of the other information exists, we are required to
describe it in our report.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Village's basic financial statements. The combining
ronmajor fund financial statements are presented for purposes of additional analysis and
are not a required part of the basic financial statements. Such information is the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedurss, including comparing and
reconciling such information directly to the underlying accounting and other records nsed
to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the combining nonmajor fund financial
staternents are fairly stated, in all material respects, in relation to the basic financial
statements as a whole,

Col Sehtmns, oo
Certified Public Accountants
Alton, lllinois

september 6, 2022



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Village of Fresburg, [llinois’ (Village) annual audit ptesents a management’s
discussion and analysis of the Village’s financial activity during the fiscal year ended March 31,
2022, The Management’s Discussion and Analysis (MD&A) is designed to focus on current
activities, resulting changes and currently known facts and should be read in conjunction with
the basic financial statements and footnotes. Responsibility for the completeriess and fairness of
this information rests with the Village.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management’s Discussion and Analysis is intended to serve as an introduction to the
Village’s basic financial statements. There are three components to the basic financial
statements: ‘

1. Government-wide financial statements
2, Tund financial statements
3. Notes to the basic financial statements

This report also contains required supplementary information/other information in addition to
the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The govemment-wide financial statements are designed to provide readers with a broad
overview of the Village’s finances, in a manner similar to a private-sector business. The
government-wide financial statements exclude any fiduciary find activities.

The government-wide financial staternents distinguish functions of the Village that are
principally supported by taxes and intergovernments] revenues {governmental activifies) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the Village inchide
general government, public safety, highways and streets, sanitation and development. The
business-type activities include water, sewer, electric light and power, and swimming pool,

The statement of net position presents information on all of the Village’s assets and Liabilities,
with the difference between the two reported as net position. Over time, increases or decreases
in net position may serve as a useful indicator of whether the financial position of the Village is
improving or deteriorating.

The statement of activities presents information showing how the Village’s net position changed
during the most recent fiscal year. Changes in net position are reported on the modified cash
basis of accounting for the governmental activities and the accrual basis of accounting for the
business-type activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Village, like other state and local
governments, uses fund accounting to ensure and demonsirate compliance with finance-related
legal requirements. All of the funds of the Village can be divided info two categories:
governmental and proprietary,

Governmental Funds. Governmental funds are used to account for essential functions reported
as governmental activities in the government-wide financial statements. Because the foeus of
governmental fuads is narrower than that of the governmeni-wide financial statements, it is
useful to compare the information presented for governments! funds with similar information
presented for governmental activities in the government-wide financial statements, By doing so,
readers may better understand the long-term impact of the Village’s near-term financial
decisions. Both the governmental fund statement of assets, liabilities and fund balances arising
from modified cash basis transactions and the governmental fund statoment of revenues and
expenditures arising from modified cash basis transactions provide a reconciliation to facilitate
this comparison between the governmental funds and the government-wide governméntal
activities,

The Village maintains four individual governmental funds. Information is presented separately
in the governmental funds staternent of assets, liabilities and fund balances arising from modified
cash basis transactions and in the governmental fund staternent of revenues and expenditures
arising from modified cash basis transactions for the major fund; the General Fund. Data for the
other nonmajor governmental funds are combined in the supplementary information and reported
in fotal in a separate coluran,

The Village adopts an annual budget for all governmental finds. A budgetary comparison
schedule for the Gensral Fund has been provided to demonstrate legal compliance with the
adopted budget.

Proprietary funds. Enterprise finds are used to report the same functions and the same type of
information presented as business-type activities in the government-wide financial staterments,
The Village uses an enterprise fund to account for its water, sewer, electric light and power, and
swimming pool operations,

Notes to the basic financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund financial
statements.

Required supplementary information/Other Information. The Village reports budgetary
comparison and retirement funding progress related to IMRF as required supplementary
information/other information following the notes to the financial statements.

Gther supplementary information. The combining fund statements, referred to earlier in
connection with nonmajor governmental funds, are presented immediately following the
required supplementary information.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

Basis of accounting. The Village presents its financial statements for the governmenta] funds
on the modified cash basis of accounting. The modified cash basis of accounting is a basis of
accounting other than generally accepted accounting principles. Basis of accounting is a
reference to when financial events are recorded, such as the timing for recognizing revenues,
expenses, and their related assets and Habilities, Under the Village's modified cash basis of
accounting, revenues and expenses and related assets and liabilities are recorded when they result
fromn cash transactions, except for the recording of depreciation expense related to capital assets
in the government-wide financial statements for all activities.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for unbilled or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for good or services received but not yet paid, and accrued expenses and liabilities) are
not recorded in the financial statements for the govemmenta! funds. Therefore, when reviewing
the financial information and discussion within this annual report, the reader should keep in mind
the limitations resulting from the use of the modified cash basis of accounting,

The Village’s proprietary funds present their financial statements on the accrual basis of
accounting in aceordance with generally accepted accounting principles

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Village has presented its financial statements under the reporting model pursuant to
Governmental Accounting Standards Board Statement No, 34 (GASB 34), Basic Financial
Statements and Management s Discussion and Analysis for Statz and Local Governments,

As noted earlier, net position may serve over time as a useful indicator of a govermnment’s
financial position. In the case of the Village, assets excesded liabilities by $13,907,412 at the
close of the most recent fiscal year,

The largest portion of the Village’s net position reflects its investment in capital assets (e.g.,
land, buildings, machinery, equipment and infrastructure), less any related debt used to acquire
those assets that is still outstanding. The Village uses these capital assets to provide services to
citizens; consequentially, these assets are not available for future spending, Although the
Village’s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.



VILLAGE OF FREEBURG, ILLINQIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The condensed statement of net position is as follows:

Governmantal Activities Business-type Activities Total
March 31, March 31, March 31, March 31, March 31, March 31,
2022 2021 2022 2021 2022 2021

Current and other assets  § 2,891,882  § 1,769,532 4239224 $3.855,811  § 7231106 & 5625343

Capital assets 1,828,003 1,878,435 13,618,044 9,729,932 15,446,047 11,608,368
Total assets 4,719,885 3,647,968 17,957,268 13,585,743 22,677,153 17,233,711
Daferred Qutflows - - 56,764 275,600 66,764 275,600
Long-term liabilities
oulstanding 708,983 653,448 4,693,458 3,756,795 3,402,446 4,410,241
Other liabilitles 8215 7,133 2,777,077 1,612,692 2,785,292 1,619,825
Total liabilities 717,203 660,579 7,470,535 5,369,487 8,187,738 6,030,064
Peferred [nflows - - 648,767 642,075 648,767 642,078

Net pesition:
Net invasted in capital

assets 1,664,679 1,715,112 6,643,686 5,973,137 8,308,365 7,688,249
Restricted 1,300,611 733,193 - - 1,300,611 733,193
Unrestricted 1,037,392 539,084 3,261,044 1,876,644 4,298,436 2,415,728

Total net position b 4,002,682 $2,537,389  $0904,730 $7.849,781 § 131907412 3 10,837,170

AN o fdeA Anm o a

Total net position tncreased $3,070,242 resulting in a balance of $13,50 7,412 as of March 31,
2022, Current assets, which include cash, investments and accounts receivable, increased
$1,605,763, Non-current assets increased $3,837,679, due to current year capital additions being
in excess of current year depreciation. Total labilities increased $2,157,672 resulting in a
balance of §8,187,738 as of March 31, 2022, Qutstanding debt, including long-term and short-
term portions, increased $992,205 due to additional draws for the sewer plant construction
exceeding regular debt retirements and a reduction in the net pension liability.

The change in net position is further examined in the Analysis of Net Position section of the
MD&A.

ANALYSIS OF NET POSITION
2022 2021
Ansalysis of Net Posifion Percent Amotnt Percent mounf
Mef investment in capital assets 39 7% 3 8,308,363 70.9% 5 7,688,249
Restrictad 9.4% 1,300,611 6.8% 733,193
Untestrictad 30.9% 4,298,436 22.3% 2,415,728
Total net position 100.0% § 13907412 100.0% $ 10,837.170

Total net position balances increased by $3,070,242 in fiscal year 2022 to a total ending balance
of $13,907,412. Capital net position balances increased by $620,116 in the current year due to
capital additions and debt reduction exceeding depreciation. The unrestricted net position
balances changed by the net income of the related operating activities.



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

The revenue and expenditure comparisons that comprise the current year increase are as follows:

GOVERNMENTAL ACTIVITIES
Revenues/Receipts 2022 2021
Property tax § 841,035  § 818501
Sales and use tax 794,231 . 683,698
State inceme tax 622,275 490,334
Replacement tax 13,653 6,107
Video gaming tax 99,690 39,467
Charges for services 491,287 416,812
Telecommunications tax 43,613 55,844
Motor fuel tax 171,137 156,003
Vtility tax 251,739 255,131
Investment income 5,090 7.398
Operating grants/contributions 333,555 217,563
Capital grants/contributions 05,649 143,473
Miscellaneous 22,012 26,162
Total revenues § 3784966 5 3,316,803

Total revenues for the goveramental activities increased $468,073 for the year ended March 31,
2022, The increase is mainly due to a significant increase in income taxes as well as an increase
in sales and use taxes.

2022 2021

Expenditures by category Percant Amount Barcent Amount

General governmenst 1400 § 384,394 14.0% § 352755
Public safety 53.0% 1,457,411 52.5% 1,317,962
Highways and strests 22.5% 619,628 22.1% 535,097
Sanitation 10.1% 277,281 10.1% 253512
Iiterest on long-term debt 0.4% 11,372 1.3% 32,729
Total expenditures 100.0% § 2750386 106.0% $ 2512455

The Village reported an increase in expenses ‘fof governmental activities of $238,131. Public
safety reported the highest expenditure category with 53% of all governmental expenditures.



VILLAGE OF FREEBURG, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

The above expenditure categories include amounts for depreciation expense on assets purchased
in the current and prior years, The breakdown by category is as follows:

General government

Public safety

Highways and streets

Sanitation

2022 2021
§ 26041  $ 31918
62,894 53323
46,374 47,408
0,923 10,523

$ 143172

Total depreciation  § 145,232

Total capital outlay expenditures in the governmental fund financia] statements for the current

year totaled $101,309,

BUSINESS-TYPE ACTIVITIES

Revenues

Water charges

Sewer charges

Electric charges
Swimming peol charges
Property taxes
Investment iIncome

Total revenues

2022 2021
$ 848,626 5 880,190
1,124,942 681,208
5,091,085 5,245,508
86,179 51,561
49433 54.080
51,662 65,3504
$ 7262527 $ 6,978,081

Total revenues for the business-type activities increased $284.446 for the year ended March 31,
2022. The largest increases were reported in the Sewer Fund that increased rates due to the new
construction and related debt. :

2022 2021

Operating Expenditures Percent Amount Percent Amount

Personal services 18.1% § 1283444 176%  § 1,285,025
Contractual services 13.1% 926,109 12.7% 026,743
Electricity and water purchased 50.0% 3,542,923 51.2% 3,738,502
Supplies and materials 5.0% 351,122 4.5% 326447
Heat, light and power 0.5% 35,804 0.5% 36,454
Depreciation 13.4% ©51,823 - 13.5% 983,094
Total expenditures 100.0%  § 7,091,315 100.0%  § 7,296.265

Expenses in the business-type activities decreased in total by $204,950. As in the prior year, the
largest categories of operating expense were for electricity and water purchases which decreased
$195,579 in the current year. Personal services decreased due o the IMRF actuarial liability that
was considerably lower again in the current year,



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUNDS FINANCIAL ANALYSIS

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds, The focus of the Village’s governmental funds is to provide information
on near-term inflows, outflows and balances of spendable resources. Such information is useful
in assessing the Village’s financing requirements. In particular, unreserved fund balance may
serve as a useful measure of & government’s net resources available for spending at the end of
the fiscal year,

As of the end of the 2022, the Village’s governmental funds reported combined ending fund
balences of $2,609,928, an increase of $944.,480 in comparison with the prior year. A large
portion of this balance constitutes unreserved, undesignated fund balance, which is available for
spending at the Village’s discretion. However, $1,026,872 (TIF Fund and Special Revenue
Funds) has been restricted for future debt payments and other restricted expenditures.

The General Fund is the chief operating fund of the Village. At the end of the current fiscal year,
the unreserved fund balance of the General Fund was § 1,583,056, This balance increased
$553,850 in the current year.

The TIF Fund inereased $250,633 in the current year for a fund balance of §5 89,038. The Motor
Fuel Tax Fund reported an increase of $139,910 for an ending balance of $407,668. The Tmpact
Fees Fund reported an increase of $87 in the current year for a fund balance of $30,166.

Proprietary fund. The Village’s proprietary funds provide the same information found in the
government-wide financial statements, but in more detail.

Unrestricted net position of the Waterworks, Sewer, Electric Light and Power, and Swimming
Pool funds at the end of the year amountsd to $3,261,044, an increase of $1,384.400 in
comparison with prior year, Other factors concerning the finances of this fund type have already
been addressed in the discussion of the Village’s government-wide financial statements,

BUDGETARY HIGHLIGHTS

A comparison of budget and actual expenditures for the General Fund is s follows:

| Budget Actual
General Fund 2,760,208 $2,787.622

The budget was passed on March 15, 2021 and was not amended.

10



VILLAGE OF FREEBURG, ILLINQIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

Governmenial Activities Buslness-type Activitles Total
March 31, Marel 31, Mareh 31, Mareh 31, March 31, March 31,
2022 2021 2022 it 2022 2021
Land 5 OB3840 5 BIB40 3 426700 § 425,700 § 510,540 § 510,540
Buildings and
improvements 863,082 701,966 7,559,977 3,254,545 8,223,039 3,056,511
Swimming Pool - - 499 414 351,591 409,414 551,591
Infrasteucture 873,708 964,114 - 875,708 904,114
Disteibution and
Collestion Systems - - . 4,448,055 4,704,573 4,448,053 4,704,573
Vehicles and
Equipmcnt 205,373 188,516 683,808 792,521 889,271 981,039

1,828,003 5 1,878436 515,618,044 § 9729312 $ 15,446,047 3 11,608,368

The Village's investment in capital assets for its govermmenta] and business-type activities as of
March 31, 2022 amounts to $15,446,047, net of accumulated depreciation. This investment in
capitel assets includes land, buildings and improvements, equipment, vehicles and infrastructure,
The total outlay for capital assets for the current year was $4,948 567, The largest additions in
the current year were for the engineering and construction costs for the new sewer plant. These
additions, although somewhat offset by current year depreciation expense of $1,097,055,
resulted in a net increase in net capital assets for the current year. Additional information related
to capital assets can be found in Note 4 of the financial statements.

Yong-term Debt

At the end of 2022, the Village had total lopg-term debt obligations for governmental activities
and busivess-type activities in the amount of $708,983 and $4,693,458, respectively, compared
to $653,446 and $3,756,795 at the end of 2021.

Governnteutal Activiries Busitness-type Activitics Tatal
March 31, March 31, Marceh 31, March 31, March 31, Mareh 31,
2022 2021 2622 2021 2022 2021
Loans Payable 3 - % - § 266058 3 131588 0§ 2660388 5 13 15,889
Notes Payable 173,943 (13,446 247,870 231,506 421,858 345,352
Ronds Payable §35.000 540,000 1,785,000 2,205,000 2,320,000 2,745,000
Tofal Defit 5 708988 5 65346 f 4603450 8 3736795 § 5402446 & 4,410,241

The governmental activities reported increases in long-term debt of $55,542 due to a new loan
of $87,780 in the current year. The business-type activities reported an increase in long-term
debt of $936,663. The was related to the additional construction draws for the new sewer plant
through the [EPA. The Village also received a forgiveness of debt of $1,950,000 retated to the
new [EPA construction loan. Additiona] information related to long-term debt can be found in
Mote 8 of the financial statements.

11



VILLAGE OF FREEBURG, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS

REQUESTS FOR INFORMATION

This financial report is designed to provide a genera! overview of the Village of Freeburg’s
finances for all those with an interest in the Village’s finances. Questions cencerning any of the
information provided in this report or requests for additional financial information should be
addressed to the Village Clerk’s QOffice, 14 Southgate Center, Freeburg, TL 62243.

12



YILLAGE OF FREEBURG, ILLINQIS

STATEMENT OF NET FOSITION

(BUSINESS -TYPE ACTIVITIES - ACCRUAL BASIS)
(COVERNMENTAL ACTIVITIES - MODIFIED CASH BASIS)
MARCH 31, 2022

Assets

Cash and Cash Bquivalents
Investments
Receivables (Net of allowance
for uncollectible):
Prepatd Expenses
Capital Assets:
Land
Buildings and Improvements
Swimming Pool
Infrastructurs
Distribution and Collection Systems
Vehicles and Equipment
Less: Accumulated Depreciation
Net Capital Assets
Net Pension Asset
Total Assats

Deferred Quiflows of Resources

Future Pension Expense
Deferred Refunding Loss

Ligbilities

Accounts Payable
Accruad Salaries
Accrued Interest
Custotner Deposits
Noncurrent Liabilities:
Due Within One Year
Due In More Than One Year

Total Liabilities

Deferred Inflows of Resources

Future Pension Expense

Net Pogition

Net Investment in Capital Assets
Restricted
Unrestricted

Totaf Net Position

Governmental Business-type

Activitles Actlvities Total
§ 2,891,882 3 1,716,287 § 4,608,169
- 1,157,201 1,157,201
- 621,952 621,952
- 117,433 117,433
83,840 426,70¢ 510,540
1,173,049 13,313,926 14,486,973
- 1,112,996 1,112,999
1,058,210 - 1,058,210
- 15,735,026 15,735,026
1,005,488 2,058,800 3,064,288
(1,492 534} (19,028,404) (20,521,988)
1,828,003 13,618,044 15,446,047
“ 726,351 726,351
5 4719585 $ 17,557,268 § 22,677,153
§ - $ 40,001 3 40,001
- 26,7563 26,763
$ - by 66,764 3§ 66,764
$ 8,215 $ 2,550,336 $ 2,558,551
- 60,067 60,067
- 6,473 6,473
- 160,201 160,201
61,668 559,044 620,712
647,320 4,134,414 4,781,734
717,203 7,470,533 8,187,738
by = ) 648,767 $ 648,767
1,664,679 6,643,686 8,308,365
1,300,611 - 1,300,611
1,037,392 3,261,044 4,298 436
3 40024682 § 9904730 § 13907412

The notes to the financial statements are an integral part of this statement
13
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE ARISING FROM MODIFIED CASH BASIS TRANSACTIONS

GOVERNMENTAL FUNDS
MARCH 31, 2022
Other Total
Governmental  Governmental
General Funds Funds
Asgets
Cash and Cash Equivalents $ 1,591,271  § 1,026872 § 2,618,143
Total Assets $ 1,591,271 § 1,026,872 § 2461 8,143
I iabilities and Fund Balance
Liabilities:
Accounts Payeble $ 8215 % - $ 8,215
Total Liabilitles 8,215 - 8,215
Fund Balance:
Restricted - 1,026,872 1,026,872
Unassigned 1,583,056 - 1,583,056
Total Fund Balance 1,583,056 1,026,872 2,609,928
Total Libilities and
Fund Balance $ 1,591271 § 1,026,872 $ 2,618,143

The notes to the financial statements are an integral part of this staternent
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VILLAGE OF FREEBURG, ILLINGIS

RECONCILIATION OF THE STATEMENT OF ASSETS,
LIABILITIES AND FUND BALANCES ARISING FROM MODIFIED

CASH BASIS TRANSACTIONS TO THE STATEMENT OF NET POSITION

MARCH 31,2022

Amounts reported for governmental fund balances are different because:

Fund balances - tofal governmental funds $ 2,609,928

Capital assets used In governmental activities are not current financial
resowrces and, therefore, are not reported on the balance sheet of the

governmental funds. 1,828,003

Long-term debt (e.g., bonds, leases) is not reported as a liability on the

balance sheet of the governmental funds, (708,988)
Internal service fimds are included in the siaternent of net position in the

government wide financial statements as these funds benefit the general

government as a whaole, 273,739

Net position of governmental activities 3

The notes to the financial statements are an integral part of this statement
16
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES
ARISING FROM MODIFIED CASH BASIS TRANSACTIONS
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2022

Othep Total
Governmental  Governsmiental
General Funds Funds
Revenyes;
Property Tax $ 57892 % - % 5739:
Utility Tax 251,739 - 251,739
Intergovernmental:
Replacement Tax 13,653 - 13,633
Sales Tax 623,973 - 623,973
State Income Tax 622,275 - 622,275
Local Use Tax 170,258 - 170,258
Excise Tax 43,613 - 43,613
Motor Fuel T'ax - 433,250 433,250
Video Gaming Tax 95,690 - §9,690
Girants 304,086 95,649 399,735
Franchise Fees 27,696 - 27,69
Licenses and Permits 68,564 - 68,564
Pines and Penalties 10,813 - 10,813
Garbage Collection 259,713 - 259,713
Investment Earnings 2,715 2,095 4810
Reimbursements 124,501 - 24,501
Donations 29,469 - 28,469
Miscellaneous 22,012 - 22,012
Total Revenues 3,253,692 530,994 3,784,636
Expenditures:
Current;
General Government 358,853 - 358,853
Pubiic Safety: '
Police 1,384,857 - 1,384,857
Civil Defense 9,660 - 2,660
Highways and Strests 439,646 127,098 566,744
Sanifation 267,358 - 267,358
Debit Service: )
Principal 27,238 5,000 32,238
Interest and Charpes 3,106 8,264 1,312
Capital Outlay 101,309 - 101,309
Total Expenditurss 2,592,027 140,364 2,732,391
Excess of Revenues Over Expenditures 661,665 360,630 1,052,295
Other Financing Sources (Uses):
Proceeds from Debt 87,730 - 87,780
Opevating Transfers {195,593} - (195,595}
Total Other Financing Sources (Uses) (107,815} - {107,813)
Excess of Revenues and Other
Financing Sources Over Expenditures 553,850 390,630 544,480
Fund Balanocs, Beginning of Year 1,029,206 636,242 1,665,448
Fund Balance, End of Year F 1,583,056 S 1,02687Z2 % 2,609,923

The notes to the financial statements are an integral part of this statement
7



VILLAGE OF FREEBURG, ILLINOIS

RECONCILIATION OF THE STATEMENT QF REVENUES AND
EXPENDITURES ARISING FROM MODIFIED CASH BASIS
TRANSACTIONS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2022

Amounts reported for governmental activities in the statement of activitics are
different bacause:

Net change in fund balances - total governmental funds § 944,480

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

‘their estimated useful Hves and reported as depreciation expense. This

is the amount by which depreciation expense ($145,232) and loss on

disposals (§6,510) exceeded capital outlays ($101,309) in the current :

year. (50,433)

The issuance of long-term debt (e.g., bonds, leases) provides current
financial resources (o governmental funds, while the repayment of the
principal of long-term debt consumes the cument financial resources
of governmental funds. Also, governmential funds report the effect of
issuance costs, premiums, discounts and similar items when debt is
issued, whereas these amounis are deferred and amortized in the
statemment of activities. This amount is the net effect of those
differences in the treatrent of long-term debt and related items. (55,542)

Activity related to the internal service funds are included in the
statement of net position in the government wide financial statements

as these funds benefit the general government as a whole. 176,788
Change in net position of governmental activities $§ 1,015293

‘The notes to the financial statements are an integral part of this statement
18



YILLAGE OF FREEBURG, ILLINOIS

STATEMENT OQF NET POSTTION
PROPRIETARY FUNDS
MARCH 31, 2022
Non-Mgjor
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Poot Total Service Fund
Assets
Current Assets:
Cash and Cash Equivalents $ 1,187,913 b - 3 637,880 3 k]| 3 1,826,134 £ 273,735
Investments 845,502 267,259 44,440 - 1,157,201} -
Receivables:
Customets 264,629 39,657 68,833 - 373,119 -
Unbilled Raverue 168,373 30,332 49,754 - 248,501 .
Other 240 - 92 - 332 -
Prepaid Insurance 89,895 13,788 13,750 - 117,433 "
Total Cutrent Assets 2,536,572 351,036 814,791 321 3,722,720 273,739
Capital Assets;
Eand 211,375 50,094 138,981 6,250 426,700 -
Buildings and Improvements 5,297,021 - 6,747,334 269,571 13,313,926 -
Swimming Pool - . - 1,112,994 1,112,996 -
Distribution and Collection Systems 8,184 348 4,367,949 3,182,728 - 15,735,026 -
Vehicles and Equipment 1,252,611 400,300 282,338 123,351 2,058,800 -
15,945,335 4,818,543 10,371,382 1,512,168 32,647,448 -
Less - Accumulated Depreciation 12,365,158 3,890,742 1,936,961 832,543 19,029,404 -
Net Capital Assets 3,578,197 977,801 8,434,421 679,625 13,618,044 -
Met Pension Assst 408,982 177,405 139,964 - 736,351
Totai Assets 5 6,541,751 $ 1456242  § 9389176 § 679,946 $ 18,067,115 $ 273739
Deferred Quifiows of Resourrees
Future Pension Expenae 3 22,503 3 9,710 3 7,708 4 - $ 44,001 3 -
Deferred Refunding Loss 20,733 . - 6,030 20,763 -
b 43256 3 9770 % 7,708 § 6,030 3 66,764 3 -
Ligbilitles
Current Liabilities:
Cash Deficit 5 - 5 109847 & S - § 109,847 5 -
Accounts Payable 236,097 29,633 2,284 606 - 2,550,336 -
Acerued Salaries 33,028 14,935 - 12,104 - 60,067 -
Accrued Interest : 5,204 - - 1,269 6,473 -
Current Portion of Long Temm Debt 408,525 15,054 90,463 45,000 359,044 -
Customer Deposits 91,288 39,893 25,010 - 160,201 -
Total Cuirent Liabilitias 774,152 209,364 2,416,183 46,269 3,445,958 -
MNoncurrent Liahilities:
Long Term Debt (Net of Current) 1,269,377 55,544 2,614 093 193,000 4,134 414 .
Total Nencurrent Liabilities 1,265,377 55,944 2,614,093 193,000 4,134,414 -
Total Liabilities 2,043,529 265,303 5,030,276 241,269 7,580,382 .
Deferrad Inflows of Resources
Future Pension Expense § 365297 5 158456 % 125,014 3 - F 648,767 $ -
Met Position
Net Investment in Capital Assats 1,898,295 256,801 3,448,965 439,625 6,643,686 .
Committed - - - - - 273,739
Unreserved 2.277.886 185,447 792,629 3,082 3,251,044 -
Total Net Position 4,176,181 1,042 248 4,241,554 444,707 9,904,730 273,739
Total Liabilities, Deferred Inflows of o
Rescurces and Net Position f 6585007 § 1,466,012 3 9396834 § 683576 $ 18133879 3 21,18

The nates to the fnancial statetments are as fntopral part of this staterment
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Operating Revenue:
Charges for Services
Counection Fees
Supplies Sold
Miscellaneous
Total Operating Revenue

Operating Expenses:
Personal Services
Coniractual Services and Other
Electricity and Water Purchased

Supplies and Materials
Heat, Light and Power
Depreciation

Total Opsrating Expenses

Operating Income {Loss}

Nonoperating Revenues {Expenses):

Property Taxes
Forgiveness of Debt

Gain (Loss) on Disposal of Assets

Interest Income
Interest Expense

Total Nonoperating Revenues

(Expenses)
Operating Transfers
Change In Met Position
Net Position, Beginning of Year

Net Position, End of Year

The notes to the financial statementszaore an integral part of this statement

VILLAGE OF FREEBURG, ILLINOQIS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED MARCH 31,2022
Non-Major
Major Funds Fund Governmental
Electric Agtivities -
Light and Swimming Internal
Powear Waterworks Sewer Pool Total Service Fund
F 4993175 § 792,113 § 1115072 § 74055  § 6,974,415 & -
16,880 13,880 9,750 - 40,610 .
45,475 34,560 120 21,313 102468 -
34,453 8,073 - 1411 43,939 -
5,091,085 848,626 1,124,942 96,779 7,161,432 -
640,804 307,728 262,093 72,819 1,283,444 -
607,651 121,710 175,992 20,756 926,109 .
3,224,123 318,798 - - 3,542,923 -
181,064 101,840 46,198 22,020 351,122 .
11,522 4,872 19,500 - 35,894 .
606,606 149,323 126400 69,454 951,823 .
5,271,772 1,004,271 630,183 185,089 7,091,315 ~
{180,687 (155,645) 454,759 (88310) T0,117 -
. - - 49433 49433 -
- - 1,850,000 - 1,550,000
{592} (1,884) (4,847 - (7323 «
36,470 12,116 3,076 - 51,662 280
(26,727 (751 (44,914) (5,633) (78,027 :
9,151 9,481 1,503,315 43,798 1,965,745 280
- - . 18,087 19,087 176,508
{171,535) (146,164) 2,398,074 (25425) 2,054,949 176,788
4,347,717 1,1884(2 1,843,520 470,13_2 7,849,781 96,951
5 4,176,181 5 1,042,248 § 4,241,594 $ 444,707 $ 9,904,730 $ 273,739




VILLAGE OF FREEBURG, ILLINCIS

STATEMENT OF CASH FLOWS

FROPRIETARY FUNDS

FOR THE YEAR ENDED MARCH 31, 2022

Non-Major
Major Funds Fund Governmental
Electric Activities -
Light and Swimming Internal
Power Waterworks Sewer Pool Total Service Fund
Cash Flows from Operating Activities
Cash Received from Customers $ 5174900 3 87132 3 1081268 0§ 95779 3 7,224,089 $ -
Cash Pald to Supplers (4,260,5312) (657,326) (341,785} (51,586) (5,211,329 -
Cash Payments {o Employees for Services (587,048) (268,138) {213,236} {63,975) (1,137,397) -
Net Cash Provided (Used) By
Operating Activities 327,330 (54,332) 521,247 (18,88 775,363 -
Cash Flows from Capital Financing Activities
Purchase of Fixed Asscis - (294,33%) (2,271.871) - (2,566,355) -
Proceeds from Debt - 18,045 3,387,728 - 3,405,793 "
Payments on Line of Credit - - {1,099,602) - (1,099,602) .
Principal Paid on Debt {390,128 (3,041) (78,964) {45,000} (519,130) -
Interest Paid on Debt {22,028} (751) (44,914) (4,532) {72,225) -
Net Cash Provided (Used) By
Capital Financing Actlvities (412.153) (282,115} {107,723) (49,332) (851,523 -
Cash Flows from Investing Activities
Net Change in Investments 470,935 61,767 49,002 - 582,604 -
Interest Income 36,470 12,116 3.076 - 51,662 280
Net Cash Provided By
lnvesting Activities 507,405 73,883 52978 - 634,266 280
Cash Flows_from MNon-Capital Financing Activities
Property Tax - - - 44,433 49,413 -
Payment from (to) Other Funds 104,000 - (104,000} 19,087 15,087 176,508
Cuatomer Deposiis 890 189 184 - 1,263 -
Net Cash Provided (Used) By
Non~Capitat Financing Activities 104,890 189 (103,816) 68,320 69,783 176,508
Met Inerease (Decrease) in Cash
and Cash Equivalents 527,472 (262,375) 162,686 106 627,889 176,788
Cesh and Cash Equivalents,
Beginning of Year 660 461 152,528 275,194 215 1,088,398 96,951
Cash and Cash Equivalents, End of Year § 1,187,933  § (109847 5 637880 § 321 3 1,716,287 $ 273,732

The nates to the financial statements are an integral part of this staterent
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VILLAGE OF FREEBURG, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PRGVIDED BY QPERATING ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2022

Non-Major
Major Funds Fund Governmenta)
Electric Activitles -
Light and Swimming Internal
Fower Waterworks Sewer Pool Total Service Fund
Operating Income {Loss} F O (1B068T) & (155645) § 494,759 8 88310y & 70,117 b -
Adjustments to Reconeile Operating
Incorne (Loas) to Net Cash
Provided by Operating Activities:
Depreciation 606,606 149,323 126,400 69,494 051,823 -
Pension Liability and Deferrals (138,472) (60,976} (48,428} - (247,874) -
Decrease (Tncrease) in:
Accounts Receivable 75,375 20,683 (21,054) - 75,004 -
Utbilled Revenue 8,450 1,823 (22,620) - (12,347} -
Prepald Insurance (30,560 {7,326} (6,905) - (44,791) .
Increase {Decrease) in;
Accounts Payable (14,044} (1,524 17 (64) (15,617) -
Accrued Salaries 662 {690} {924} (952)
Net Cash Provided (Used) by
Operating Activities . § 327,330 5 (54,332) 0§ 521,247 3 (138382) § 775343 & -

The notss to the financial statements are a0 integral part of this statement
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Freeburg, Iliinois have been prepared in
conformity with the modified cash basis of accouriting for the Governmental Fund Types
and the accrual basis of accounting for the Proprietary Fund Types as applied to
government units, The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the government’s accounting policies are
described below.

()

(b)

Financial repotting entity

The Village’s combined financial statements include the accounts of all Village
operations, The criteria for including organizations as component units within the
Village's reporting entity, as set forth in Seetion 2100 of GASB’s Codification of
Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)
the Village holds the corporate powers of the organization

the Village appoints a voting majority of the organization’s board

the Village is able to impose its will on the organization

the organization has the potential to impese a financial benefit/burden on the
Village

» there is fiscal dependency by the organization on the Village

* ® o & @

The Village has determined that no other outside agency meets the above criteria
and therefore, no othet agency has been included as a component unit in the
Village’s financial statements. In addition, the Village is not aware of any entity that
would exercise such oversight, which would result in the Village being considered
a component unit of the entity,

Government-wide and fund financial statements

The government-wide financial statements (the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
government. Governmental activities, which normally ere supported by taxes and
intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.
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VILLAGE OF FREEBURG, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

()

The statement of activities demonsirates the degree to which the direct expenses of
a given function are offset by program revenues, Direct expenses are those that are
clearly idermifiable with a specific function or segment. Program revenues include
1} charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by & given fanction or segment and 2) grants
and contributions that are restricted to meeting the operational o1 capital
requirements of a particular function or segment. Taxes and other items, properly
not included among program revenues, are reported instead as general revenues.

Separate financial statements are provided for goveramental funds and proprietary
funds, Major individual governmental funds and major individual enterprise funds
are reported as separate columns in the fund financial statements,

Measurement focus, basis of accounting and financial statement presentation

The proprietary furd financial staternents are reported using the economic resources
measurement focus and the accrual basis of accounting, Revenues are recorded when
earned and expenses are recorded when a lability is incurred, regardless of the
timing of related cash flows. Grants and similar items are reco gnized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified cash basis of accounting.
Accordingly, teceipts are recorded when cash is received and disbursements are
recorded when checks are written. Only assets representing a right to receive cash
arising from & previous payment of cash are recorded as assets of a fund. In the same
manner, only liabilities resulting from previous cash transactions are recorded as
liabilities of a particular find, Property taxes are recognized as revenues in the year
for which they are received.

The govemment-wide financial statements are reported using the same basis of
accounting as used by the individual funds in the fund financial statements,

The government reports the following major governmental fund:

The General Fund is the Village’s primary operating fund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

The Village reports the following major proprietary funds:

The Water Fund and the Sewer Fund accounts for all activities related 1o the
billing, administration, distribution and collection processes of the water and
sewer utilities. The Village operates the water distdibution system as well as the
sewage treatment plant, sewage pumping stations and collection systems.
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VILLAGE OF FREEBURG., ILLINOIS
NOTES TQ THE FINANCIAL STATEMENTS ( CONTINUED)

P

p—

The Electric Light and Power Fund accounis for all activities related to the
billing, administration and distribution processes of the Village’s electric and
power cperations,

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rufe are
reimbursements between funds for direct costs applicable to the other fund.
Elimination of these charges would distort the direst costs and program revenues
reported for the various functions concermed.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. The prineipal operating revenues of the Village’s enterprise funds
are charges to customers for sales and services. The Village also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting
new customers to the system. Operating expenses for enterprise funds include the cost
of sales and services, administrative expenses and depreciation on capital assets, All
revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Assefs, liabilities and net assets or equity

Deposits and investments

The Village’s cash and cash eguivalents are considered to be cash on hand, demand
deposits, certificates of deposits and short-term investments with original maturities
of three months or less. All deposits and investments are reported at fair value.

The Village is avthorized by state stafute to invest in obligations of the United States
of Arerica, insured interest bearing accounts of banks, savings and loan associations
or credit unions, certain short-tetm obligations of corporations orgarized in the United
States, money market mutual funds that invest in obligations of the United States of
America or its agencies or are guaranteed by the full faith and credit of the United
States of America, the Illinois Funds and repurchase agresments of government
sceurities. Investment income is recognized as earned, ‘

Receivables and pavables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds”
Any residual balances outstanding between the governmental activities and business-
type activities are reported in the governmeni-wide financial statements as “internal
balances,”
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YILLAGE OF FREFBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Unbilled electric, water, and sewer utility receivables related to the business-type
activities are recorded at year-end. They are determined by taking cycle billings
subsequent to March 31 and prorating the applicable number of days fo the current
fiscal year.

The Village records accounts receivable in the Statement of Net Position for amounts
that are due to the Village but have not been received at year-end. Accounts receivable
are largely comprised of billed and wnbilled amounts for utilities in the business-type
activities. These balances are considered fully collectible at year-end,

Capita] assets :
Capital assets, which include property, plant and equipment, are reported in the

applicable governmenta! or business-type activities columns in the government-wide
financial siatements, The government defines capital assets as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of fwo years.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend assets lives are not capitalized.

- Major outleys for capital assets and improvements are capitalized as projects when
constructed. Interest incwrred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed.

Property, plant, and equipment are depreciated using the straight line method over the
following estimated useful lives:

Type of Property Estimated

and Equipment Useful Lives

Buildings and Improvements 15—~ 40 Years

Infrastructure 40 Years

Swimming Pool 20 Years
Distribution and Collection .

Systems 15~ 50 Years

Vehicles and Equipment 5-10 Years
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Compensated absences

Sick leave is accrued for all employees at the rate of 1 day per month, On January 1%
of the year an employes celebrates their fifth year employment anniversary, and all
years thereafter, employees shall be granted twelve sick days. Sick leave can be carried
forward, but not to exceed 65 work days. All full-time employees of the Village who
have been employed for at least one (1) full year shall become eligible for vacation as
indicated by the following table:

Vacation
Service Allowed
Having Completed 1 Year 5 Working Days
2-8 Years Continuous 10 Working Days
9-17 Years Continuous 15 Working Days
18 or More Years Continuous 20 Working Days

1 day for each year over
18 years of service

An employee separated from the service of the Village shail be compensated for all
unused vacation ledve accumulated prior to his/her effective date of separation but not
for accumnulated sick leave. Any libility at March 31, 2022 is immaterial.

Long-term obligations

In the government~wide financial statements and enterprise fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the
statement of net position.

Fond balanges
In the fund financial statements, the Village classifies the governmental fund balances
based upon the following criteria:

Nonspendable — includes amounts that cannot be spent because they are either 1)
not in spendable form; or 2) legally or contractually required to remain intact,

Restricted — balances with constraints that are either externally imposed by
creditors or imposed by law through constitutional provisions or enabling
legisiation,

Committed — balances that are to be only used for specific purposss pursuant to
constraints imposed by formal action of the Village Board, the highest level of
decision-making autherity.

Assigned — balances that are consirained by the government’s intent to be ysed
for specific purposes, but are neither restricted nor committed,

Unassigned — the residual classification of the General Fund balance.
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4]

(8)

The following details the description and amount of al constraints recorded by the
Village in the fund financial statements;

Governmeatal Funds

Restricted:
Tax Increment Financing District 589,038
Motor Fuel Tax Fund 407,668
Impast Fees Fund 30,166
Total Restricted $ 1,026,872
Commiited;
Internal Service Fund § 273,739

When expenditures are incurred for which the Village has both restricted and
unrestricted funds available, the Village spends any restricted funds before using
unrestricted sources. Likewise, the Village uses committed, assigned and then
unassigned balances, in that order, when spending amounts for which all three
categories are available,

Budgetary Control

Budgets are adopted on a besis consistent with the modified cash basis of accounting.
Annual appropriated budgets are adopted for all governmental! funds. All amnual
appropriations lapse at fiscal year-end.

On March 15, 2021 the Village Board approved en ordinance adopiing the
appropriations which is the budgetary data reflected in these financial statements.
Formal budgetary integration is employed as a management control device duoring the
year for the General Fund and Special Revenue Funds,

Risk Management

The Village is exposed to various risks of loss related to torts; thefts of, damage to and
destruction of assets; errors and omissions and natural disasters for which the Village
carties commereial insurance. There have been no significant reductions in coverage
from the prior year and settlements have not excesded coverages in the past three
years.

Estimates

The Village uses estimates and assumptions in preparing these financial statements in
accordance with accounting principles generally accepted in the United States of
America. These estimates and assumptions affect the reported amounts of assets and
liabilities and the reported revenues and expenditures. Actual results could vary from
estimates that were used.
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NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

At March 31,2022, the carrying amount of the Village's deposits was $5,029,294 and the
bank balance was $3,104,367. The deposits were comprised of checking, interest
checking, money market funds and certificates of deposit.

At March 31, 2022, the Viliage had the following deposits and investments:

Weightsd Average

Investment Maturity (Davs) Fair ¥alue

The Tlinois Funds (external investment pool) Daily $ 735461

Petty Cash 615

Depesits as reported above 5,029,204

Total depasits and investments § 5,765,370
As Reported in the Statement of Net Position:

Cash and Cash Equivalents § 4,608,169

Investments 1,157,201

§ 5165370

Custodial Credit Rigk. Custodial credit risk is the risk that in the event of a bank failure,
the Village’s deposits may not be returned to it. As of March 31, 2022, ell cash deposit
balances in excess of FDIC insurance were collateralized with investments by the
financial institution. '

Interest Rafe Risk. The Village’s investment policy limits investment maturities in order
to maintain sufficient liguidity to reflect the cash flow needs of the fund type being
invested. The Village only maintains investments in the Illinojs F unds, which is an external
investment pool,

The Illinois Funds are pooled investments that are operated by the State of Ilineis as a
not-for-profit common law trust and are not registered with the SEC. The funds are
monitored regularly through the State by internal and external audits, The goals of the
funds are to provide liquidity and to meintain balances that are equal fo the par vatue of
the invested shares with no loss to market fluctuatiors. The fair value of the Village's

position in the pool is the same as the value of the pool shares,

Credit Risk. As of March 31, 2022, the credit rating of the Village’s investment was as

follows:
Standard & Moody's Investors
Iovestment Poor's Rating  Service Rating
The Hlinois Funds (external investment pool) AAAm -

Concentration of Credit Risk. As of March 31, 2022, the Village did not have a
concentration of credit risk.,

Forgign Currency Risk, As of March 31, 2022, the Village has ro foreign currency risk.
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NOTE 3: PROPERTY TAXES

The Village's property tax is levied each year on all taxable real property located in the
Village on or before the second Tuesday in December, The Board passed the levy on
November 11, 2021, Property taxes attach as an enforceable lien on property as of January
1 and are payable in two installments. The County had not mailed tax bills as of March
31, 2022, Past mailing practices of the County have been subsequent to March 31 of each
year. The Village begins to receive significant distributions of tax receipts in June and
July after the bills are mailed by the County, The Village budgets and records property
tax revenue in the year the property taxes are received.

The following are the tax rates applicabls o the various levies per $100 of assessed

valuation;
Maximam
Levy 2021 2020 2019
Tax Rates:
(Genetal $ 02500 $ 0.2257 3 0.2269 $ 0.2407
Bonds and Interest None 0.0487 06.0512 0.0593
IMRF Nons 0,1703 f.1651 0.1565
Police Protection 0.0730 00736 0.0712 0.073%
Audit None 0.00%35 0.0098 0.0109
Civil Defense (ESDA) 0.0500 00100 0.0104 0.0099
Total iy 0.5378 3 0.534¢ 3 0.5512
Assessed Valuations $ 100,576,132 $ 96,965,343 £ 91,417 649
Tax Bxtensions:
(eneral $ 227,000 3 220,014 $ 220,042
Bonds and Interest 48,981 49,646 4,211
IMEF 171,281 160,090 143,069
Police Proteetion 74,024 69,039 67,558
Audit 0,555 9,503 9,863
Civil Defense (ESDA) 10,058 10,084 9,050
Total 3 540,899 $ 518,376 8 503,895
Tax Collections b - & 516119 § 502,644
Percent Collected 9_;02.% 99.56% 99.75%
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NOTE 4: CAPITAL ASSETS

Capital asset activity for the year ended March 31 , 2022 was as follows:

Beginning Ending
Balance Increases  Decreases Balance
Govemnmental activities;
Capltal assets, not being depreciated:
Land 5 83,840 % - § - § 83,840
Capital assets, being depreciatad:
Ruildings and fmproverents 1,175,458 - 2409 1,173,040
Infiastructure 1,058,210 “ - 1,058,210
Vehicles and equipment 1,064,483 101,309 160,304 1,005,438
Total capital assets being depreciated 3,298 151 161,209 162,713 3,236,747
Less accumelated depreciation for
Building and improverments 473,492 38,884 2,409 505,967
Infrastructure 154,096 28,406 - 182,502
Vohicles and equipment 875,967 77,942 153,794 800,115
Totalaccumulated depreciation 1,503,555 145232 156203 1,492,584
Total capital assets, being depreciated, net 1,794,596 (43,929 6510 1,744,163

Govemnmental activities capital assets, net b 1878436 § (43,923 § 6,510 8§ 1,828,003

Business-type activities:
Capital assets, not belng depreciated:

Land $ 426700 § - % - § 426700
Capitalassets, being depreciated:

Huildings and improvemeants 8,916,854 4,534,806 137,734 13,313,925

Swinming pool 1,112,996 - - 1,112,996

Distribution and collection system 15,517,907 276,322 59,203 15,735,026

Vehicles and equipment 2.939.971 36,130 937,101 2,058,800
Total capital asssts, being depreciated 28,507.528 4,847258 1,134,038 32,220,743
Less accumulaied depreciation for:

Buildings and improvements 5,662,309 229,374 137,734 5,753,549

Swimming pool 561,405 52,177 - 613,582

Distribution and colfection system 10,813,334 532,840 59,203 11,285,971

Vehicles and equipment 2,16724% 137,432 920,778 1,374,902
Totalaccunulated depreciation 19,204.506 951,823 _ 1126715 19,029,404
Total capital assets, being depreciated, net 9,303,232 3,895,435 7323 13,191,344

Business-type activities capital assets, net § 5720932 $ 3895435 § 7323 § 13,618,044
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Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities:

General government b 26,041
Public safaty 62,894
Highways and streets 46,374
Sanitation 9,923
Total depreciation expense - governmental activities § 145232

Business-type activities;

Eleetric light and power § 606,608
Water 149,323
Sewer 126,400
Swimming pool 69,494
Total depreciation expense - business-type activities $ 951,823

NOTE 5: RETIREMENT FUND COMMITMENTS

(a) Ilinois Municipal Retirement Fund

Plan Description. The Village’s defined benefit pension plan for regular employees
provides retirement and disability benefits, post retirement increases, and death
berefits to plan members and beneficiaries. The Plan is affiliated with the llinois
Municipal Refirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information, The report
may be obtained on-line at www.imrf org,

Funding Policy. As set by statute, members are required fo contribute 4.50 percent of
their annual covered salary. The statute requires employers to contribute the amoun®
necessary, in addition to member confributions, to finance the retirement coverage of
its own employees. The employer annual required contribution rate for calendar year
2021 was 8,18 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are sct by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute.

Covered Employees. The following types of employees comprise the membership of

the plan.
Retirees and Beneficiaries 24
Inactive, non-Retired Members 13
Active Members 29
Total 66

32



VILLAGE OF FREEBURG, ILLINOIS '
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED

Discount Rate, GASB Statement No, 68 includes 2 specific requirement for the
discount rate that is used for the purpose of the measurement of the Total Pension
Liability. This rate considers the ability of the fund to meet benefit obligations in the
future, To make this determination, employer contributions, employee contributions,
benefit payments, expenses and investment returns are projected into the future, The
Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years. As long as assets are projected to
be on hand in a future year, the assumed valuation discount rate is used. In years where
asseis are not projected to be sufficient to mest benefit payments, the use of a “rigk-
free” rate is required, &s described in the following paragraph.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods. The SDR
reflects (1) the long-term expected rate of return on pension plan investments (during
the period in which the fiduciary net position is projected to be sufficient to pay
benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year genaral
obligation bonds with an average AA credit rating (which is published by the Federal
Reserve) 2s of the measurement date (to the extent that the contributions for use with
the long-term expected rate of return are not met),

For the purpose of this valuation, the cxpected rate of return on peénsion plan

investments is 7.25%; the municipal boud rate {s 1.84%; and the resulting single
discount rate is 7.25%.

Actuarial Valation Date 12/31/2}
Measurerent Date of the Net Pension Liability 12/31/21
Fiscal Year End 03/31/22
Development of the Single Discouttt Rate as of Decamber 3 1, 2021
Long-Term Expected Rats of Investmert Return 7.25%
Long-Term Munieipal Bond Rafe 1.84%
Last year ending December 31 in the 2022 to 2121 projection period
for which projected benefit payments are fully funded 2121
Resulting Single Dizcount Rate based on the above development 7.25%

Shngle Discount Rate calculated using Decermber 3 1, 2020 Measurement Date 7.25%

The Long-Term Municipal Bond Rate is based on the Fidelity Index's "20-Year
Municipal GO AA Index” as of December 31, 2021,
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Actuarial Assumptions. The following are the actuarial assumptions uwsed in the
calculation of the total pension liability.

Actuarial Cost Method
Asget Valuation Method
Price Inflatlon

Salary Increases
Investment Rate of Return
Retirement Age

Mortality

Entry Age Normal

Market Value of Assets

2.25%

2.85% to 13.75%

7.25%

Experience-based table of rates that are specific to the type of eligibility
conditlon. Last updated for the 2020 valvation pursuant to an experience
study of the peried 2017-2019.

For non-digabled reilrees, the Pub-2010, Amount-Weighted, below-
median income, General, Retiree, Male (adusted 106%) and Female
(adjusted 105%) tables, and future mortality improvements projected
using scale MP-2020. For disabled retirees, the Pub-2010, Amount-
Weighted, below-median income, Gereral, Disabled Retiree, Mak and
Femals (both unadiusted) tables, and futwe mortality fmprovements
projected using scale MP-2020. For active members, the Pub-2010,
Amount-Weighted, below-median income, General, Employee, Malke and
Female (both unadjusted) tables, and futwe mortality improvements
projected using scals MP-2020,
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Net Pension Liability, The following is a summary of the Net Pension Liability as shown
as a liability in the financial statements,

Total pension ltabllity .
Service Cost $ 178277
Inferest on the Total Pension Liabilty 579,094
Changes of beneft terms -
Difference between expected and actual experience
ofthe Total Persion Liabiity (161,061}
Changes ofassumptions -
Benefit payments, including refimds
of employes contributions (348,786}
Net change in total pension lability § 247524
Total pension fabillty - beginning 8,072,759
Total pension fiabifty « ending $ 8320,283
Plan fiduciary net position
Contributions - employer § 162,734
Contributions - employee £6,524
Net iivestment income 1,414,299
Benefit payments, including refinds
of employee confributions (348,780)
Other (Net Transfer) (110,780)
Net change in plan fiuciary net position $ 1,206,991
Plan fiduckry net position - beginning 8,601,128
Plen fiduciary net position - ending $ 9,808,119
Net pension liability/(asset) $(1,487,836)
Plan fiduejary net position as a percentage
of the total pension abilicy 117.88%
Covered valuation payroll $ 1989432
Net pension Hability as a percentage -T4.79%

of eovered valuafion payroll

35



VILLAGE OF FREEBURG, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

To report the sensitivity of the net pension liability to the selected discount rate, the
following table displays the variation given a 1% increase or decrease.

Current Single
Discount Rate
1% Decrease  Assumption 1% Increase

6.23% 1.25% 8.25%
Total Pension Liabiity $ 9,281,648 5 8320283 § 7.573.616
Plan Fiduciary Net Position 9,808,119 9,808,119 9,808,119

Net Pension Liability/(Asset) ~ § (526471) $  (1,487,836) § (2,229,503)

Deferred Outflows and Deferred Inflows of Resources by Source to be recognized in
Future Pension Expenses. The following tebles cisplay the amount of deferred inflows
and outflows related to the net pension lability and the future periods that these deferrals
will affect the financial statements.

Deferred Deferred
Outhows of  Inflows of
Resources Resources

Difference between expected and actual experience ¥ - § 219930
Changes in assumptions 50,924 43368
Contributions subsequent to valuation date 31,012 -
Net difference betwsen projected and actual earnings
¢t pension plan Investments - 1,065,116
Total § 81935 § 1328914
Net Deferred
Year Ending Inflows of
December31 Rasources
2022 $ (307,551
2023 (463,452)
2024 (316,371
2025 (190,616)
2026 -
Thereafter -
$ (1,277,990
{(b) Social Security

All employess, including those qualifying for coverage under the Iilinois Municipal
Retirement Fund, are cavered under Social Security, The Village paid $168,016, the
required contribution for the current fiscal yeat.
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NOTE 6: LEGAL DEBT MARGIN

The computation of legal debt margin at March 31 » 2022 is as follows:

Bonded Debt Limit* $ 8,041,861
Bonded Indebtadness 173,998
Legal Debt Margin § 8,767,863

*  The bonded indebtedness of the Village is limited by Chapter 63, Section 5/8-5-1 of
the Hlinois Compiled Statutes to 8.625% of the assessed valuation of taxable

tangible property.

NOTE 7: LINE OF CREDIT

The Village has a $1,100,000 line of credit with a local bank which expires December
12, 2022, interest is at 2.09%. The highest balance at any time during the current fisca)
year was 51,099,602, The Village had an outstanding balance of $0 at March 3 1, 2022,

NOTE 8: LONG-TERM DEBT

The Village has the following long-term debt as of Mareh 31, 2022,

Notes Payable

$140,000 loan with Citizens Community Bank to be repaid in five annual payments of
$30,344, including interest at 2.74%. The loan was used to pay for upgrades to the police
department building. The loan is unsecured. The balance outstanding as of March 31, 2022
13 $86,208. The loan will be repaid by the General Fund.

$87,780 loan with Citizens Community Bank to be repaid in three annual payments of
$30,37(, including interest at 1.86%. The loan was used o pay for two police vehicles.
The loan Is unsecured, The balance outstanding as of March 31, 2022 is $87,780. The loan
will be repaid by the General Fund.

$148,000 loan with Citizens Community Bank fo be repaid in seven annual payments of
$23,168, including interest at 2.34%. The loan was used to purchase a boring machine to
be split between the Electric Light and Power and Water Funds. The loan is unsecured.
The balance outstanding as of March 31, 2022 is $108,129.

$119,900 loan with Citizens Community Bank to be repaid in seven ennual payments of
518,740, including interest at 2.30%. The loan was used to purchase equipment fo be split
between the Electric Light and Power, Water, and Sewer Funds. The loan is unsecured.
The balance outstanding as of March 31, 2022 is $103,611,
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$36,130 loan with Citizens Community Bank to be repaid in three annual payments of
$12,626, including interest at 2.40%. The loan was used to purchase a vehicle to be split
between the Water, and Sewer Funds, The loan is ungecured. The balance outstanding as
of March 31, 2022 is $36,130.

Upon default with the loans being held by the banks, the lender may declare the full unpaid
balance and interest to be due immediately.

Anmual debt service requirements to maturity for notes payable are as follows:

Year Ended Governmental Business-type
March 31 Activities Activitieg

Principal Interest Principal Interest
2023 § 56668 % 4046 8 48478 § 6,056

2024 57,984 2,731 49,856 4,978
2023 59,336 1,386 51,049 3,508
2026 - - 39,608 2,300
2027 - . 40,532 1,415
2028 - 18,347 432

$ 173988 § BI63 § 247870 § 18,689

Bonds Pavable

$330,000 General Obligation Refunding Bonds, Series 2020A dated November 10, 2020,
due in annual installments of $45,000 to 50,000 through December 1, 2026; interest at
1.59%. The amount of bonds outstanding as of March 31, 2022 is $240,000. These bonds
are being retired by the Swimming Pool Fund.

$2,290,000 General Obligation Refunding Bonds, Alternate Revenue Source, Series
20208 dated November 10, 2020, due in annual installments of $385,000 to $395,000
through December 1, 2025, interest at 1.03%. The amount of bonds outstanding as of
March 31, 2022 is $1,545,000. These bonds are being retired by the Electric Light and
Power Fund.

$540,000 General Obligation Refunding Bonds, Alternate Revenue Source, Series 20200
dated November 10,2020, due in semi-annual installments of $5,000 to $185,000 through
November 1, 2025, interest at 1.57%. The amount of bonds outstanding as of March 31,
2022 1s $535,000. These bonds are being retired by the TIF Fund.
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Annual debt service requirements to maturity for bonds are as follows:

Year Ended Governmental Business-type
March 31 Activities Activities
Principal Interest Principal Interest

2023 k) 5000 § 8,400 $ 430,000 $ 19,736
2024 160,000 °  §,321 430,000 15,048
2025 185,000 5,809 430,000 10,337
2026 185,000 2,904 445,000 5,658
2027 - - 50,000 795

§ 535000 § 25434 § 1,785000 § 51,568

IEPA Loans

$583,674 loan with the lifinois Environmental Protection Agency to be repaid with sem-
annual installments of $18,648, including interest at 2.925%. The loan was used to assist
in the construction of sewer lines on North State Street. The balance outstanding as of
March 31, 2022 is $360,752.

$1,085,569 loan with the Illinois Envitonmental Protection Agency to be repaid with
semi-annual installments of $33,757, including interest at 1.86%. The loan was used to
assist in the construction of the North Trunk Extension/Deerfield Relief Sewer Project.
The balance outstanding as of March 31, 2022 is $880,173.

51,419,663 loan with the lilinois Environmental Protection Ageney to be repaid with
semi-annual installments, including interest at 1.01%. The loan was used to assist in the
construction of the Sewer Plant. Repayment has not begun as the IEPA, has not disteibuted
the full loan amount. Interest is being accrued until repayment begins, The balance
outstanding as of March 31, 2022 is $1,419,663. The IEPA has forgiven $1,950,000 of
this loan.

Annual debt service requitements to maturity for EPA TLoans are as follows:

Year Ended
March 31, EPA Loans
Ptlneipal Interest
2023 3 80,566 3 24,247
2024 103,573 56,959
2025 125,578 34,992
2026 127,703 32,868
2027 128,865 30,705
2028-2032 683,216 119,636
20332037 588,335 65,335
2038-2042 242 689 36,111
2043-2047 255,254 23,546
2048-2052 268,459 10,331
2033 35240 420

$ 2660588 5 435190
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The following is a summary of changes in long-term debt for the vear ended March 31,

$ 519,130 § 4693458

2022,
Beginning
Bajance
Business-type Activities:
Bonds Payshle § 2,205,000
Notes from Direct Borrowings:
Notes Payable 231,906
EPA Loans 1,319,889
$ 3,756,795
Governmental Activities;
Bonds Payable § 540,000
Netes from Dirsct Borrowlngs:
Notes Payable 113,443
§ 653446

Amounts
Due Within
One Year
5 430,000

48478

80,586
b 559,044
$ 5,000

56,668
3 61668

NOTE 9: ACTUAL FEXPENDITURES IN EXCESS OF BUDGET

The Genera! Fund of the Village had actual expenditures of $2,787,622 that exceaded the

budgeted amount of $2,760,208.

NOTE 10: INTERFUND TRANSFERS

The Village’s General Fund made transfers to the Swimming Pool Fund for $19,087 and
to the Internal Service Fund for $176,508 to provide cash for operations and to provide

funds for a reserve balance.

NOTE 11: SUBSEQUENT EVENTS

The Village has evaluated events occurring after the financial statement date
through September 6, 2022 in order to determine their potential for recognition or
disclosure in the financial statements. The latter date is the same date the financial

statements were available to be issued.
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MODIFIED CASH BASIS
GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2022
Actuel
Budgeted Amounts (Budget
Original Final Basis)
Revenues;
Property T'ax $ 578,500 5 578,500 $ 578,522
Replacement Tax 5,800 3,800 13,653
Sales Tax 420,000 420,000 623,973
State [ncome Tax 460,000 460,000 622,275
Lecal Use Tax 135,000 135,000 170,258
Excise Tax 85,000 85,000 43,613
Video Gaming Tax 55,000 55,000 99,690
Franchise Tax 25,0600 25,000 27,696
Utility Tax 251,000 251,000 251,739
Licenses and Permits 41,000 41,000 68,564
Fines and Penalties 12,400 12,400 10,813
Garbage Collection 264,000 264,000 253,713
Rental/Lease Income 12,250 12,250 7,055
Investment Barnings 5,500 5,500 2,715
Grants 26,529 26,529 304,086
Reimbursements 94,000 94,000 124,501
Donations 13,000 13,000 29,469
Miscellaneous 10,500 10,500 14,957
Debt Proceeds - - 87,780
Total Revenues 2,494,479 2,494,479 3,341,472
Expenditures:
Current:
General Govermment 371,186 371,186 338,853
Public Safety: _
Police 1,375,878 1,375,978 1,384,857
Civil Defense &,450 6,450 9,660
Highways and Streets 525,480 525480 439,646
Sanitation 251,600 251,600 267,358
Capital Outlay 172,900 172,500 101,300
Debt Service 30,400 30,400 30,344
Transfers 26,214 26,214 195,595
Total Expenditures 2,760,208 2,760,208 2,787,622
Net Change in Fund Balances 5 (265,729) 3 (265,729) 553,850
Change for modified cash basis reporting
None -
As reported on the Statement of Revenues and Expenditures
Arising From Modified Cash Basis Transactions $ 553,850

VILLAGE OF FREEBURG, ILLINQIS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
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YILLAGE OF FREEBURG, ILLINGIS

SCHEDULE OF CHANGES IN NET PENSION LIABILTY AND RELATED RATIOS
[LLINOIS MUNICIPAL RETIREMENT FUND
MARCH 31, 2022

2021 2020 2019 2018 2007 2014 2015
Total Pensfon Liability;
Serviee Cost § V8277 8 188009 § 175047 3 {35,826 & 179,569 § 177,858 5 166,984
Intarest 579,094 556,658 532,041 516,984 525,190 501,542 466,844
Difference between expected end actual experience (151,061) (47,668) (51,202} (113,945) (281,274) {44,602) 26,660
Assutnption changes - (51,770) - 202,420 (321,760) (16,734) 16,488 .
Benefit pavients, indluding refunds (348,786) {313,08%) {332,357 (322,474) {340,069 (302,922) (240,834Y
Net ehangs In total pension fisbitity 247,524 3w 323328 442811 {108,344) 315,142 506,122
Total pension liabliity ~ baginning 8.072,759 7,740,582 7417,254 6,974,442 7,082,787 6.167,645 §,261,523
Total pension liability - ending B 8320283 3 8072739 3 740,582 § 741754 § 6574443 § 7082787 3 6,767,645
Plan Fiduciary Net Position
Cantributions - emplover 162,734 171,378 147,604 167,746 174,004 §77, 7106 186,321
Contributions - employes 89,524 88,730 32,460 76,557 76,243 ¢ 76,818 77,063
Net Investment incore 1,414,299 1,067,262 1,179,023 (354,450) 1,693,030 396,015 28,944
Beneflt payments, inchuding refunds (3438,786) (313,083) (332,557) (322,474} (340,069) (302,922} (240,854
Other (110,780) 61,004 31790 49,773 (349,403) 50,649 (83,002)
Net change [n plan fduciary net position 1,206,951 1,073,401 [,108,410 (382,848) 653,805 402,266 (31,528
Plan fiducinry net position - beginning 8601128 7,527,727 6419317 6,802,165 6,148,360 3,746,004 5,777,622
Plan fiduciary net position - ending B 9808110 § 860L128 § 7,537,727 § 5410317 § 6,802,165 § 61483603 5,746,004
Met Pension Liability $ (1487836) § (528369} § 212835 § 997937 § 172278 3 9497 § 1,021,551
Plan fiduoiary tet position as a percantags of '
the total pension labitity 3% 106.33% 97.35% 86.55% 97.53% 36.81% 34.91%
Covered-employee Payroll B_1.989437 % L9077 § 1832439 ¥ 1,701,273 §5 1694296 § L707.064 3 1,712,508
Met position [iability as & percentage of
covered-smployes payroll = % 22741% 11.62% 58.66% 10.17% 54,74% 59,63%
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Actuarial Determined Contribution
Contributions fn relation to
actuerial determined congibution

Contribution deficiency (excess)

Covered-employee Payroll

Contributions as a percentage of
covered-employee payroll

VILLAGE OF FREEBURG, FLLINOIS

SCHEDULE OF CONTRIBUTIONS
ILLINQIS MUNICIPAL RETIREMENT FUND

MARCH 31, 2022

2021 2020 2012 2018 2017 2016 2015
$ 162736 § 171379 5 147695 § 167,746 3 174,004 § 177,705 $ 186321
162,714 171,378 147,694 167,746 174,004 177,706 186,321
$ 2§ 13 13 -8 - 8 s -
1980432 1927771 _ 1832410 701273 _ 16M4208 707,064 1,712,508
8.18% £.89% 8052 2.86% 10.27% 1041% 10.38%

Actuarial valuation date for above is December 31, 2021,

The actuarial valuations presented ars prepared using the following parameters:

Actuarial Cost Method:
Amartization Method:;
Remaining Amortization Periad:
Agset Valuation Method:
Actuarial Assumptions:;

Inferest Rate

Wage Crowth
Price Inflation

Appragats Butry Age Normal

Level Percentage of Payroll, Closed

22 years

5<Year smoothed market: 20% corridor
7.25%

325%
2.50%
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VILLAGE OF FREEBURG. ILLINOIS

Assels

Cash and Cash Equivalents
Total Assets

Liabilities and Pund Balance

Liabilities:
None
Total Liahilities

Fund Balance:
Restricted

Total Fund Balance

Total Liabilities and

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
MARCH 31, 2022
Motor
Impact Fuel
Fees Tax TIF Total
30,166 3 407,668 589,038 § 1,026872
30,166 5 407,658 589,033 3 1,026,872
. $ - . $ .
30,166 407,668 589,038 1,026,872
30,166 447,668 589,038 1,026,872
30,166 $ 407,668 589,038 $ 1026872

Fund Balance
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VILLAGE OF FREEBURG, ILLINOIS

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2022

Revenues:
Motor Fuel Tax
Grants
Investment Income

Total Revenues

Expenditures:
Current:
Highways and Streets
Dabt Service:
Principal
Interest and Fess

Total Expenditures

Excess of Revenues
Over Bxpenditures

Fund Balance, Beginning of Year

Fund Balance, End of Year

Motor

Fuel
Tax

Total

171,137
95,649
222

433,250

95,649
2,085

267,008

330,064

127,098

127,098

5,000
8,266

127,098

140,364

139,910

390,630

167,758

636,242

5 589,038

$ 1,026,872

$ 407,668



Attachment L
C. J. SCHLOSSER David M. Bartosiak
& C@MPA.NY, L.L.C. Cindy A. Tefteiler
CERTIFIELD PUBLIC ACCOUNTANTS Kevin | Tepen

INDEPENDENT AUDBITOR'S REPORT ON
COMPLIANCE WITH TAX INCREMENT FINANCING ACT

To the Honorzble Mayor and Board
of Trustees of the Village of
Freeburg, Nlincis

Opinions

We have audited the accompanying financial statements of the sovernmental activities, the business-type
activities, each major fund, and aggregate remaining fund information of the Village of Freeburg, Illinois
(“Village™), as of and for the year ended March 31, 2022, and the related notes to the financial statements,
which collectively comprise the Village’s basic financial statements as Listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities (modified cash basis), the business-type activities (acorual
basis), each major fund (governmental-modified cash basis, proprietary-accrual basis), and the aggregate
remaining fund information of the Village of Freeburg, Itlinois as of March 31, 2022, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended in accordance
with the basis of accounting as described in Note 1,

Basis for Opinions
We conducted our audit in accordance with auditing stindards generally accepted in the United States of

America, Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Village
of Freeburg, [llincis and fo meet our other ethical responsibilities, in accordance with the relevant ethical
roquirements relating to cur audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Emphasis of Matter—Basis of Accounting

We craw attention to Note 1 of the financial statements, which describes the basis of accounting. The
governmenta! fund financial statements and the governmental activities in the government-wide financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America, Our opinion is not modified with

respect to that matter, :

Responsibilities of Management for the Financia! Statements

Management is responsible for the preparation and fair presentation of the governmental funds financial
statements and the governmental activities in the government-wide financial statemeats in accordance with the
modified cash basis of accounting as described in Note 1; this includes determining that the modified cash
basis of accounting is an acceptable basis for the presentation of the governmental fund financial statements
and the governmental activities in the goverament-wide financial statements in the eircumstances.
Managentent is also responsible {or the preparation end fair presentation of the business-type and proprietary
fund financial statements in accordance with accounting principles generally accepted in the United States of
America. Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material

misstatement, whether due to error or fraud.

233 East Center Drive, PO, Box 416 80 Edwardsville Professinnal Park

- Alton, Ulinois 62002 " Edwardsville, illingis 62025
(618) 465-7717 Fax (618} 465-7710 @ PGPS (618} 656-2146 Fax (A18) 656-2147
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Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether dve to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absclute assurance and therefore {s not
a guarantee that an auditcondusted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control, Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an avdit in accordance with generally accepted auditing standards, we:

*  Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Idenlify and assess the risks of material misstatement of the financial statements, whether due to fraud
ar error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, eviderce regarding the amounts and disclosures in the financial statements,

*  Obtain an understanding of internal control relevant to the audit in order fo design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal conrrol, Accordingly, no such opinion s expressed.

* Evaluate the appropriateness of accounting pelicies used and the reasonabieness of significant
accounting estimates made by management, as well as evaluafe the overall presentation of the financizl
statements.

» Conclude whether, in our judgmert, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Village’s ability to continue as & going concern for & reasonable
period of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant andit findings, and certain internal control-related matters
that we identified during the audit,

Other Matters

The management of the Village of Freeburg, Ilinois is responsible for the govermment's compliance with
laws and regulations. In connection with our audit, referred to above, we selected and tested transactions
and records to dstermine the government's compliance with 65 ILCS 5/11-74.4-3, "Tax Increment

Allocation Redeveloptnent Act™

The results of our tests indicate that for the items tested, the Village of Freeburg, Illinois, complied with
Subsection (q) of 65 ILCS 5/11-74.4-3, "Tax Increment Allocation Redevelopment Act". Nothing came to
our attention that caused us to bslieve that, for the items not tested, the Village of Freeburg, Illinois was not
in compliance with Subsection (q) of 65 ILCS 5/1 1-74.4-3, "Tax Increment Allocation Redevelopment

Act",

O.. - Q, S QMW— )/4.7..}’ L, '3
Certified Public Accountants

Alton, Hlinois
September 6, 2022
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