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NOTICE

MEETING OF THE ELECTRIC COMMITTEE
(Valentine/Smith/Miller)

An Electric Committee Meeting of the Village of Freeburg will be held at the
Municipal Center, Executive Board Room, Thursday, January 14, 2809, at 5:30 p.m.

prolte
ELECTRIC COMMITTEE MEETING AGENDA

I. Ttems To Be Discussed
A. Old Business

Approval of December 9, 2009 minutes
Switchover of Ameren to Freeburg power
Village of Freeburg utility needs analysis
Replacement of old power plant doors
Franchise Fee (Ameren)

Three-phase service

o U W N

B. New Business
C. General Concerns
D. Public Participation

E. Adjourn

At said Electric Committee Meeting, the Village Trustees may vote on whether or not to hold an Executive
Session to discuss the selection of a person to fill a public office [5 ILCS, 120/2 - (¢) (3)], litigation [5 ILCS,
120/2 - (c)(11)] personnel [5 ILCS, 120/2 - (c) (1) a.); or real estate transactions [5 ILCS, 120/2 - (©)(5)].

VILLAGE BOARD OF TRUSTEES MEETINGS ARE HELD ON THE FIRST AND THIRD MONDAY OF EVERY MONTH
FPp w13
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ELECTRIC COMMITTEE MEETING
Thursday, January 14, 2010 at 5:30 p.m.

The meeting of the Electric Committee was called to order at 5:31 p.m. on
Thursday, January 14, 2010 by Chairman Corby Valentine. Committee members
present were Chairman Corby Valentine, Trustee Steve Smith, Trustee Tony Miller,
Village Administrator Dennis Herzing, Public Works Director Ron Dintelmann and
Office Manager Julie Polson. Guest present: Mike Blaies.

A, OLD BUSINESS:
1. Approval of December 9, 2009 minutes: Trustee Tony Miller motioned to
approve the minutes of December 9, 2009 and Trustee Steve Smith seconded the motion.

All voting aye, the motion carried.

2. Switchover of Ameren to Freeburg power: Dennis provided a copy of Ameren’s
most recent offer regarding the sale of their facilities and release of associated
customers to the committee. There was an increase in the figure due to the addition
of extending service to a lift station into the Orchards. The property owner told Dennis
there wds no easement through her property but Ameren confirmed there is. We are
buying the entire line that serves Turkey Hill Lane and the lift station will have to be
served from another way. Dennis said we did convince Ameren the lines from SAVE
Site have been there since 1955 which brought the price down a little. Ron
commented we need to make sure this easement is included in the agreement. This
topic will be further discussed at the board meeting on Tuesday, January 19th.

A spreadsheet was passed out regarding Freeburg Care Center’s estimated rate
comparison and right now, we are about $15,000 higher than Ameren. It was
previously agreed by the committee that we will charge the Care Center Ameren’s rate
until Ameren’s rate surpasses ours. Ron said Ameren currently has two rate increases
pending. Dennis asked if we have an accurate mechanism to bill Ameren’s rates and
Ron said yes, he believes so. We have the ability to program the meter to what we
need. Corby asked Ron to go out and check the meter because the off peak numbers
are higher than the on peak numbers.

3.  Village Utility Needs Analysis: Nothing new.
4. Replacement of old power plant doors: Nothing new.
9. Franchise Fee (Ameren): Waiting on this until negotiations with Ameren

regarding the switchover of customers is done.

7. Three-phase service: The committee discussed this and agreed we need to
clarify the electric rate ordinance to show the $15 fee is a facilities charge. With
respect to smaller three-phase customers, we will revise the ordinance to
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automatically give Rate 1 to the smaller three-phase customers that are using less
than 30,000 kilowatts rather than have them request the rate change. Dennis will
prepare the ordinance for the next committee meeting and run it by Dean Park if we
need to.

B. NEW BUSINESS: Steve requested the balance in the Christmas light donation
fund and if there is enough money left over, we can put it into a CD. Corby brought
up lighting Highway 13/15 north of town. Ron has some older poles that can be used
and the committee felt we needed to start with areas involving a high level of safety so
we will start with the intersections and go from there.

C. GENERAL CONCERNS: Tony asked for us to look into after Christmas deals
on decorations for the park. Ron said they are trimming trees and will do so for the
next couple of weeks. He also said the pole was taken down on a previous request
from a resident on Jefferson Road.

D. PUBLIC PARTICIPATION: None.

E. ADJOURN: Trustee Tony Miller motioned to adjourn at 6:25 p.m. and Trustee
Steve Smith seconded the motion. All voting aye, motion carried.

Julie Polson
Office Manager

Electric Committee Meeting Minutes
Thursday, January 14, 2010
Page 2 of 2



VILLAGE PRESIDENT

Ray Danford

VILLAGE CLERK
Jerry Menard

VILLAGE TRUSTEES

VILLAGE OF FREEBURG

FREEBURG MUNICIPAL CENTER
14 SOUTHGATE CENTER, FREEBURG, IL 62243

PHONE: (618) 539-5545

FAX: (618) 539-5590

VILLAGE ADMINISTRATOR

Dennis Herzing

VILLAGE TREASURER
Bryan A. Vogel

PUBLIC WORKS DIRECTOR

Ronald Dintelmann

510‘:]\2\ S\l/:!ﬁ]m“c Web Site: www.freeburg.com ) )

Tony Miller FOLICE CHIEE
Rita Balker Melvin E. Woodruff, Jr.
Seth Speiser VILLAGE ATTORNEY
Charlie Mattern Stephen R. Wigginton

ELECTRIC COMMITTEE MEETING
Wednesday, December 9, 2009 at 5:30 p.m.

The meeting of the Electric Committee was called to order at 5:32 p.m. on
Wednesday, December 9, 2009 by Chairman Corby Valentine. Committee members
present were Chairman Corby Valentine, Trustee Steve Smith, Trustee Tony Miller,
Mayor Ray Danford, Village Administrator Dennis Herzing, Public Works Director Ron
Dintelmann, Assistant Public Works Director John Tolan and Office Manager Julie

Polson.

A, OLD BUSINESS:
1. Approval of November 9, 2009 minutes: Trustee Steve Smith motioned to

approve the minutes of November 9, 2009 and Trustee Tony Miller seconded the motion.
All voting aye, the motion carried.

2, Switchover of Ameren to Freeburg power: Dennis provided a copy of Dean
Park’s memorandum addressing Ameren’s offer to sell their facilities at a cost of
$300,000. Dean said on a simple payback basis, with an investment of $300,000 and
annual revenue of $27,735, the payback period would be 10 years. Corby said he and
Dennis talked about it and with the current economy and interest rates, it is not a bad
return. Dennis said you are basically making 10% on a $300,000 investment and
can’t do that anywhere else right now. Corby asked Ron if he talked to anyone at
IMEA who has done this. Ron said yes, this is very similar to what Metropolis and
Princeton have done. Ron said Troy and Doc have both looked at it and thought
Ameren’s proposal was reasonable and customary. Dennis said we may be able to
reduce the cost through two items: 1. there is about 13,000 feet of overhead wire that
Ameren says was installed in 1975 and was listed as copper wire. Dennis said at that
time, no-one was putting up copper wire. Dean said if it is copper wire, it is probably
older than that and the depreciated value should be more and the price should go
down: and 2. any poles that were put in the mid-80’s and early 90’s, the depreciated
book value was listed at less than the depreciated replacement. Both have been
brought to Ameren’s attention and they said they will check into it. It will probably be
less than $10,000. The next conference call is scheduled for 12/15/09. Dennis
would like to tell Ameren at that time if this is moving forward or not. Corby said it is
more than he expected but we are also getting more customers that we expected.
Dennis said a future benefit to this is an agreement will be in place so when we annex
customers, we won't have to go through years of negotiation. The committee directed
Dennis to advise Ameren the Electric Committee is okay with their concept and once
the numbers have been agreed to, the agreement can be formalized and it can be
taken to the full Board. Corby asked about the nursing home and Dennis said they
want to switch over, their rates will be held down until Ameren rates surpass ours,
then their rates will be brought up to ours and Frank said their board is agreeable to
that. Dennis will contact Frank to see who is drawing up the contract. Ron said there
will some costs associated with this switchover and Corby asked Ron to put some
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numbers together. Ron said we will be able to use the existing transformer that is out
there.

3. Village Utility Needs Analysis: Dennis said Ameren dropped off information
regarding the gas franchise renewal. Ameren is not providing free gas in this contract.
Instead, they are offering to pay money starting at $15,000 declining to $5,000 for a
20 year contract. The current franchise fee in our ordinance is for electric. Dennis is
not sure why they have a declining payment schedule in their proposal. Tony said we
may be better off with a 5% franchise fee. The committee talked about charging 5% of
the gross instead of the sliding scale Ameren proposes. Ron said Dean would probably
have a good idea from the needs analysis of what the 5% gross amount would be.
Dennis reminded the committee this new contract is only for 20 years and our old
contract was 50 years. The current franchise expires in March of 2010 and if we don’t
sign the proposed agreement, we just continue under the terms of the existing
contract. Ron said both Mascoutah’s and Carlyle’s agreements have expired. Corby
said the committee needs some time to review this and would still like to meet with
some of the other communities. Ron said if we are thinking about taking over the gas,
we might want to have Dean re-work the numbers.

4. Replacement of old power plant doors: Ron said there is nothing new right now.

B, Franchise Fee (Ameren): Corby said we just discussed this and also said he
doesn’t want to do anything on this until the switchover of residents is complete.
Dennis said the residents that Ameren hasn’t been paying the franchise fee on will be
a very small amount. Corby asked what our revenue would be from the franchise fee
and would it be worth it? Tony said it hasn’t been collected from the customers since
this ordinance was passed and is really a moot point. If we do nothing, they why have
it at all? Ron said right now, the franchise fee transfers money from the electric to the

general fund.

7. Three-phase service: Ron said Jane came to Ron and asked why are we
charging the 3-phase customer a $15 flat fee. In the ordinance, it does not address a
$15 fee. The rate per kilowatt was correct in the computer and there was also this
$15 fee loaded in the computer. The $15 fee was handwritten on Jane’s informational
sheet but not listed in the ordinance. Dennis said we had Dean Park look at
everything and he said all the rates are in Locis correctly but no ordinance
justification for the $15 fee. That is why the letter was not sent. Ron said years ago,
there was a $5 single phase fee and a $15 fee charged to the 3-phase customer. Ron
said probably what happened was the $15 either didn’t get put back in the ordinance
or was eliminated and not taken out of the computer system. This affects about 65
three-phase customers. We could make an ordinance to include the $15, make an
administrative correction and stop charging the $15 or rebate the error. We don’t
know how far back we would have to go if we rebate the charge. To switch the smaller
3-phase customers, that will cost the Village about $33,000 annually in revenue and
add to it another $4,000 per year. Ron will check with Troy Fodor to see how far back
we would have to rebate and get the ordinance corrected.

B. NEW BUSINESS: None.
C. GENERAL CONCERNS: None.
D PUBLIC PARTICIPATION: None.
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E. ADJOURN: Trustee Tony Miller motioned to adjourn at 6:28 p.m. and Trustee
Steve Smith seconded the motion. All voting aye, motion carried.

'

I-Bu_.;, oloser

Julie Polson
Office Manager
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ORDINANCE NO. 715

ORDINANCE FOR VILLAGE ELECTRICAL RATES

WHEREAS, fhe Municipal Light and Power Plant and System of
the Village of Freeburg belongs to the Village of Freeburg and
its inhabitants and has been constructed for the benefit of said
Village and its inhabitants, and pursuant thereto the rates for
the sale of electric current should be established so as to
provide to the inhabitants of the Village of Freeburg electric
service consistent with the proper management of said electric
plant and system; and

WHEREAS, the rates for the sale of various classes of
electric current were heretofore established by an ordinance

entitled:
ORDINANCE NO. 684
VILLAGE ELECTRICAL RATES
passed and approved on the 4th day of September, 1984 and the
rates as so fixed have been those rates in effect from said date
until the present time; and
WHEREAS, a thorough analysis of the rates in force and of the
operation and maintenance and costs thereof, of said Municipal
Electric Light and Power Plant and System has been made, and it
is essential that said adjustments in rates and classes of
service be now made in the interest of good management and for
the advaniage of the Village of Freeburg and its inhabitants.

NOW, THEREFORE, BE IT ORDAINED BY THE VILLAGE BOARD OF THE

VILLAGE OF FREEBURG, ST. CLAIR COUNTY, ILLINOIS, AS FOLLOWS:

-1-



SECTION 1: That Section 38-5-1 in its entirity and
Sub-Section 38-5-7 (A)(1) are hereby repealed.

SECTION 2: That the following Section 38-5-1 and Sub-Section
38-5-7 (A)(1) establishing rates and charges for electrical
service and private lighting luminaires are hereby adopted.

38-5-1 ELECTRICAL RATES. The following classification of
electric service at the rates and on the qualifications,
conditions and terms as respectively set forth are hereby
established for the sale of electric energy by the Municipal
Light Plant and Distribution System of the Village to
customers adjacent to the distribution lines of the plant and
system.

(A) Single Phase Service (Rate 1). Available for any
residence, individual apartiment, business or any other
consumer located adjacent to the municipalities service
lines, who utilizes single phase, 120/240 volt service, which
shall not be available for resale,

(1) The charge per month per meter installation shall be:

Facilities Charge - $5.00 per monthly billing period
per meter installation (Note: One customer to pay this
charge once only in one billing month in event of
change of location or meter change).

plus

Energy Charge - (plus FAC to be added)

Summer - (for all bills rendered from June through
September)
For the first 300 KW-HRS 7.73¢ per KW-HR
For all over 300 KW-HRS 7.06¢ per KW-HR
Winter - (for all months other than Summer)
For the first 300 KW-HRS 6.25¢ per KW-HR
For the next 1,000 KW-HRS 5.58¢ per KW-HR
For all over 1,300 KW-HRS 5.00¢ per KW-HR

Minimum Charge: Shall be the Facilities Charge.

(B) Three Phase Service (Rate 2). Available for any customer
using three phase service for lighting and/or power.

(1) Net Rate. The charge per customer per month shall be
the sum of the following capacity and energy charges:



Demand Charge -

$5.00 per KW of the maximum 15 minute demand
(each Summer month), or

$3.00 per KW of the maximum 15 minute demand
(each Winter month)

plus

Energy Charge - (plus (FAC to be added)

Summer - (for all bills rendered from June through
September)
For the first 50,000 KW-HR 7.0¢ per KW-HR
For all over 50,000 KW-HR 5.4¢ per KW-HR
vinter — (for all months other than Summer)
For the first 50,000 KW-HR 5.75¢ per KW-HR
For all over 50,000 KW-HR 4,45¢ per KW-HR

Minimum Charge: $15.00

(C) Term and Form of Contract for Large L.oads. The Village
does not hold itself out as ready to serve, under the
provisions of its standard contract for yearly periods,
consumer whose requirements or whose increase 1in
requirements, exceeds two hundred fifty (250) KW. Such
capacities require special arrangements by both the Village
and the consumer which may be made subjects of special
agreement, both as to the form of the contract and other
conditions requiring special consideration.

(D) Determination of Billing Demand. The billing demand each
month shall be the maximum demand indicated in that month.
but not less than seventy-five percent (75%) of the highest
summer month billing demand for any of the preceding eleven
(11) months and in no case, less than three (3) KW.

(E) Village Electric Service (Rate 5). Available for any
Village purpose as approved by the Board of Trustees, which,
in their opinion, would benefit the Village. Electric
services under this rate are street lighting, water pumping,
sewage treatment, Village Hall, etc.

(1) Rate. For all energy «..... iR mI I 5.9¢ per KW-HR

Fuel Adjustment Charge (Rate FAC). For each 0.01 cent
increase or decrease or major fraction thereof in the
base annual average fuel cost and/or average cost of
purchased power of 4.3 cents per KW-HR in the first




three (3) of four (4) months preceding the billing
period, there shall be correspondingly added to or
subtracted from each customer's bill, an amount equal
to 0.011 cents per KW-HR times the total KW-HR billed
to the customers, on all of the ahove rates.

38-5-7 DUSK-TO-DAWN LIGHTS. Rented Dusk-to-Dawn lights shall
be provided as follows:

(A) Private lighting luminaires (Dusk-to-Dawn Lighting
Services) for homes, schools, security, churches, commercial
areas and industry shall be provided where feasible and in
keeping with good electrical practice, as per the following
specifications:

(1) A self-contained automatic Dusk—to-Dawn 100-watt,
175-watt, or 400-watt mercury vapor lighting fixture
shall be furnished and installed, or caused to be
installed by the Village Electric Department, such
fixture to meet standards and specifications of the
Village, on existing wood pole structures for The
customer's use at a monthly charge rate of Six Dollars
($6.00) per unit for a 100-watt unii or a 175-watt
unit, and Twelve Dollars ($12.00) for a 400-watt unit,
for a minimum two (2) year period. The charges per
month shall be added to the customer's monthly utility
bill and shall become an integral part of the bill.

The Electric Department will be responsible for making
the installation, furnishing the electricitly for the
operation of the lamp, provide all the necessary
maintenance (including the replacement of lamps, but
excluding malicious damage) for the two (2) year
period and all subsequent time additions to the length
of service, as agreed to by the Village.

SECTION 3: All other covenents, terms and conditions, not
hereinabove stated, as contained in Ordinance No. 684, remain in
full force and effect.

SECTION 4: The rates and regulations hereinabove set forth
shall become effective for all billings on and after June 15,
1987.

SECTION 5: This ordinance shall be in full force and effect
from and after its passage, approval and recordation according to

law.



INTRODUCED at a regular meeting of the Village Board of the
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day of (Cf L RO ; 1987,
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ORDINANCE NO. 40
ORDINANCE FOR VILLAGE ELECTRICAL RATES

WHEREAS, the Municipal Light and Power Plant and System of the Village of
Freeburg belongs to the Village of Freeburg and its inhabitants and has been construct-
ed for the bene%lt of said Village and its inhabitants, and pursuant thereto the rates for
the sale of electric current should be established so as to provide to the inhabitants of
the Village of Freeburg electric service consistent with the proper management of said
electric plant and system; and

WHEREAS, the rates for the sale of various classes of electric current were
heretofore established by an ordinance entitled:

ORDINANCE NO. 715
VILLAGE ELECTRICAL RATES

lgass.ed and approved on the 20th day of April, 1987, and the rates as so fixed have
een those rates in effect from said date until the present time; and

WHEREAS, a thorough analysis of the rates in force and of the operation and
maintenance and costs thereof, of said Municipal Electric Light and Power Plant and
System has been made, and it is essential that said adjustments in rates and classes of
service be now made in the interest of good management and for the advantage of the
Village of Freeburg and its inhabitants.

NOW, THEREFORE, BE IT ORDAINED BY THE VILLAGE BOARD OF
THE VILLAGE OF FREEBURG, ST. CLAIR COUNTY, ILLINOIS, as follows:

Section 1. That Section 38-5-1 in its entirety are hereby repealed.

Section 2. That the following Section 38-5-1 establishing rates and charges for
electrical service is hereby adopted.

38-5-1 ELECTRICAL RATES. The following classification of electric service
at the rates and on the qualifications, conditions and terms as respectively set
forth are hereby established for the sale of electric energy by the Municipal
Light Plant and Distribution System of the Village to customers adjacent to the
distribution lines of the plant and system.

(A) Single Phase Service (Rate 1). Available for any residence, individual

apartment, business or any other consumer located adjacent to the munici-
palities service lines, who utilizes single phase, 120/240 volt service,
which shall not be available for resale.

(1)  The charge per month per meter installation shall be:

Facilities Charge - $5.00 per monthly billing period per meter
installation (Note: One customer to paY this charge once only in
one billing month in event of change of location or meter change).



(B)

©

plus
Energy Charge - (plus Fuel Adjustment Charges to be added).
(For all bills rendered.)

Rate 1

For the first 300 KWH $6.930 Cents per KW-HR
For the next 1,000 KWH $6.626 Cents per KW-HR
For all over 1,300 KWH $5.680 Cents per KW-HR

Minimum Charge: Shall be the Facilities Charge.

Three-Phase Service (Rate 2). Available for any customer using three-
phase service for lighting and/or power.

(1) Net Rate. The charge per customer per month shall be the sum of
the following capacity and energy charges:

Demand Charge
$3.60 per KW of the maximum fifteen (15) minute demand each

month.
Rate 2
For the first 50,000 KWH $6.150 Cents per KW-HR
For all over 50,000 KWH $4.900 Cents per KW-HR

Three-Phase Service Large Customer (Rate 3). Available for any cus-

tomer using three-phase service for lighting and/or power with a demand
equal to or in excess of 250 kilowatts.

Although the Village has established a rate for large loads, the Village
does not hold itself out as ready to serve such loads within all reason of
the community under the provision of its standard contract for yearly
periods, consumers whose requirements or whose increase in require-
ments, exceeds two hundred fifty (250) KW. Such capacities in some
instances shall require special arrangements by both the Village and the
consumer, which may be made subject of special agreements both as to
the form of the contract and other conditions requiring considerations.

(1)  Net Rate. The charge per customer per month shall be the sum of
the following capacity and energy charges:

Demand Charge

$3.68 per KW of the maximum fifteen (15) minutes demand each
month.

Energy Charge: (Plus Fuel Adjustment Charges to be added.)

For the first 50,000 KW-HR $6.09 Cents per KW-HR
For all over 50,000 KW-HR $4.84 Cents per KW-HR




(D)  Vacation Rate. When a business which is classified under the three-phase
demand rate as established under 38-5-1 (B) and (C) and is no longer
operating as a business using a building or facility served by a demand
billing rate and has not required the use of the three-phase demand service
for the most recent thirty- (30) day period, they may request to be consid-
ered for the vacation demand rate. The request may be in writing prior to
or after the thirty- (30) day period has elapsed. The demand customer,
upon meeting the above-established requirements as a user, may choose to
request the Village to place the business facility in question on a vacation
demand billing rate for a period not to exceed twenty-four (24) months or
the duration of the cessation of any business operation at the facility
whichever is the shortest period of fime. Once the facility is placed in
use, one again, the owner shall notify the Village and bc;gin paying the
demand biﬁing as per the normal rate calculation classification as any
other ongoing business concern. The vacation demand billing rate is
hereby established to be a flat monthly rate of Twenty Dollars ($20.00)
per month per each vacated demand metering device at individual busi-
ness facilities to be added to any regular monthly meter reading of all
metering devices or any and all minimum rates whichever is greater as
ggoifisdgc})for exclusive of demand meter readings. (Ordinance No. 805;

(E)  Determination of Billing Demand. The billing demand each month shall
be the maximum demand indicated in that month, but not less than seven-

ty-five percent (75%) of the highest summer month billing demand for
an\{/ of the preceding eleven (11) months and in no case, less than three (3)
KW.

(F)  Village Electric Service (Rate 5). Available for any Village purpose as

a]};proyed by the Board of Trustees, which, in their opinion, would benefit
the Village. Electric services under this rate arc street lighting, water
pumping, sewage treatment, Municipal Center, et cetera.

(1) Rate. For all energy 5.9 Cents per KW-HR
Fuel Adjustment Charge (Rate FAC). For each 0.01 cent increase

or decrease or major fraction thereof in the base annual average
fuel cost and/or average cost of purchased power of 4.3 cents per
KW-HR in the first three (3) of fgur (4) months preceding the bill-
ing period, there shall be correspondingly added to or subtracted
from each customer's bill, an amount equal to 0.011 cents per KW-
HR times the total KW-HR billed to the customers, on all of the
above rates.

Section 3. This Ordinance shall be in full force and effect from and after its
passage, approval and recordation according to law.

PASSED BY THE VILLAGE BOARD OF THE VILLAGE OF FREEBURG,
ILLINOIS, ST. CLAIR COUNTY, AND APPROVED BY THE VILLAGE PRESI-

DENT THIS |¢#h DAY OF _ (lueish 1997,
d
AYES 5 NAYS & ABSENT __|




APPROVED THIS |6t DAY OF Cf/wgm . 1997.

ATTEST:

P

Diana LaPlantz, Village€ Clerk

Approval as to Legal Form:

/géry’cr N ld Vﬂlage Attorney



