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An Electric Committee Meeting of the Village of Freeburg will be held at
the Municipal Center, Executive Board Room, Wednesday, July 9, 2008, at
5:30 p.m.

ELECTRIC COMMITTEE MEETING AGENDA

I. Items To Be Discussed

A.

Old Business

Approval of June 12, 2008 minutes

South Circuit Contract update/Lugge easement
Power Plant update

Switchover of Ameren to Freeburg power
Village of Freeburg utility needs analysis
Electric meter replacement and financing
Underground line to St. Joseph and St. Paul’s.
Warning sirens

§9 O B e b )

New Business
1. Freeburg Water SCADA Upgrade

General Concerns
Public Participation

Adjourn

At said Electric Committee Meeting, the Village Trustees may vote on whether or not to hold
an Executive Session to discuss the selection of a person to fill a public office [5 ILCS, 120/2 -
(c) (3)], litigation [5 ILCS, 120/2 - (c)(11)] personnel [5 ILCS, 120/2 - (c) (1) a.]; or real
estate transactions [5 ILCS, 120/2 - (c)(5)].
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The meeting of the Electric Committee was called to order at 5:30 p.m. on
Wednesday, July 9, 2008 by Chairman Corby Valentine. Committee members
present were Chairman Corby Valentine, Trustee Steve Smith, Trustee Tony Miller,
Mayor Ray Danford, Administrator Dennis Herzing, Public Works Director Ron
Dintelmann and Office Manager Julie Polson.

A. OLD BUSINESS:

1. Approval of June 12, 2008 minutes: Trustee Tony Miller motioned to approve
the minutes of June 12, 2008 and Trustee Steve Smith seconded the motion. All
voting aye, the motion carried.

2. South Circuit Contract/Lugge easement: Ron reported the transformers were
set this morning and the wires are being put up. If the weather cooperates, he is
hoping to have it completed in a week. Corby asked for the total cost of the south
circuit project and Ron will provide it at the next meeting.

3. Power Plant: Ron said it has finally been completed. He received an email
from Altorfer requesting an email from us stating we are happy with the outcome.
Dennis thought BHM&G should provide that letter. Ron said everything seems to be
working fine. He has received invoices from BHM&G that he has held onto as they
pertain to this issue, he wants to see what comes in the next round of invoices.

4, Switchover of Ameren to Freeburg power: Ron reported there is nothing
new. Ameren has not responded to Dr. Vick’s request. Dennis advised once we are
ready to hook up Dr. Vick, we will have him send one more letter to Ameren stating
he doesn’t want their services as of a certain date. Dennis will check with Attorney
Wiggginton and see if he has talked to Troy Fodor.

5 Village Utility Needs Analysis: Ron advised Mascoutah is very interested in
what Freeburg is going to do. Mayor Danford asked Ron to talk to IMUA to see the
best way to handle this situation.

6. Electric meter replacement and financing: Ron said we have 2,000 residents
with electric meters, of which 500 are already radio reads. Of the 1,500 needed,
100 are 3-phase commercial meters. The cost of 1,400 radio read meters would be
$105,000 ($75 x 1,400) The electric portion of the commercial meters would cost
$425 each or $42,500. If we replace the current Blue Tower radio read meters,
that would cost $22,500 ($45 x 500). Those costs total $170,000 ($105,000 +
$42,500 + $22,500). Ron said currently he does not have a problem with the Blue
Tower electric radio read meters, only the water meters are failing. He did check
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with Jane and Locis can handle multiple meter companies for reading purposes.
The committee agreed there is no point in taking out the 500 meters if they are
reliable, we can save $22,500. That would take the price of the meters back to
$147,500 ($170,000 - $22,500). Ron confirmed to the committee that we will get
a better price on the meters as we will have to go out for bid on it.

Ron provided numbers for the water side: 2,000 residents with 500 already
on radio reads. The cost for 1,500 meters at $160 each = $240,000. If we replace
the current 500 on radio reads, that would cost $40,000 (500 x $80). Ron has
talked to Highland and they have about 10,000 meters and are very happy with the
Itron system. Citizens provided interest rates as follows: a l-year loan - 3.51%, a
10-year loan - 4.50%. Regions provided a rate of 4.22% for a 60 month lease on
$270,000. The committee discussed the financing options. No decision was made
other than the fact that it will have to go out for bid.

¥ Underground line to St. Joseph and St. Paul’s: Gene Kramer asked for ESDA
money to fund this project. If we do that, the shelters would have to be open to all
of St. Clair County. The committee agreed we want to be able to decide when to do
that. Dennis reported both churches are on board and okay with paying 50%. The
committee agreed to proceed with the project.

8. Warning sirens: The sirens on Old Fayetteville Road and also Deerfield are
still not operating correctly.

B. NEW BUSINESS:

1. Freeburg Water SCADA Upgrade: BHM&G's proposal was attached to the
packet which will incorporate water telemetry system controls in the SCADA
system. They would place equipment at the SAVE booster pump station, the old
power plant, north substation and a lift station. The cost for this project is
$48,250.00. Ron said this will give out alarms and call Ron and John’s cell phone.
Ron also said the water fund can't afford it. Mayor Danford said he would like to
see if this can be put off until next year. Dennis said we could hold off six months,
see how we are doing in the water fund with the rate increase, and revisit the
issue.

Ron said he can obtain a new skid steer from Bobcat with all the attachments
he needs at a cost of $40,465. He obtained prices for a 24-month lease at 4.15%
or approximately $1,953.00 per month. Dennis said we budgeted $20,000
throughout the departments (electric and streets - $3,000 each; water and sewer -
$7,000 each). A decision still needs to be made on the length of the lease.

Mayor Danford asked the committee to consider offering a rebate on utilities
for businesses in Freeburg that expand their operations. We could consider it a
retention reward. Siemens is expanding their operations and will need a larger
transformer as they have outgrown their current voltage. Our ordinance states if a
special transformer is needed, the customer would pay a percentage of the cost.
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We could let our ordinance stand, but give them a rebate on their utility bill. Ron
advised the cost to Siemens for a new transformer would be about $3,500.00.

Trustee Tony Miller motioned to recommend to the full Board Siemens
receive a credit on their utility bill equal to the price of the transformer base and
Trustee Steve Smith seconded the motion. All voting aye, the motion carried.

C. GENERAL CONCERNS: None.
D. PUBLIC PARTICIPATION: None.

ADJOURN: Trustee Steve Smith motioned to adjourn at 6:50 p.m. and Trustee
Tony Miller seconded the motion. All voting aye, motion carried.

; i , %M 8]
M v

Julie Polson
Office Manager
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The meeting of the Electric Committee was called to order at 5:36 p.m. on
Wednesday, June 12, 2008 by Chairman Corby Valentine. Committee members
present were Chairman Corby Valentine, Trustee Steve Smith, Trustee Tony Miller,
Administrator Dennis Herzing and Public Works Director Ron Dintelmann.

A. OLD BUSINESS:
1. Approval of May 14, 2008 minutes: Trustee Steve Smith motioned to

approve the minutes of May 14, 2008 and Trustee Tony Miller seconded the motion.
All voting aye, the motion carried.

2. South Circuit Contract/Lugge easement: Ron advised the easements are
back and the checks have been delivered to both parties. Dennis advised the
easements have not been recorded. St. Clair County is now requiring a tax-exempt
form be filled out and recorded with the easements. Ron said the south circuit
should be done around the first of July.

2 Power Plant: Ron said there has not been a test yet. Altorfer came out June
2nd, 3rd and 4th with three people here along with an engineer from Cedar Rapids.
They went through everything and corrected the problem they created at the south
plant. Altorfer said we need the Village of Freeburg, BHM&G, ISO, Entercon and
Altorfer and IMEA here at one time to get the situation resolved. They want to
know if we can wait until June 30th as that is the only time the engineer from ISO
would be available. They want a letter directed to Altorfer from us extending the
time. Dennis will send a letter acknowledging the June 30th meeting but we want it
resolved by July 15th.

4. Switchover of Ameren to Freeburg power: Ron said IMEA has hired Troy
Foder as their in-house attorney and will not be able to defend us if we have a
problem with Ameren. Ron talked to Troy who said if we go out and disconnect
customers, Ameren will get temporary restraining orders, we need to make sure
our attorney is prepared. Highland lost against Ameren and Peru won. Highland
was outside the corporate limits, Peru was inside. The Peru case should help us.
Troy said he would be glad to talk to our attorney. Ron said once the south loop is
done, he wants to pursue hooking up Dr. Vick. He also said Matt Koerber would
like to hook up (he is located on the south loop). Ron said to keep in mind we will
lose the customers prior to 1996.

B Village Utility Needs Analysis: Corby asked what the next step is and Dennis
advised that Attorney Wigginton suggested each board member get a copy of the
report and provide their comments back to Dennis.
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6. Electric meter replacement and financing: Ron said about $100,000 would
cover the electric department meters. Corby said we need to get some numbers
put together on borrowing through the electric department or should we go out?
Ron asked do we even want to get in the concept of borrowing from the electric
fund. Dennis said he and Ron will gather the numbers and talk to Bryan.

B. NEW BUSINESS:

Corby asked if Ron had the numbers put together on St. Joe's warming
shelter and wanting an underground dedicated line. Ron said it would be 1400 feet
in wire, $4.50 a foot x 1400 to equal $6,300. Ron said there could be a connection
run over to St. Paul’s for the emergency shelter. Corby said Gene will see if we can
get any ESDA money to help contribute to the cost. Corby asked if it would be
appropriate to ask the churches to contribute to the cost of the project. Dennis will
talk to Father Mark and Rita will talk to St. Paul’s to see if they would contribute
half the cost (or $2,500 each).

C. GENERAL CONCERNS:

The sirens were discussed. The antenna on top of the control box was loose
and water got in and shorted out the siren at Deerfield. The siren at Niebruegge
Lane was traced to a problem in Gene’s base radio. The police department is aware
the siren is disabled at Deerfield in case residents need to be notified of severe
weather.

D. PUBLIC PARTICIPATION: None.

ADJOURN: Trustee Tony Miller motioned to adjourn at 6:20 p.m. and Trustee
Steve Smith seconded the motion. All voting aye, motion carried.

J

Transcribed from tape by
Julie Polson

Office Manager
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BRRNES, HENRY,
MEISENHEIMER & GENDE, INC.

Engineers Serving Municipalities and Utilities

July 2, 2008
Mr. Ron Dintelmann,
Public Works Director

14 Southgate Ctr
Freeburg, IL 62243-1541

RECEIVED

REF: Municipal Water SCADA System
B0002

Subject: Revised Water SCADA System Proposal

Dear Ron:

BHMG's proposal as described below is for providing all equipment and programming to
add Water telemetry to the SCADA system at the new power plant.

Freeburg Water SCADA Upgrade

The scope of this project will be to integrate the current water telemetry system controls
into the City SCADA system computer at the north substation. This scope of work will
include installation of equipment at the SAVE BOOSTER PUMP STATION, OLD
POWER PLANT, NORTH SUBSTATION, and a LIFT STATION. To accomplish this
scope of services, the following task will be completed.

a. The SAVE Booster Pump Station will need to be upgraded by adding a
second PLC to provide a fiber connection to the city fiber network. The
new plc will interface with the existing plc to control the station pumps and
provide tank level to be interfaced with the SCADA system. The new plc
and equipment will be installed by BHMG Service Corp in the existing plc
panel. Fiber cable will need to be installed by the city and terminated by
BHMG Service Corp.

b. The OLD POWER PLANT will need to be upgraded by adding a second
PLC to provide a fiber connection to the city fiber network. The new plc will

430 Jeffco Boulevard ® Amold, MO 63010 = 636-296-8600 = Fax: 636-296-8611



interface with the existing plc and Panel View to display system
information and provide back up control to the water system. The new plc
and equipment will be installed by BHMG Service Corp in the existing plc
panel.

c. The NORTH SUBSTATION will need to be upgraded by adding a second
PLC to provide a fiber connection to the city fiber network. The new plc will
interface with the existing SCADA system to display system information
and provide control of the water system. The new pic and equipment will
be installed by BHMG Service Corp in the existing plc panel.

d. Freeburg lift station will have a pic and equipment added and display on
SCADA system.

e. The city will be responsible for providing the Fiber optic cable installed to
each location, 120V supply power, and any conduits and cable that may
be required. BHMG Service Corp. will provide the fiber optic convertors
and will assist in the termination of the fiber at each location.

Control and monitoring will be made available at the sites via either computer monitors
or touch screen display. Communication between sites will be via the City-provided fiber
optic communication cables. Communication shall be via programmable logic controller
communications and computer networking communications.

Control and monitoring shall be facilitated at the two locations by adding the necessary
equipment as part of this proposal and by interfacing with and programming existing
equipment. The system will be designed with UPS’s to operate for a limited time during
power outages.

The base system shall provide monitoring and control of equipment at the North
Substation and will be the Master Station for the water system. Monitoring and control of
the water system will be available at the North Substation computer.

The computer will be configured to provide graphic screens to provide numeric and
symbolic data of the water system. Historical and trending data will be available in
tabular and graphic formats. The master computer will generate a database of logged
data that will be available in the system. The touch screen display will have the same
functions as the computers, with the exception that historical data will not be available.
The touch screen displays will only show real time data.



Lump Sum Turnkey Cost: $48,250.00

BHMG appreciates this opportunity to provide this proposal. Should any questions arise
as you review it, please call at your convenience.

Best regards,
BHMG Engineers, Inc.

VIS & Py

Marty E. Thomas, P.E.
Vice President



CITIZENS

June 26, 2008

Mr. Bryan A. Vogel
Treasurer

Village of Freeburg
Freeburg Municipal Center
14 Southgate Center
Freeburg, IL 62243

Dear Mr. Vogel:
We are pleased to quote, on your $75,000.00 Motor Fuel Funds interest rates of:

2 Years 3.05% Rate

3 Years 3.07% Rate
There would be no early withdrawal penalty. Additionally, your request for quotes on
financing of the $270,000.00 for either lease or conventional loan would have an interest
rate range of from:

1 Year 3.51% Rate
TO

10 Years 4.50% Rate

As you determine the specific time frame within which you will wish to proceed or
consider financing, I will be glad a definite rate for that specific time period.

Thank you for the opportunity to quote.

Sincerely,

Peter E. Vo gé‘]‘

President / CEO

PEV / mak

9 East Main Street = P.O. Box 157 620 North State Street « P.O. Box 40 311 South State Street 704 New Baldwin Road
MASCOUTAH, IL 62258 FREEBURG, IL 62243 FREEBURG, IL 62243 NEW ATHENS, IL 62264
tieini Phone: (618) 566-8800 Phone: (618) 5394704 Phone: (618) 539-5878 Phone: (618) 475-3297
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EQUIPMENT FINANCE

CORPORATION

Village of Freeburg

Regions Equipment Finance Corporation is pleased 10 furnish the following tax exempt lease proposal for
your review and consideration. Please note this proposal is strictly for information purposes as not
financial, asset or legal information has been provided and would be required before proceeding

with a commitment.
Lessor:

Lessee:

Equipment;

Equipment Cost:
Delivery / Facility Term:
Base Term:

Payment:

Implicit Rate:

Lease Commencement:

Rental Factor Adjustment:

Bank Qualified;

Regions Equipment Finance Corporation, or its Assignee
Village of Freeburg

Utility Meters

$270,000.00

To Be Determined

60 Months

$4,999.31 Monthly

4.22% (Bank Qualified)

The Base Terr shall commence on the date of closing and delivery and
acceptance of the Equipment, The first monthly rental shall be due [in
advance at closing] [30 days in arrears]. Remaining equal monthly rental
paymenis shall be due on the same day of each consecutive month
thereafter. All payments shall be subject to any applicable state and local
sales/use taxes.

The Lease Rental Factor(s) presented in this proposal are based on
Lessor's internal cost of funds.  The factors as quoted on this proposal
shall be adjusted upward or downward in order to maintain Lessor's
gconomic yield as exists at this date. Payments shall be fixed at closing.

It is anticipated that this transaction will be bank qualified. The interest rate
stated above assumes that the Lease will be & bank gualified tax-exempt
obligation. Section 265(b)3 of the Intemal Revenue Code of 1986 exempts
certain tax-exempt obligations (bank qualified), not in excess ot
$10,000,000.00 per year. from the 100% preference tax disallowance
applicable 1o banks, provided that the reasonably anticipated amount of
qualified tax-exempt obligations to be issued by the issuing authority during
the calendar year does not exceed $10,000,000.00. If the issuing authority




